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General 


Further Comments From Foreign Ministry 
Spokesman 


On Aung San Suu Kyi Release 


OW1307112595 Beijing XINHUA in English 
1116 GMT 13 Jul 95 


(FBIS Transcribed Text] Beijing, July 13 (XINHUA) 
— The issue of Aung San Suu Kyi is an internal 
affair of Myanmar [Burma], Chinese Foreign Ministry 
Spokesman Shen Guofang said here today. 


Shen made the remarks while asked by a correspondent 
to comment on the fact that the State Law and Order 
Restoration Council of Myanmar set free Aung San Suu 
Kyi recently. 


He said that as a friendly neighbor of Myanmar, China 
sincerely hoped that Myanmar would enjoy political 
stability, national concord and unity, and constant 
economic development. 


On Harry Wu Case 


OW1307135395 Beijing China Radio International 
in Mandarin to Asia 0908 GMT 13 Jul 95 


[From the "News, Report on Current Events, and 
Economic Information" program] 


[FBIS Translated Excerpt] Chinese Foreign Ministry 
spokesman Shen Guofang expounded the Chinese Gov- 
ernment’s position on the recent situation in Bosnia- 
Herzegovina at a news briefing in Beijing today. [pas- 
sage omitted on Bosnia-Herzegovina] 


On the request made by U.S. Secretary of State for set- 
ting Harry Wu free, Shen Guofang said: China’s judi- 
Ciary is independent. We hope that the U.S. Government 
will wait patiently for [nai xin di deng dai] the investi- 
gation and judgment [pan jue) made by China’s judicial 
department. 


On Li Teng-hui’s Visit 


0W1307133695 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1154 GMT 13 Jul 95 


[FBIS Translated Text] Beijing, 13 Jul (ZXS) — At a 
news briefing this afternoon, Shen Guofang, spokesman 
for the Chinese Foreign Ministry, reiterated: Sino-U.S. 
relations can be normalized as long as the US. side not 
only verbally commits itself to observe [kou tou shang 
cheng nuo zun shou 0656 7333 0006 2110 6179 6690 
1343] the principles and guidelines of the three Sino- 
U.S. joint communiques, but also takes concrete and 
practical action. 
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Shen Guofang made the aforementioned remarks when 
answering a question on Sino-U.S. relations. 


A Taiwan reporter asked Shen Guofang: As the three 
Sino-U.S. joint communiques do not restrict Taiwan 
officials from paying private visits to the United States, 
is not the mainland side making a fuss over a trifling 
matter with such a reaction? 


Shen Guofang refuted: The U.S. side has clearly 
promised in the three Sino-U.S. joint communiques 
not to keep any forms [ren he xing shi de 0117 0149 
1748 1709 4104) of official relations with Taiwan; it 
can only maintain unofficial people-to-people trade and 
economic relations, and this means Li Denghui’s [Li 
Teng-hui] visit to the United States cannot be approved. 
In view of Li Denghui’s special status, his visit to a 
country, in any form and under any pretext, constitutes 
an official visit. 


Wants ‘Statement’ From Clinton 


HK1407061495 Hong Kong HONGKONG 
STANDARD in English 12 Jul 95 pp 1, 2 


[By China editor Cary Huang] 


[FBIS Transcribed Text] China wants President Bill 
Clinton to make a personal statement denouncing pro- 
independence activities in Taiwan and Tibet before 
sending back its envoy to Washington. 


Beijing is also pressing the White House to promise not 
to allow any visit by Taiwanese officials before it will 
consider normalising ties with the United States. 


Beijing is eager to get assurance from the Clinton 
administration that visits by Taiwanese President Li 
Teng-hui and Premier Lien Chan will not be repeated 
in future, according to Chinese diplomatic sources. 


Ties have been strained since the White House approved 
the recent private visit to the US by Mr Li. 


China has already retaliated by cutting short visits 
by Chinese officials, suspending exchanges, postponing 
talks and recalling its ambassador. 


The formal arrest of American-Chinese activist Harry 
Wu last week on espionage charges has further strained 
Sino-US ties. 


Sources with close connections to the Chinese embassy 
in Washington said Beijing was particularly angry about 
the White House reneging on its promises within a few 
days of assuring there would be no visit by Mr Li. 


The sources said Chinese Ambassador Li Daoyu was 
embarrassed by the fact he had assured the Chinese 
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leadership—several days before the White House ap- 
proved the trip—that Mr Clinton was unlikely to ap- 
prove Mr Li's visit. 


Mr Li had been verbally assured by Assistant Secretary 
of State for East Asia and Pacific Affairs, Winston Lord, 
that the administration would never consider allowing 
Mr Li’s visit, nO matter in what capacity. 


Mr Li sent a message back to Beijing that he had 
received this assurance from senior State Department 
Officials. 


Beijing later learnt from its own sources in Washington 
that the decision to allow the trip was initiated by 
US State Secretary Warren Christopher and approved 
immediately by Mr Clinton without any consultation 
with senior officials from the State Department. 


The administration wanted to give China a false impres- 
sion before it announced the decision, a well-informed 
Chinese source said. 


Beijing believes Washington has gone back on its word 
and repeatedly broken faith with China. 


The Chinese source said Beijing was particularly con- 
cerned about an international effort, keenly supported 
by some right-wing congressmen, to promote Taiwan 
and Tibet’s independeni status. 


The source said China was worried that the United 
States government, in discussing the issue, was trying 
to score diplomatic points. 


Following the recent detention of Mr Wu, members 
of Congress, some who hoid his activism in high 
regard, want to punish China by revoking its most- 
favoured-nation trading status and calling for immediate 
recognition of Taiwan as a free country. 


China yesterday warned of grave consequences to world 
peace and stability if the US recognised Taiwan as an 
independent state. 


The warning was apparently in reaction to a comment on 
Monday by House Speaker Newt Gingrich who, angered 
by the arrest of Mr Wu, called on President Clinton to 
formally recognise Taiwan as a free country. 


"If the Taiwan question were not handled properly, 
turbulence in the Taiwan Straits would surely result 
in grave consequences to China-US relations, the Asia- 
Pacific region and world peace and stability," Foreign 
Ministry spokesman Shen Guofang told reporters during 
a regular news briefing. 


"We would like to caution US politicians to take a long, 
Strategic perspective in their handling of the Taiwan 
question,” he added, 
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If any country attempts to split China, the Chinese 
people “will never allow it, nor will they sit idle and 
watch this happen," Mr Guofang told journalists. 


Further on Normalization of U.S.-Viemam Ties 


U.S. Political Motives Viewed 


SK1407061095 Beijing China Radio International 
in Korean 1100 GMT 13 Jul 95 


(Unattributed talk: "Clinton’s Announcement on Estab- 
lishing Diplomatic Relations With Vietnam"] 


{[FBIS Translated Text] On 11 July, U.S. President 
Clinton announced at the White House that the United 
States had decided to establish diplomatic relations with 
Vietnam. In an interview held at the White House 
following this announcement, President Clinton stated 
that now is the time for the United States to push ahead 
with improving diplomatic relations with Vietnam. 
Admitting the fact that there are still many people 
in the United States who oppose the establishment of 
diplomatic relations with Vietnam because the problem 
of U.S. soldiers reported missing in action during the 
Vietnam war remains unresolved, President Clinton 
said: I believe, however, that Vietnam has made reliable 
efforts to settle this problem. 


President Clinton stated that the normalization of diplo- 
matic relations with Vietnam will not put an end to the 
work of finding the remains of U.S. soldiers reported 
aS missing in action during the Vietnam war, but will 
serve to further push this matter for an early solution. 


U.S. efforts to establish relations with Vietnam began 
four years ago when former U.S. President Bush was 
in office. At that time, the United States presented two 
issues as conditions for establishing relations between 
the two countries, namely, the Cambodian issue and the 
issue of finding some 2,000 U.S. soldiers reported as 
missing in the Vietnam war. 


After [words indistinct], Vietnam failed to receive bil- 
lions of dollars of Russian aid and due to the U.S. eco- 
nomic blockade against it, underwent difficulities in re- 
ceiving aid from Europe, Japan, and the world’s banking 
organizations to become one of the poorest countries in 
the world. In an effort to rid itself of this backward eco- 
nomic situation, the Vietnamese Government agreed to 
the two conditions presented by the Bush administration 
for normalizing relations between the two countries, and 
actively cooperated with the United States in searching 
for U.S. soldiers reported as missing in action in the 
Vietnam war. 


After Clinton was elected U.S. President, a total of 167 
remains of U.S. soldiers were repatriated to the United 
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States. The Vietnamese Government directly handed 
over 68 of the remains, and the rest were exhumed or 
found through joint efforts by the two countries. 


In February of last year, Clinton announced his decision 
to lift the maritime blockade against Vietnam. After that, 
the two countries opened a liaison office in each other’s 
capital city, and thus, took an important step toward 
normalizing relations. 


The Clinton administration’s policymakers have urged 
Clinton to normalize relations with Vietnam at the 
earliest possible date in order to achieve (?favorable) 
conditions for diplomatic activities with Vietnam. 


Many U.S. congressmen and, in particular, congressmen 
who participated in the Vietnam war and who were 
detained in Vietnam as prisoners of war, have actively 
pushed ahead with the efforts to normalize relations 
between the U.S. Government and Vietnam. This has 
had a great influence on U.S. citizens, and most of the 
U.S. public supports the efforts to normalize relations 
with Vietnam. 


A public opinion poll conducted by a U.S. television 
network showed that 61 percent of U.S. citizens sup- 
ported the establishment of diplomatic relations with 
Vietnam and that only 27 percent opposed it. 


Over 100 U.S. business firms have constantly urged 
the U.S. Government to normalize diplomatic relations 
with Vietnam. Since Clinton announced the decision 
to lift the U.S. maritime blockade against Vietnam in 
February of last year, U.S. business firms have invested 
approximately $520 million in Vietnam. 


These U.S. business firms said that the normalization 
of relations with Vietnam will be conducive to further 
Strengthening economic cooperation betweer the two 
countries. 


While a strong voice of opposition to the normalization 
of diplomatic relations with Vietnam still remains in 
the United States, normalization of diplomatic relations 
with Vietnam is now a world trend. 


Clinton has strongly hoped for the realization of the 
normalization of diplomatic relations with Vietnam in 
order to gain success in his diplomatic activities and to 
collect political funds for use in next year’s presidential 
election for which he is going to run again. However, 
the United States lost some 58,000 soldiers in the 
Vietnam war, and many U.S. congressmen, Vietnam 
war veterans, and the bereaved families of U.S. soldiers 
killed in the Vietnam war, have strongly opposed 
normalizing diplomatic relations with Vietnam which 
they regard as a hostile country. 
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Clinton once led an anti-Vietnam war demonstration 
during the Vietnam war. He also evaded military service 
to avoid being mobilized for the Vietnam war. He was 
under fire by the opposition party for these facts when 
he ran for the presidential election. So, this decision by 
Clinton to normalize diplomatic relations with Vietnam 
must have been difficult. 


While stressing that Clinton’s announcement on his de- 
cision to normalize diplomatic relations with Vietnam 
was a sort of political adventure which may unneces- 
sarily create unfavorable political circumastances, pub- 
lic opinion in Washington has it that if Clinton had put 
off normalization of diplomatic relations with Vietnam, 
he would have had to pay a higher political price. 


Further on Political Motives 


OW1407033695 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1209 GMT 13 Jul 95 


[By Hong Kong ZHONGGUO TONGXUN SHE re- 
porter He Chong (6320 0394)] 


[FBIS Translated Text] Hong Kong, 13 Jul (ZTS) — 
On 12 July, U.S. President Clinton announced the 
establishment of full diplomatic relations with Vietnam. 
A Chinese Foreign Ministry spokesman indicated on 
the same day that China welcomes the establishment of 
full diplomatic relations between the United States and 
Vietnam and hopes that the improvement in relations 
between the two countries will be conducive to peace 
and stability in the region. 


Meanwhile, political observers have noticed that some 
people, both inside and outside the U.S. Government, 
have some gloomy [yin an 7113 2542] ideas about the 
establishment of diplomatic relations between the U.S. _ 
and Vietnam. In other words, they have been deliber- 
ately pushing the White House to play the “Vietnam 
card" in restoring the strategy of "containment" against 
China. Beijing’s "LLAQWANG" [OUTLOOK] maga- 
zine published an international commentary this month 
saying: Of course, China hopes the United States and 
Vietnam bury the hatchet and become reconciled, but 
it only hopes that the reconciliation is not directed at a 
third country. 


After the United States and Vietnam announced the 
establishment of full diplomatic relations between them, 
Hong Kong media pointed out that the United States’ 
real intention is to involve itself in Asia to contend with 
China for influence in Asia. The media also pointed out 
after the United Stated first played the "Taiwan card," 
it has now played the “Vietnam card," thus deploying 
two important chess pieces to contain China. 
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In fact, when people inside and outside the govern- 
ment in the United States in June debated the ques- 
tion of whether the United States should establish diplo- 
matic relations with Vietnam, there were some people 
who advocated that, at a time when Sino-U.S. rela- 
tions have come to a deadlock, the United States should 
speed up the process of establishing diplomatic relations 
with Vietnam so as to play the "Vietnam card.” When 
U.S. Senator McCain took the lead in proposing a bill 
demanding that the U.S. establish diplomatic relations 
with Vietnam, he undisguisedly stressed that "strategi- 
cally, it is necessary to make use of Vietnam to con- 
tain China.” He held: "During a recent dispute with the 
lands, China demonstrated a very bellicose (?) [question 
mark in parentheses as received] stance. In the future, 
China will certainly constitute a threat to the security of 
the South China Sea. There are disputes between Viet- 
nam and China over the sovereignty of the Nansha and 
Xisha [Paracel] Islands. The improvement in relations 
between the United States and Vietnam can suppress 
Beijing’s arrogance.” In fact, China has adopted a very 
restrained attitude toward the Philippines’ provocations 
in the Nansha Islands, and it is known to all that China 
has consistently stood for “shelving the disputes for joint 
development.” By deliberately distorting the facts, Mc- 
Cain simply wanted to push the White House to speed 
up the process of playing the "Vietnam card” to contain 
China. 


U.S. Secretary of State Christopher originally suggested 
nat the U.S. establish ambassadorial-level relations with 
Vietnam at the end of this year, but the establishment 
of diplomatic relations with Vietnam was moved up be- 
cause of the deterioration in Sino-U.S. relations caused 
by President Clinton’s approval of Li Denghui’s [Li 
Teng-hui] vis.: to the United States. When Clinton an- 
nounced the decision to establish diplomatic relations 
with Vietnam, he emphasized, in order to placate oppo- 
sition generated by Senator Dole’s motion rejecting the 
move and to appease protests by the Veterans’ Associa- 
tion [VA], that the reason for establishing relations was, 
"it will be conducive to finding the more than 1,200 
U.S. MIA’s from the Vietnam war," and “it will heal 
the wounds of the Vietnam war,” intentionally avoiding 
mention of the political and diplomatic purposes of the 
establishment of diplomatic relations between the U.S. 
and Vietnam. However, without realizing Clinton’s in- 
tention, McCain still howled repeatedly, saying: Viet- 
nam is an important chip to balance the “threat from 
China.” Establishing diplomatic relations with Vietnam 
will be conducive to "containing China.” 


Comments by McCain aad some of the press direct the 
thrust of moves to establish U.S.-Vietnamese diplomatic 
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relations at China, and this makes diplomats trying 
to mend Sino-U.S. relations feel very embarrassed. 
So Secretary of State Christopher hastened to tell 
reporters: "The normalization of relations between the 
United States and Vietnam is by no means directed 
against any other country, and it will not jeopardize 
{sun hai 2275 1364] China’s influence in Asia.” U.S. 
Assistant Secretary of State for East Asian and Pacific 
Affairs Winston Lord also said: "The establishment 
of diplomatic relations between the United States and 
Vietnam should not be regarded as a tactic designed 
to contain [gian zhi 3677 0455} China.” In quoting 
such remarks, some mass media viewed them as the 
U.S. Government’s “pledge to China.” However, some 
commentaries regarded this as a sign that there are "no 
300 taels of silver buried here” [ci di wu yin san bai 
liang 2974 0966 2477 6892 0005 4102 0357 — the 
sign put up by the man in the folk tale over the place 
where he had hidden some money; meaning that a gvilty 
person gives himself away by protesting his innocence 
too strongly}. This instead reveals that the United States 
feel apprehensive because it is not on solid ground. 
Anyway, the U.S. state secretary’s remarks might as 
well be taken as "a written pledge to be preserved as a 
basis for verification” [li ci cun zhao 4539 2974 1317 
3564). 


Why do the United States and Western mass media link 
the establishment of diplomatic relations between the 
United States and Vietnam to U.S. policy toward China? 
This is refiected not only from anti-China remarks by 
McCain and his like, but also from U.S. Government 
documents in black and white. As early as the end 
of last February, the U.S. Pentagon issued a “Report 
on the Readjustment of U.S. Strategy in East Asia,” 
declaring that the United States would withdraw no 
more troops from Asia and would maintain its 100,000 
troops in Asia, with a view to containing [e zhi 6666 
0455] an increasingly powerful China. Furthermore, that 
report decided to contain China froin the east, south 
and west. The report was jointly drafted by personnel 
from the Senate, the House of Representatives, the 
White House, the Department of Defense, and the 
Department of State. Shortly afier the report came 
out the Philippines provoked China in the Nanshas 
[Spratlys], Li Denghui [Li Teng-hui] visited the United 
States to advocate independence for Taiwan, and the 
U.S. Congress adopted a resolution calling for assigning 
a special envoy to the Dalai Lama’s government in exile. 
Now the United States has sped up the establishment 
of diplomatic relations with Vietnam, which naturally 
reminds people of the United States’ “containment 
policy” against China. 


is prohibited without permission of the copyright owners. 


FBIS-CHI-95-135 
14 July 1995 


However, no matter how the United States plans, it 
is doomed to failure. The United States’ three-dagger 
"containment strategy” against China in the 1950’s and 
1960's ended in failure. Since the end of the Cold 
War, China has become more and more powerful. The 
new "containment strategy” likewise will not be able to 
escape the fate of failure. 


ROK-U.S. Joint Naval Exercise Reviewed 


SK1407065195 Beijing China Radio International 
in Korean 1100 GMT 13 Jul 95 


(FBIS Translated Text] The DPRK’s NODONG SIN- 
MUN published an article today branding the joint mil- 
itary exercise which the ROK and the United States are 
conducting these days as a deliberate provocative act 
and denouncing it as aggravating the situation on the 
Korean peninsula again. 


The naval units of the two countries of the ROK and the 
United States began conducting a joint military exercise 
called “Freedom Banner-95" near Pohang port in North 
Kyongsang Province, on 8 July. 


According to a report, some 5,300 U.S. troops are 
participating in this joint military exercise, and the 
purpose of the exercise is to demonstrate the capability 
of joint operations by the ROK and U.S. Naval Forces. 
This joint military exercise will end on 6 August. 


NODONG SINMUN’s article noted that the current 
ROK-U.S. joint military exercise is being conducted 
with the DPRK as its target like the "Team Spirit" joint 
military exercises of the past, and that such an act will 
again lead the situation on the Korean peninsula to the 
danger of war. 


The article stressed: At a time when compatriots in 
the North and the South of Korea and overseas are 
making efforts to hold a joint festival marking the 50th 
anniversary of national liberation on 15 August this 
year, such an act by the ROK authorities runs counter 
to the entire nation’s desire for reunification, and the 
ROK authorities should immediately stop the military 
act threatening the DPRK. 


*Article Views ‘Crucial’ International Trends 


95CMO0211A Beijing XIANDAi GUOJI GUANXI 
[CONTEMPORARY INTERNATIONAL RELATIONS] 
in Chinese 20 Jan 95 No 1, pp 2-6 


[Article by Zong Heshi (1350 3109 4258): "International 
Trends: Review and Forecast"} 


{[FBIS Translated Text}I. Major Features of 1994 
International Trends 
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A review of the past year shows that world trends and 
international relations have undergone a new round of 
crucial change. With new order emerging from chaos, 
the sun shining through the fog, and truth growing out of 
the muddle, the post-Cold War vibrations are esser.tially 
over, leaving peace and development to become the 
more obvious international mainstream. 


I. The comparative political might of many coun- 
tries has changed, featured by pluralization. |) The 
Western nations are experiencing complex and in- 
tense party struggies, with traditional political sys- 
tems challenged, politics turbulent and uncertain, 
and policies tending to be conservative. In Japan, the 
cabinet has changed premiers three time in one year, 
with the recently come-to-power Murayama coalition 
administration again facing a severe challenge from the 
New Progressive Party [NPP]; with all parties dividing 
and reforming, an order of two major conservative po- 
litical parties in contention is likely to emerge. In the 
United States, with the GOP [Grand Old Party] regain- 
ing Senate and House majorities after four decades, and 
Clinton having become a “lame-duck president,” both 
domestic and foreign policy will require more “bipar- 
tisan coordination.” In Italy, with the traditional politi- 
cai order distorted beyond recognition, while the rising 
Italian Force Party is running a coalition government, 
it will fall from power before long because Berlusconi 
is suspected of bribetaking. Politics in countries such as 
Britain and France have also changed, with the stand- 
ing of the ruling parties obviously down. 2) In the for- 
mer Scviet Union and Eastern European region, the 
“rebuilding of ethnic states" has been a process of 
twists and turns. Due to the difficult course of eco- 
nomic conversion, with all sorts of social conflicts, the 
electorate dissatisfied with the status quo, and politics 
changing constantly, Left-wing political parties in many 
countries have won elections, regaining power or be- 
coming legislative majorities. 3) With Third-World 
countries actively exploring their respective politi- 
cal development routes, China’s development model 
has become the focus of renewed attention. Since the 
assault of "the multiparty system" and the "democratiza- 
tion" tide, most Third-World countries have been grad- 
ually attempting to hold their ground. With the leaders 
of African countries more suspicious of Western-style 
democracy, ever growing numbers of countries are ex- 
pressing sharp praise for the East Asian development 
route. 


Ji. Great nation relations are undergoing a crucial 
structural adjustment, with multipolar progress ob- 
viously accelerating, and a new state of mutual de- 
pendence, benefit, and restraint among all major 
forces already starting to form. The “only super- 
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power" status of the United States is down sharply: 
In the United States, the public is paying more atten- 
tion to its own many domestic social problems, with 
the U.S. Government subject to more resistance to for- 
eign military intervention, seeing its dominance in world 
affairs declining, and finding the traditional control of 
its allies more difficult. For instance, a Japanese leader 
publicly said “no” to the United States for the first time 
in the economic arena, with France and Britain criti- 
cizing the United States over the Bosnia-Herzegovina 
matter. The Atiantic alliance is showing signs of a 
reorganization of its internal relations: The estab- 
lishment by the United States of “leading partner re- 
lations” with Germany has downplayed the “special re- 
lationship” between the United States and Britain, with 
Germany plotting to rule the roost again in Europe, the 
French-German axis cracking, and Britain and France 
rebuilding their old friendship out of growing apprehen- 
sion about Germany. The U.S.-Russian "honeymoon" 
is over: With Russia pursuing an comprehensive “great- 
nation foreign policy,” trying to revive its influence in 
the world, especially in the former Soviet and Eastern 
European region, the competitive scale of the binational 
“partnership relationship” has been suddenly expanded. 
China’s relations with the United States and Russia 
have clearly improved: Since the Clinton Administra- 
tion delinked China’s MFN status from human rights 
matters, its China policy focus has shifted to the active 
pursuit of an “all-out engagement strategy,” puiting bi- 
national relations into a new stage of increased cooper- 
ation but still constant friction. Since China and Russia 
established a “constructive partnership relationship” ori- 
ented toward the 21st century, while the two countries 
have spoken more with a common voice in the inter- 
national arena, they still have many real problems that 
need to be solved in all fields, such as economics and 
politics. Waile Sino-Japanese friendly and coopera- 
tive relations remain the mainstream, troubles are still 
growing. With certain high Japanese officials repeatedly 
singing the saine old tune of denial of Japan's war of ag- 
gression, while publicly elevating relations with Taiwan, 
one should be concerned about whether Japan is taking 
the route of amending its peace constitution. Due to the 
rapid grow’ - multipolarization, with great-nation 
relations i: ‘+. new age no longer in a state of the 
two camps of enemies and friends, all large forces 
are striving for competition without confrontation 
and coooperation without alliance, to expand their 
own diplomatic options to the maximum. 


III. Developing countries have become more inde- 
pendent, raising their own standing in their regions 
and in international affairs through regional coop- 
eration. Since the end of the Cold War, Third-World 
country development h-; been uneven. Some devel- 
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oping countries have acquired obviously stronger eco- 
nomic might. Developing countries and regions now ac- 
count for 43 percent of the world’s output value, 30 
percent of world trade, and 45 percent of world foreign 
exchange reserves. With developing countries rallying 
in the form of independent cooperation within their re- 
gions, their impact on regional economic and security 
matters is obviously up, with their struggle against great 
nation dominance over regional affairs quite success- 
ful. In the Asia-Pacific region, the “three-conference 
forces” relied on by ASEAN (the ASEAN Foreign Min- 
isters Conference, the National Dialogue Conference, 
and the ASEAN Security Forum) have become crucial 
forces driving the multilateral security dialogue and bal- 
ancing great-nation interests in the region. As the plan 
to expand ASEAN from six to 10 countries is offi- 
cially launched, “Greater ASEAN” political and eco- 
nomic integration is obviously accelerating. Africa is 
obviously more intent on uniform organization and in- 
ternal unity, determined to intensify its own regional 
peacekeeping might and economic cooperation. Latin 
American countries, while intensifying economic co- 
operation in the southern hemisphere, have repeatedly 
launched a joint offensive against U.S. trade protection- 
ism and power politics in sanctioning Cuba. 


IV. While regional clashes remain frequent, political 
resolution of most of the world’s crucial hotspots has 
made breakthrough advances, with peace and devel- 
opment as the mainstream of the age being fully ev- 
ident. In the April 1994 South African elections, Man- 
dela became the first black president, thoroughly bury- 
ing the apartheid system. With Palestine having signed 
the Gaza-Jericho autonomy agreement in May, and Jor- 
dan and Israel signing a peace treaty and establishing of- 
ficial diplomatic relations in October, the Mideast peace 
process is irreversible. That same month, North Korea 
and the United States reached a framework agreement 
in talks in Geneva on the North Korean nuclear matter, 
breaking the surviving Cold-War ice in the Northeast 
Asian region, to ease the at-daggers nuclear crisis on the 
Korean peninsula. In November, the Angolan govern- 
ment signed a formal peace agreement with the Angolan 
Alliance, taking a crucial step toward ending 19 vears of 
civil war. The three-year-plus Haitian crisis has been ini- 
tially resolved with the reinstatement of President Aris- 
tide.... Of course, conflicts and clashes of ethnic, tribal, 
religious, and territorial nature continue to trouble many 
countries. With the Bosnia- Herzegovina crisis still not 
resolved, and hotspots such as Afghanistan and Kam- 
puchea still relapsing, the world remains unsettled. 


V. The international arms control arena has seen 


significant progress: 1) Strategic relations among the 
nuclear nations have eased and stabilized. The United 
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States, China, and Britain have signed agreements with 
Russia on no longer targeting their strategic nuclear 
weapons at each other, with China and Russia in partic- 
ular promising not to be the first to use nuclear weapons 
against each other. 2) The antiproliferation mechanism 
has achieved crucial results. The United States, Rus- 
sia, and Ukraine have reached a tripartite agreement 
on the destruction of nuclear weapons in Ukraine, with 
the United States having concluded an agreement with 
Kazakhstan and Byelorus on the destruction of nuclear 
weapons in those two counsies, and the United States 
and North Korea having reached a framework agree- 
ment on the North Korean nuclear issue. 3) The "Com- 
prehensive Nuclear Test Ban Treaty” negotiations have 
made progress. Driven by the United States, Russia, and 
most nonnuclear nations, the Geneva Disarmament Con- 
ference negotiations on that treaty are at the stage of dis- 
cussing a treaty framework. But with all countries striv- 
ing for “cooperative security," the conventional arms 
race is growing somewhat. Some countries, while pro- 
moting a regional security dialogue, are still taking ad- 
vantage of the favorable situation of a soft arms market 
to speed up their pace of renewal and upgrading of con- 
ventional arms. The tendency of Japan and some West- 
ern European countries to reinforce their independent 
defenses is growing more evident. The great nations are 
shifting their arms focus to efficiency, precision, stealth, 
and miniaturization. 

VI. The world economy has begun a full recov- 
ery, with international economic relations undergo- 
ing sharp changes. The current world economy, in the 
midst of uneven growth, is now entering a new growth 
period. The global economy grew at an average rate of 
3.1 percent in 1994, with developing nations experienc- 
ing 2.7-percent growth, and the Asian-Pacific and es- 
pecially the East Asian economy still first with growth 
of 7 percent, and only the economies of most former 
Soviet and Eastern European countries continuing in a 
conversion stage and not yet out of difficulty, including 
Russia with negative growth of about 17 percent, even 
worse than the year before. While the world economic 
situation is gradually improving, international eco- 
nomic relations are undergoing three major changes: 
1) The pace of world trade liberalization and re- 
gional cooperation is accelerating. With an agreement 
having been signed in the Uruguay round of GATT ne- 
gotiations, the World Trade Organization [WTO] went 
into official operation on 1 January 1995. The EU has 
expanded from 12 to 15 countries, and is now expanding 
eastward. With APEC [Asia-Pacific Economic Cooper- 
ation] having issued a declaration on trade and invest- 
ment liberalization at its Bogor Conference, 34 South 
and North American countries have reached consensus 
on the establishment of an American free trade zone. 2) 
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The focus of competition among developed nations 
is shifting. To seize the high ground in new high-tech 
industry, the developed nations are setting their sights 
on high-tech fields such as the building of the informa- 
tion superhighway. 3) A new round of North-South 
friction is starting. The developed nations, to protect 
domestic jobs, have brought up matters outside of the 
field of trade, such as uniform labor terms and improved 
working environments, launching a new trade protec- 
tionist offensive against developing countries, which is 
making North-South conflicts even more complicated. 


VII. With China’s comprehensive summit diplomacy 
having achieved striking successes, China’s interna- 
tional strategic standing is sharply improved. Since 
the Seattle [APEC] conference in November 1993, top 
Chinese leaders have visited over 60 countries on all five 
continents, as well as having received visits to China 
by more than 50 foreign presidents, prime ministers, 
and legislative leaders. Through comprehensive summit 
diplomacy, China has developed economic and trade co- 
operation relations of equality and reciprocity with all 
countries, to achieve a rising “China fever" on a world- 
wide scale. We have reiterated the principles of mutual 
respect for sovereignty and noninterference in internal 
affairs, essentially breaking free from the sanctions that 
the Western nations put on China after 1989. And we 
have sought to develop with all major nations friendly 
and cooperative relations oriented toward the 21st cen- 
tury, sharply improving China’s political strategy cli- 
mate. | 


II. Major International Relations Trends in 1995 


This year—1995S—is the 50th anniversary of the 
world victory in the struggle against fascism and the 
founding of the United Nations, the 40th anniversary 
of the Asian-African Conference, and one in which 
great nations such as the United States, Russia, and 
France are either preparing for or in the midst of 
general elections. So the new year is very likely to 
become a crucial one for building the framework of the 
new post-Cold War international political and economic 
order, with the pace of in-depth adjustment of world 
politics and international relations likely to speed up, 
and Chinese diplomacy both facing new opportunites 
and needing to cope with new challenges. 


1. While UN reform is in a substantive stage, specific 
advances are still facing many difficulties. 


Since the end of the Cold War, all courtries through- 
out the world have been hoping that the United Nations 
would play a greater role in the area of promoting world 
peace and development. In March 1995, in the Danish 
capital of Copenhagen, the United Nations is going to 
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hold a summit conference on social development, with 
the leaders of all countries discussing a report by UN 
Secretary General Ghali on global social and develop- 
ment issues. In October 1995, on the 50th anniversary 
of the founding of the United Nations, the leaders of 
all countries are to gather at UN headquarters to make 
key statements on ways to establish the new post-Cold 
War international order. At which time, the icaders of 
all countries will seize the time to engage in summit 
diplomacy. It is hoped that these distinguished gather- 
ings will play an active role in the in-depth adjustment 
of world politics and international relations. As to UN 
reform itself, this still involves structural and cost re- 
form. Most medium and small countries are calling for 
reform of the order in which a few great nations con- 
tro! the 'Jnited Nations, advocating expansion of the UN 
General Assembly jurisdiction and increased permanent 
membership seats for developing countries and regions 
in the Security Cov~-*' Meanwhile, Japan and Germany 
have long sinc’ .- sights on permanent Security 
Council mem <::hip, veing determined to acquire it. 
But as the pi. © f a’ parties for Security Council re- 
form differ, it a, that the matter will be discussed 
but not resolved in 1995. Post-Cold War UN peace- 
keeping costs have skyrocketed, leaving the United Na- 
tions in heavy financial debt. One of the crucial reasons 
UN finances are so tight is that countries such as the 
United States and Russia have long been in arrears in 
their payments of membership dues and peacekeeping 
appropriation costs. Since the U.S. midterm elections, 
with the GOP-controlled Congress vowing to cut U.S. 
contributions to the UN, it appears that UN cost reform 
is going to the subject of bitter wrangling. 


2. With the world economy in a new growth cycle, 
the struggle over the establishment and perfection 
of the new international economic order will grow 
more intense. 


World Bank experts predict that in 1995, the world 
economy will grow at a rate of 3.6 percent, includ- 
ing growth averaging 2.8 percent for the Western G- 
7 countries, 7.2 percent for Asia, and 8.1 percent for 
East Asia, which will rank first, while Latin Ameri- 
can prospects will continue to improve, and the Cen- 
tral and Eastern European economies will also improve 
slightly. Global economic growth is subject to three ma- 
jor forces: 1) Ever growing numbers of countries are 
taking the market economy route, following new "eco- 
nomic game-rules.” 2) All countries are generally em- 
phasizing information-related high-tech fields, speeding 
up the creation and development of new products, tech- 
nologies, and job opportunities. 3) Economic global- 
ization and regional cooperation momemtum is strong, 
with free trade zones and the general dismantling of tar- 
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iff barriers continuing to speed up world-trade growth. 
So many economists hold that this economic recovery 
will not be a flash in the pan, rather likely to bring a 
period of sustained economic growth for more than a 
decade. 


With the approach of this new period of sustained 
economic growth, the establishment and perfection 
of the new international economic order will grow 
more pressing. With the founding of the WTO, inter- 
national economic relations will face many new is- 
sues: 1) International monetary system reform will 
be further placed on the agenda. Once the new inter- 
national trade system goes into operation, the problem 
of keeping foreign currency speculation in the financial 
arena from disrupting markets too much will grow grim- 
mer. It is projected that around the time of the 1995 Con- 
ference of G-7 Finance Ministers and the World Bank 
and IMF annual meetings, ways to advance international 
monetary system reform will become more of a focus of 
the attention of all parties. But as the the pace of cycli- 
cal recovery of developed nations differs, with monetary 
policy coordination facing many difficulties, in addition 
to the severe structural imbalances existing in the in- 
ternational trading arena, making it very hard for the 
major developed nations to find points of compromise 
on the matter of maintaining stable monetary relations, 
international monetary svstem reiorm will be hard in 
the short term. The instability of crucial monetary re- 
lations, with exchange rate volatility, will cause great 
loss to developing countries. 2) The new international 
trade rules will face the challenge of power politics 
in the economic arena. With the founding of the WTO, 
international trade disputes will be resolved more throgh 
arbit:ation. But the United States and the EU will not 
subordinate their trade policies to the forces of multi- 
lateral control. Prior to the founding of the WTO, the 
United States had already threatened that if that organi- 
zation made three “decisions contrary to U.S. interests,” 
it would withdraw from that multilateral trade organi- 
zation. When promoting their commercial interests, the 
United States and Europe will adopt more of an “in- 
creasingly aggressive bilateral stance.” In which case, 
even if the WTO makes decisions favorable to devel- 
oping countries, it will be hard for it to effectively im- 
plement them. 3) Developing countries will face the 
pressure of new trade protectionism by develo) »::: 
nations. Once the matters of labor terms and envirw:- 
mental protection are placed on the WTO agenda, tlic 
developed nations, to protect domestic jobs, will of- 
ten attack developing countries on the pretext of uni- 
form working conditions and better environmental pro- 
tection, making the conflicts sharper between trade and 
investment liberalization and protectionism. 4) The eco- 
nomic policies of the Western nations will be laden 
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with Cold-War vestiges. For instance, with regard to 
the issues of China’s "GATT reinstatement" and WTO 
membership, a few Western great nations are doing all 
possible to cause trouble and deliberately obstruct such 
moves. The attempt by these few nations to manipu- 
late everything is unsuited to the economic globaliza- 
tion trend, as well as out of line with the establishment 
of a new international economic order that is fair and 
rational. 


3. With international arms control and disarmament 
in a crucial year, the United States will go all-out to 
intensify international antiproliferation forces. 


Once the "Chemical Weapons Ban Treaty" takes effect 
on schedule, with the United States and Russia expected 
to approve in conference the second stage of the strate- 
gic arms reduction treaty, the focus of arms control 
and disarmament will shift further toward prevent- 
ing the proliferation of nuclear weapons, missiles, 
and cutting-edge conventional weapons. In 1995, 
the Western nations will try to make some break- 
throughs in the following four areas: 1) They will 
take advantage of the April deliberations on the expi- 
ration of the "Nuclear Nonproliferation Treaty" to seek 
to extend that treaty indefinitely and unconditionally, 
forcing the large number of nonnuclear countries to 
permanently forego the nuclear option. 2) They will 
seek to reach an international on a global scale accord 
banning the production of nuclear fission materials. 3) 
They will emphasize the improvement of the "missile- 
technology control system," trying to make it a norm 
of international behavior commonly observed by most 
countries. 4. They will complete the job of organizing 
the follow-up agency to the "Coordinating Committee 
for Export Control,” aimed at “controlling the export 
of dual-use civilian-military high-technology and equip- 
ment," to prevent the proliferation of high technology 
to developing countries. Large numbers of developing 
countries are strongly demanding certain amendments 
to the "Nuclear Nonproliferation Treaty," to add articles 
such as that nuclear nations will neither use or threaten 
to use nuclear weapons against nonnuclear countries and 
regions. Unless the treaty’s unfair and irrational parts 
are suitably amended, they will not agree to approve its 
indefinite extension. In addition, as all nuclear great na- 
tions have expressed willingness to sign before 1996 a 
“comprehensive nuclear test ban treaty," the prospects 
are quite optimistic for a framework agreement to be 
reached on that treaty in 1995. 


4. The multipolarization process will further accel- 
erate, making competition and cooperation among 
great nations more complicated. 
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While the United States remains the world’s only su- 
perpower, it is faced with the expanding and intensi- 
fying EU, a Japan that is becoming a political great 
nation, a Russia that is trying to restore its prestige, and 
a China that is striving to grow while remaining sta- 
ble. But while the United States is striving to dominate 
world affairs, to keep any great nation from posing a 
challenge to its "leading role" in any region, it is not 
up to the task alone, so is forced to establish coopera- 
tive part~ership relations with other great nations. And 
while the United States, Europe, and Japan are similarly 
Western [as published] nations, their political and eco- 
nomic interests differ. While the United States, Europe, 
and Japan are jointly urging former Soviet and East- 
ern European countries such as Russia and Third-World 
countries such as China to "Westernize," their consider- 
ations and tactics also differ. The struggles between the 
United States and Japan over Asia Pacific dominance 
and between the United States and Europe over Euro- 
pean dominance are now growing in intensity as their 
balances of forces grow and decline. In Europe, intri- 
cate Competitive and cooperative relations exist among 
the United States, Germany, Britain, France, and Russia. 
In Asia, Cooperative but competitive relations also exist 
among the United States, China, Japan, and Russia. And 
due to differing affairs, timetables, and specific interests 
among all great nations, they are subject to greater coop- 
eration at some times and sharper competition at others. 
The constantly changing bilateral and multilateral rela- 
tions among all great nations motivate their competition 
and cooperation, while it promotes the rapid growth of 
the multipolarization process. 


5. Asia-Pacific developments will pose new problems 
for China’s neighboring foreign affairs. 


A. A new round of "diplomatic rivalry" has begun in the 
northeast Asia region. Since North Korea reached its 
nuclear framework agreement with the United States, 
it has been trying to exploit its improved relations 
with the United States to gain the initiative in relations 
with South Korea, as well as trying to reinforce its 
Standing in its dealings with great nations such as Japan. 
The United States, while making a breakthrough with 
the nuclear agreement in establishing global antinuclear 
proliferation forces, to gain dominance i1 the Northeast 
Asia region is likely to take advantage of the oversight 
of the nuclear agreement to constantly make new 
demands on North Korea, while seizing the initiative in 
relations between North and South Korea and among 
all surrounding great nations. Russia is unwilling to 
fall behind, so will speed up its pace of "return" to 
the peninsula, striving to improve its relations with 
both North and South Korea, to recover its "great 
nation role" in the nuclear arena. Japan, to ensure its 
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Strategic interests on that peninsula, has not excluded 
the possibiity of engaging in "overreaching diplomacy" 
toward South Korea and the United States. South Korea 
is in a Certain passive position, now improving its 
status through adjusting its tactics toward North Korea 
and reinforcing its great nation diplomacy with the 
United States, Japan, China, and Russia. China will 
adhere to its traditional friendly relations with North 
Korea, striving to promote stability on the peninsula, 
nonnuclearization, and normalization of relations with 
the pertinent countries. 


B. The security dialogue and economic cooperation in 
the Asia-Pacific region are in a new phase. The ASEAN 
Regional Forum (ARF) held its first meeting in Thailand 
in July 1994, where senior representatives from 17 
Asia-Pacific countries and the EU met for a special 
joint exchange of views on Asia-Pacific political and 
security cooperation, which was a major affair for the 
region. In 1995, the ARF will meet again in Brunei 
for a further constructive dialogue and consultation 
on matters of common concern. APEC held its sixth 
conference of ministers and second informal meeting 
of leaders in Indonesia in November 1994. Its leaders 
issued the "Joint Resolution Declaration," deciding to 
increase economic cooperation to achieve their long- 
range goal of trade and investment liberalization in 
the Asia-Pacific region. APEC will meet in Osaka, 
Japan in 1995, for which meeting preparatory work 
is underway. China will play an active role in ARF 
and APEC, making its own efforts. We hope that these 
two conferences will make steady new advances and 
make real contributions to Asia Pacific peace, stability, 
development, and prosperity. 


United States & Canada 


Beijing Decides on ‘Major Shift’ in Diplomacy 


HK1407061695 Hong Kong HONGKONG 
STANDARD in English 14 Jul95 pl 


[By Wu Zhong] 


{[FBIS Transcribed Text] Sino-US ties took a turn for 
the worse yesterday after the United States turned down 
China’s demand that US President Bill Clinton act to 
mend fences. 


Beijing had insisted that Mr Clinton denounce the pro- 
independence activities of Taiwan and Tibet. 


But White House spokesman Mike McCurry ruled this 
out, merely saying the US accepted Beijing’s view that 
Taiwan was a party of China. 


"There’s no need, it would seem to us, no need to restate 
the American view that there is one China. That is a 
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consistently stated US policy and we accept the Chinese 
view that Taiwan is part of China," he said. 


Mr McCurry was responding to a report, first carried by 
the The Hongkong Standard on Wednesday, and pub- 
lished by the New York Times yesterday quoting sepa- 
rate sources that: China had demanded that Mr Clinton 
make a public statement denouncing pro-independent 
activities in the two Chinese territories, and declare that 
no Taiwan official, including President Li Teng-hui and 
Premier Lien Chan, would be allowed to make any more 
US visits. 


Meanwhile, mainland sources said Beijing had decided 
on a major shift in diplomatic strategy to focus on 
developing closer ties with other countries in readiness 
for a deterioration in relations with Washington. 


The decision was made at a top-level meeting held after 
Washington’s failure to take "concrete action” to restore 
normal Sino-US ties, the sources said. 


The US was referred to as the "Number 1 troublemaker" 
for China internationally and domestically at the meet- 
ing. 


In international affairs, Beijing has not ruled out taking 
a non- cooperative attitude towards the US. 


China plans to renew old friendships with developing 
countries in Asia, Africa and Latin America whose 
support would help block Taiwan’s attempt for more 
international recognition. And economically, Beijing 
has prepared for possible US sanctions. 


Earlier yesterday in Beijing, the Foreign Ministry re- 
Stated its desire to restore Sino-US relations soured by 
Mr Li’s American visit. 


Commenting on reports about China’s demands, min- 
istry spokesman Shen Guofang refused to state what 
Mr Clinton could do to satisfy Beijing. 


But the New York Times, quoting Chinese Foreign 
Ministry sources in Washington, said these "practical 
Steps" were a minimum requirement to be filled by the 
US. This confirmed the Standard report, which quoted 
Chinese diplomatic sources in Washington. 


Meanwhile, a Maine businessman has declared a one- 
man trade embargo against China, vowing to withhold 
shipments of used electronic gear to protest the impris- 
onment of human rights activist Harry Wu. 


Lawrence DiPietro, whose company sells about 36,287 
kilograms of scrap computer circuit boards to Chinese 
buyers in a typical week, said he hopes other businesses 
will follow his lead in the absence of action by the US 
government. 
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U.S. Advocates of MFN Withdrawal Criticized 


HK1407070495 Hong Kong SOUTH CHINA 
MORNING POST in English 14 Jul 95 p 22 


(Editorial: "Wielding Wrong Weapon") 


{[FBIS Transcribed Text} American politicians have 
short memories. Relations with China have only recently 
begun to be disentangled from US domestic politics. 
Now, Jesse Helms, Republican chairman of the Senate 
Foreign Relations Cominittee, and a Democrat colleague 
have introduced a resolution demanding an end to 
China’s Most Favoured Nation (MFN) trading status. 
Once again China is being dragged into the domestic 
agenda. 


Once it was the Democrats, led by then Presidential 
hopeful Bill Clinton who were determined to revoke 
MEN to punish Beijing for human rights abuses. It was 
Republican President George Bush who, time and again, 
forced renewal through a hostile Congress. How quickly 
the boot has passed to the other foot. President Clinton 
has learned that non-renewal would cost the US heavily 
in both dollars and jobs. He also understands it will hurt 
Hong Kong, damage the US cause over North Korea 
and make no difference to China’s behaviour on human 
rights, Tibet or missile sales. 


In the meantime, the Republicans have become the most 
vocal China-bashers, while Congressional Democrats 
slink along on their coat-tails. True, China’s detention of 
an American citizen, Harry Wu Hongda, and its award 
of major contracts to America’s European competitors 
have heightened the tensions over Washington’s deci- 
sion to grant Taiwanese President Li Teng-hui a visa. 
However, the facts Mr Clinton was forced to face up 
to have not changed. MFN withdrawal is too crude a 
blunderbuss and the recoil on the economy too violent 
to make it a useful weapon. 


CIA To ‘Focus’ on Military, Criminals, Terrorists 


QW1307175895 Beijing XINHUA in English 
1731 GMT 13 Jul 95 


["CIA To Focus on Military, Criminals, and Terrorists" 
— XINHUA headline] 


([FBIS Transcribed Text] Washington, July 13 (XIN- 
HUA) — The U.S. Central Intelligence Agency (CIA) 
will alter its traditional priorities and focus information 
gathering on military operations, international terrorists 
and narcotics traffickers, new CIA Director John Deutch 
was quoted as saying on Thursday [13 July). 


Deutch said that one of his top aims was to provide 
better and more plentiful information from multiple 
intelligence sources — such as satellites, eaves-dropping 
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and human intelligence — to U.S. Military commanders 
in combat, according to the Washington Post today. 


He also pledged to develop a more cooperative relations 
with the U.S. law enforcement authorities including the 
Federal Bureau of Investigation and the Federal Justice 
Department. 


Deutch, who took over the CIA in May, told reporters 
of the Washington Post that he would overhaul the 
agency’s personnel policies and recruit more skilled 
technical personnel to work in the fields of computer 
science, electronics and computer software. 


Explaining the new emphasis on military needs, CIA 
Officials said the additional funds Deutch wants to 
spend would buy new equipment capable of pulling 
together data on enemy forces, packaging it, and rapidly 
distributing it to the battlefield. 


Central Eurasia 


Wang Hanbin Emphasizes Sino-Lithuanian Ties 


OW1407042395 Beijing XINHUA in English 
0238 GMT 14 Jul 95 


[FBIS Transcribed Text) Vilnius, July 13 (XINHUA) 
— A Chinese parliament leader today urged increased 
efforts to expand contacts and exchanges between China 
and Lithuania in promoting the overall development of 
bilateral relations. 


Wang Hanbin, vice-chairman of the Standing Commit- 
tee of China’s National People’s Congress (NPC), made 
the remark at a reception held by the Chinese Embassy 
here in honor of a visiting Chinese parliamentary dele- 
gation led by Wang. 


Among the guests were Adolfas Shlezhyavichius, 
Lithuanian prime minister, and Cheslovas Yurshenas, 
chairman of the Lithuanian Parliament. 


The Lithuanian prime minister, in a speech at the re- 
ception, described the delegation’s visit as an important 
event in the development of relations between the two 
countries. 


Also today, Wang met with representative from the 
ruling Lithuanian Democratic Labor Party and the 
opposition, and exchanged views with them on the 
development of Sino-Lithuanian ties and matters of 
mutual concern. 


The delegation arrived in Lithuania, a Baltic nation 
which established diplomatic ties with China in Septem- 
ber 1991, on Monday for a five-day visit. 
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Southeast Asia & Pacific 


Philippine President Condoles Flood Victims 


OW1207132095 Beijing XINHUA in English 
1129 GMT 12 Jul 95 


[FBIS Transcribed Text) Manila, July 12 (XINHUA) — 
Philippine President Fidel Ramos today issued a state- 
ment expressing the “deepest sorrow" for the suffer- 
ing caused to the victims of summer floods in southern 
China during the first week of July 1995. 


Ramos said in the statement that "as a country also 
affected by these natural calamities, we know the 
anguish and pain that the victims suffer. We are one 
with them in spirit and we pray that the survivors will 
Carry on the heavy task of rebuilding.” 


"We sympathize with the Chinese people and we are 
prepared to help in any way possible," he said. 


"The Philippines and China have always shown solidar- 
ity in the face of natural calamities. We are reminded of 
the Chinese demonstration of sympathy for the victims 
of the Mayon volcano eruption in 1993 through their 
generous donation to provide shelter for these people," 
Ramos recalled. 


This mutual readiness to assist each other in times of 
need demonstrates and strengthens the good relations 
between the two countries, the president said. 


Beijing, Hanoi To Start Talks on Spratlys 


OW1307140095 Beijing XINHUA in English 
1345 GMT 13 Jul 95 


(FBIS Transcribed Text] Beijing, July 13 (XINHUA) — 
Experts from China and Vietnam working on the two 
countries’ territorial waters issues are to start negotiating 
on the issue of the Nansha [Spratly] Islands. 


In accordance with an understanding reached between 
the leaders of China and Vietnam, a group of experts 
has been formed to work on the territorial waters 
issues between China and Vietnam and negotiate on the 
Nansha issue, officials at the Chinese Foreign Ministry 
said. 

The officials said the move is a result of the third round 
of Sino-Vietnamese governmental-level talks on border 
problems, which ended here today. 


According to the officials, the new round of talks was 
conducted between the delegations headed respectively 
by Tang Jiaxuan, China’s deputy foreign minister, and 
Vu Khoan, Vietnamese deputy foreign minister. 


During the three-day talks (July 11-13), the two sides 
focused on exchanges of views about the negotiations 
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on territorial demarcation in the Beibu Gulf, the officials 
said. 

They also reviewed the progress made by the joint 
working groups on the land border since previous round 
of government-level talks last August. 


The Chinese officials said that during the talks Tang 
offered a full exposition of China’s basic position on 
the demarcation in the Beibu Guif. 


Following the talks, Chinese Vice-Premier Li Langing 
met with Vu Khoan and his delegation. 


Li said that China and Vietnam are neighbors and both 
are socialist countries. Therefore, he said, he hoped the 
good neighborliness and mutually beneficial cooperation 
between the two countries would be furthered, based on 
the five principles of peaceful co-existence. 


Vu Khoan, agreeing with Li, briefed the Chinese vice- 
premier on Vietnam’s domestic and foreign policies. 


Near East & South Asia 


Pakistani Technician Trained at Nuclear Facility 


OW1407090295 Beijing XINHUA in English 
0834 GMT 14 Jul 95 


([FBIS Transcribed Text] Qinshan, July 14 (XINHUA) 
— M. Sultan, a Pakistan technician who came to study 
nuclear power operations in China, has completed his 
Study program with flying colors and will soon return 
to his country next month. 


"I felt I have learned a lot through on-job training," 
said Sultan, who has worked for 11 months at the 
Qinshan Nuclear Power Plant, about 120 km southwest 
of Shanghai, in east China’s Zhejiang province. 


He came to China last August to be trained as a foreman 
for Pakistan’s Chashma Nuclear Power Plant, which is 
located 260 km from Islamabad. 


China signed an agreement in 1991 with Pakistan to 
build the Chashma Nuclear Power Plant. Construction 
of the plant started in February 1992. 


The Chashma plant has modeled after Qinshan. All its 
equipment and facilities will be imported from China. 
The plant is designed to work 40 years. China has been 
building the plant on a turn-key basis. 


Under the agreement, 148 Pakistan technicians will 
come to receive training in two groups at the Qinshan 
Nuclear Power Plant. Sultan is in the first group which 
is consisted of 83 people. 


All personnel who are going to work in Chashma will 
be trained at Qinshan. 
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Tian Peiliang, deputy director of the training center 
in Qinshan Nuclear Power Plant, said that the courses 
include basic theories, process system, design, principle 
simulator operation, full-scope simulator operation, and 
shadow training. 


“The training is very important," Tian said, adding that 
the safety of Chashma depends largely on the quality of 
operators. 


West Europe 
Jiang Zemin Continues Germany Visit 


Signs Series of Agreements 


OW1307130195 Beijing XINHUA in English 
1248 GMT 13 Jul 95 


{[FBIS Transcribed Text] Bonn, July 13 (XINHUA) 
— China and Germany signed here today a series of 
agreements concerning the establishment of one more 
consulate-general in each country and a number of 
economic deals of over three billion U.S. dollars worth. 


According to an agreement signed by Chinese Vice- 
Premier and Foreign Minister Qian Qichen and German 
Minister of Foreign Affairs Klaus Kinkel, China will 
open a consulate-general in Munich while Germany will 
set up one in Guangzhou. 


Kinkel and Wu Yi, China’s minister of foreign trade 
and economic cooperation, signed another agreement on 
China-Germany financial cooperation. 


According to the agreement, Germany is to provide this 
year’s financial loan of 180 million marks (about 127 
million dollars) to China. 


Under another agreement, the Dresden Bank of Ger- 
many will provide the Bank of China a buyer credit of 
one billion marks (about 712 million dollars). 


Kinkel said at the signing ceremony that the anchoring 
of the agreements adds substance to the good relations 
between the two countries. 


Germany now has a consulate-general in Shanghai and 
China its in Hamburg. Kinkel said the establishment of 
the two new consulates-general will help build closer 
links on the basis of the existing bilateral cooperation 
in trade and investment. 


He said the new German consulate-general is expected 
to open in September. 

The foreign minister added Germany is willing to offer 
its help to China’s economic constructions. 


Qian said at the signing ceremony that the talks between 
top leaders of the two countries have increased mutual 
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understanding and resulted in substantial outcome, thus 
bringing bilateral ties up to a new stage. 


Other documents signed at the ceremony included an 
agreement on the establishment of a joint venture be- 
tween Daimler-Benz and China’s Nanfang automobile 
company on the production of multi-purpose vehicles, 
an agreement on the technological remoulding of a Chi- 
nese power station, a contract on hydraulic equipment, 
a letter of intent between Porsche and a Chinese com- 
pany on auto technology research and two contracts on 
waterworks. 


It is learned the multi-purpose vehicle project will 
involve a total investment of over one billion U.S. 
dollars. 


Qian, Kinkel and the other ministers witnessed the 
signing of all the 10 documents. 


During Chinese President Jiang Zemin’s tour to 
a factory of Mercedes-Benz in the state of Baden- 
Wuerttemberg yesterday, Mercedes-Benz and a Chinese 
auto company signed a feasibility research on a joint 
venture producing vans and chassises. The joint project 
was near 100 million U.S. dollars worth. 


Further on Agreements 


OW1407080695 Beijing XINHUA Domestic Service 
in Chinese 1601 GMT 13 Jul 95 


[By reporters Wei Guogiang (7614 0948 1730) and Lu 
Jing (4151 0513)) 


[FBIS Translated Text] Bonn, July 13 (XINHUA) — 
The Chinese and German Governments signed here this 
morning two agreements concerning the establishment 
of additional consulates general and financial coopera- 
tion, and eight documents on credit and economic and 
technological cooperation involving a total of $3.1 bil- 
lion. 


Qian Qichen, vice premier of the Chinese State Council 
and foreign minister, and Klaus Kinkel, vice chancel- 
lor and foreign minister of Germany, signed the "Sino- 
German Agreement on the Establishment of Additional 
Consulates General" on behalf of their respective gov- 
ernments. According to the agreement, China and Ger- 
many will set up consulates general in Munich and 
Guangzhou. 


Wu Yi, minister of foreign trade and economic coop- 
eration, and Klaus Kinkel, vice chancellor and foreign 
minister of Germany, signed the “Agreement on Sino- 
German Financial Cooperation" on behalf of their re- 


spective governments. According to the agreement, the 
German Government will provide 180 million German 
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marks (about $130 million) in financial aid to China this 
fiscal year. 


This morning, the Bank of China and the Dresden Bank 
of Germany signed a general agreement on credit under 
which the Dresden Bank will provide over $710 million 
credit to the Bank of China. 


In addition, China’s Nanfang Automobile Company and 
Daimler-Benz signed the "Agreement in Principle on 
the Feasibility Study of the Joint Venture Project To 
Produce Multipurpose Vehicles." The project involves 
more than $1 billion. 


Other documents signed today are as follows: A con- 
tract between China National Technical Import and 
Export Corporation, Shanghai Electric Power Bureau, 
and Germany’s Siemens Corporation for upgrading the 
Yangshupu Electric Power Plant; a contract on joint in- 
vestment in a fuel injection system between Shanghai 
Zhonglian Electronic Company and the Bosch Com- 
pany; a contract on joint investment between the Beijing 
Hydraulic Industry Company and Germany’s Mannes- 
mann Rexroth Company; a letter of intent on investment 
in a research and development center between China 
No. 1 Automobile Plant and Germany’s Porsche; a con- 
tract for equipment for Guizhou’s Anshun Waterworks 
between China National Machinery Import and Export 
Corporation and Germany’s Roediger; and a contract for 
equipment for Guizhou’s Zunyi Waterworks between 
China National Machinery Import and Export Corpora- 
tion and Germany’s Preussag. 


Qian Qichen and Klaus Kinkel each delivered a short 
speech at the signing ceremony for the above docu- 
ments. 


Qian Qichen said: The signing of an intergovernment 
cooperation agreement and other documents shows that 
President Jiang Zemin’s visit has substance and has 
yielded results. He indicated that the talks between 
leaders of the two countries would further promote 
mutual understanding and respect between the two 
countries and would push bilateral relations into a new 


phase. 


Kinkel said: The signing of these agreements adds 
substance to relations between China and Germany. 


Meets President Roman Herzog 


OW1307143595 Beijing XINHUA in English 
1421 GMT 13 Jul 95 


[FBIS Transcribed Text) Bonn, July 13 (XINHUA) — 
Visiting Chinese President Jiang Zemin said here today 
that Chinese leaders are willing to make joint efforts 
with German leaders to forge an overall Sino-German 
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cooperative relationship for the 21st century by viewing 
and handling it with a strategic approach. 


Jiang, currently in this country for a state visit, made 
this remark when holding talks with Germany’s Federal 
President Roman Herzog this morning. 


A Chinese Foreign Ministry spokesman said the talks 
were "cordial and friendly." 


Jiang was quoted as saying that Sino-German friendly 
relations and cooperation have been growing rapidly 
since the two sides established diplomatic ties in 1972. 


In recent years, he noted, the exchanges of visits on 
different levels and the fruitful cooperation in economic, 
trade, scientific, technological and cultural fields have 
been very active. 


Jiang said China and Germany not only are playing an 
important role in their respective regions, but also have 
world-wide influence. 


"China regards Germany as one of its most important 
cooperative partners in Europe," Jiang said. 


The mutually beneficial cooperation between China and 
Germany not only is in the fundamental interests of 
the two peoples, but also conforms to the needs of 
maintaining world peace and stability and promoting 
the common development and prosperity of all mankind, 
Jiang said. 


Herzog said the frequent contacts between leaders of the 
two countries will help increase mutual understanding 
and develop the friendly relations and cooperation on 
the basis of mutual respect, thus making contribution to 


world peace and human progress. 


On Sino-German economic and trade ties, Jiang said 
there is immense prospect for cooperation between 
China, which is rich in resources and man-power, and 
Germany, which has advantages in science, technology 
and management. 


Briefing his host on China’s domestic situation, Jiang 
said China's reforms have to be carried out according 
to its conditions. 


He said the Chinese government formulates preferential 
industrial policies for the areas whose economies lag 
behind the developed areas. 


Jiang noted that the transition from China’s second 
generation of leadership to the third has been completed 
smoothly, adding China will continue to pursue the 
policies of reform and opening to the outside world, 
stick to socialism with Chinese characteristics and build 
the socialist market economy. 
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Herzog said Germany and China differ in national con- 
ditions and it is impossible to demand that China adopt 
the same administrative system as that of Germany or 
any Other European nations. 


He said Germany follows closely on China’s develop- 
ment and hopes China to maintain stability and devel- 
opment. 


During the meeting, Jiang invited Herzog to visit China 
next year. Herzog accepted the invitation. 


Views Bilaterai Ties 


OW1407084995 Beijing XINHUA Domestic Service 
in Chinese 1717 GMT 13 Jul 95 


[By reporters Hu Xudong (5170 2485 2639), Wei 
Guogiang (7614 0948 1730), and Lu Jing (4151 0513))} 


{[FBIS Translated Text] Bonn, 13 Jul (XINHUA) — 
During his talks with German President Roman Herzog 
at Germany’s presidential office this morning, Chinese 
State President Jiang Zemin indicated that Chinese lead- 
ers wish to view and handle bilateral relations from a 
Strategic approach and make joint efforts with German 
leaders to forge overall Sino-German cooperative rela- 
tions that are oriented toward the 21st Century on the 
basis of the principle of mutual respect, seeking com- 
mon ground while reserving differences, equality, and 
mutual benefits. 


During the talks, Jiang Zemin said: The Chinese and 
Germans are great nations of the world with long his- 
tories and splendid culture. Since the establishment in 
1972 of diplomatic relations opened a new chapter of 
friendly exchanges between peoples of the two coun- 
tries, Cooperative relations between the two countries 
in all sectors have developed rapidly. In recent years 
in particular, the two countries have made regular con- 
tacts between high-level leaders and have arranged fre- 
quent visits and consultations on different levels, fruitful 
economic and trade cooperation, and active scientific, 
technological, and cultural exchanges. Jiang Zemin was 
happy and satisfied with the development of bilateral 
relations. 


Jiang Zemin said: China and Germany have world- 
wide influence in addition to playing important roles 
in their respective regions. China regards Germany 
as one of its most important cooperative partners 
in Europe. Mutually beneficial, cooperative relations 
between China and Germany are not only in the 
fundamental interests of the two peoples but also 
conform to the need of maintaining world peace and 
stability and promoting the common development and 
prosperity of all mankind. 
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On bilateral economic and trade relations, Jiang pointed 
out: China, the world’s largest developing nation, has 
rich natural and human resources, as well as vast mar- 
kets. Germany has solid economic strength, advanced 
science and technology, and rich management experi- 
ence. The two countries’ economies are strongly com- 
plementary to each other, and there is immense potential 


and broad prospects for cooperation. 


Herzog said: More contacts between leaders of the two 
countries will help increase mutual understanding and 
develop friendly and cooperative relations on the basis 
of mutual respect, and thus promote joint contributions 
to world peace and human progress. 


Jiang Zemin describe China’s basic condition during 
the talks. He said: C. na has a large population but a 
poor foundation. For this reason, any reform measures 
it adopts must proceed from its basic national condition 
to succeed. Scattered over wide expanses of land, its 
localities have unequal economic development, and it 
is therefore unrealistic to expect them to attain prosper- 
ity simultaneously. The Chinese Government encour- 
ages some regions to achieve prosperity first. The state 
has given the required support through industrial poli- 
cies and the distribution of productive forces to impov- 
erished regions that have lagged behind others, so as 
to give them more vitality to develop their economies 
based on their own foundations and gradually to narrow 
the gaps between them and economically more devel- 


oped areas. 


Jiang Zemin also said: The transition from China’s 
second-generation leading collective to the third- 
generation leading collective has been completed 
smoothly. He said emphatically: "We will continue to 
adhere to the line of reform and opening up initiated 
by Deng Xiaoping and to the path of socialism with 
Chinese characteristics and the magnificent goal of the 
socialist market economy. We are full of confidence in 
China’s future.” 


Herzog thanked Jiang Zemin for briefing him. He said: 
Germany and China differ in their national conditions, 
and it is impossible to demand that China administer 
itself according to the methods used by Germany and 
other European countries. He said: Germany cares about 
China and hopes China will maintain stability and 
achieve development. 


President Jiang Zemin invited President Herzog and 
his wife to visit China at their convenience next year. 
Herzog expressed his heartfelt gratitude and happily 
accepted the invitation. 


Also present at the talks were Qian Qichen, vice pre- 
mier of the State Council and foreign minister; Zeng 


is report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


16 INTERNATIONAL AFFAIRS 


Qinghong, special assistant to the foreign minister; Wu 
Yi, minister of foreign trade and economic cooper- 
ation; Zeng Peiyan, vice minister of the State Plan- 
ning Commission; Vice Foreign Minister Jiang Enzhu; 
Mei Zhaorong, Chinese ambassador to Germany; and 
the ambassador’s special assistants Teng Wensheng and 
You Xigui [3945 0823 6311). 


President Jiang Zemin arrived in Stuttgart on 11 August 
to begin a five-day state visit to Germany. On 12 
August, he arrived in Bonn, the seat of the present 
German Federal Government. 


Further on Herzog Meeting 


QW1407012495 Beijing XINHUA in English 
0102 GMT 14 Jul 95 


([FBIS Transcribed Text] Bonn, July 13 (XINHUA) — 
German President Roman Herzog said here today that 
the German Government and business circle will make 
efforts to support China’s economic development. 


Herzog made the remarks at a banquet he hosted in 
honor of his Chinese counterpart Jiang Zemin. 


Herzog said the visit of Jiang, the first Chinese head of 
State to visit this country, is indeed a historic event in 
the history of bilateral relations. 


He noted that the current visit of Jiang has made 
the traditional relations between Germany and China 
“closer, more fruitful and more prominent." 


In his speech delivered at the banquet, Jiang said 
Germany has played an increasingly important role in 
the international affairs after its reunification. 


Jiang said that it is natural if China and Germany have 
different views on some issues. But, he noted, there is 
no conflict of fundamental interests between the two 
countries. 


"Common interests far exceed the differences" between 
China and Germany, Jiang said, adding that the two 
countries can become good partners of long-term coop- 
eration on the existing solid basis of bilateral ties. 


He expressed the belief that Sino-German ties will have 
a brighter future as long as the two countries handle 
them from a long-term point of view, increase mutual 
trust and cooperation by abiding by the principles of 
mutual respect, seeking common ground while keeping 
differences, of non-interference in each other’s internal 
affairs, and of equality and mutual benefit. 


Jiang is scheduled to leave here for Munich Friday [14 
July]. 
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Delivers Address in Bonn 


OW1307162895 Beijing XINHUA in English 
1559 GMT 13 Jul 95 


[FBIS Transcribed Text] Bonn, July 13 (XINHUA) — 
Visiting Chinese President Jiang Zemin today delivered 
an address entitled "China's march forward and the 
world" at the state guesthouse here. 


In his speech, Jiang gave an account of China’s reform, 
opening-up and modernization process, and China’s 
views regarding Sino-German relations as well as cur- 
rent global issues of common concern. 


The address was jointly organized by the German Soci- 
ety for Foreign Affairs and the Asia-Pacific Committee 
of the German Economy. 


Some 400 people from Germany’s political and eco- 
nomic circles were present at the occasion. 


Jiang is currently on a state visit to this country. 


Views World Disputes 


OW1307163495 Beijing XINHUA in English 
1613 GMT 13 Jul 95 


(FBIS Transcribed Text] Bonn, July 13 (XINHUA) — 
Chinese President Jiang Zemin said here today that "the 
only proper way” in handling an international dispute is 
to seek a peaceful solution through negotiations. 


"It has been borne out by practice that the use or threat 
of force or power politics cannot resolve international 
disputes, but will lead to widening or spread of the 
conflicts and hostilities. The only proper way is to seek 
a peaceful solution through negotiations," Jiang said. 


The Chinese president made the remarks when address- 
ing some 400 people from political and economic circles 
at the state guesthouse. The address was jointly orga- 
nized by the German Society for Foreign Affairs and 
Asia-Pacific Committee of the German Economy. 


World peace, development and social progress are the 
main theme of the times for which the world people are 
making common efforts, Jiang said. 


With the end of the Cold War, however, the anticipated 
universal peace did not come to the world, he said. 


“Local turmoil and armed conflicts have broken out and 
spread. Hegemonism and power politics are far from 
demise. Many developing countries are still living in 
the grim shadow of poverty," Jiang noted. 

Moreover, he added, ethnic feuds, territorial disputes, 
religious strives, scrambles for resources and trade 
friction hitherto submerged during the Cold War have 
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now erupted in many places with some even having a 
global impact. 


"We believe that only by proceeding from the reality 
of the world, summing up the lessons of history and re- 
sponding to the calls of the world people, can we find the 
proper way of maintaining world peace, securing com- 
mon development and promoting mankind’s progress," 
Jiang stressed. 


Speaking of international relations, the Chinese presi- 
dent went on to say that the affairs within the scope of 
a nation’s sovereignty should be handled by that nation 
and that world affairs should be dealt with by all coun- 
tries through consultations on an equal footing. 


"If everyone adheres to the principle of mutual respect 
and non- interference in each other’s internal affairs in 
international relations, the world will be spared from 
many feuds and disputes and state-to-state relations will 
return to normal track,” Jiang said. 


On the other hand, he said, "if anyone persists in 
meddling with another country’s internal matters, or 
even attempts to obstruct and sabotage the process of 
another country’s unification or development, he will 
ultimately get the opposite result and must pay a heavy 


price. 


Wants ‘Long-Term’ Cooperation 
OW1307163995 Beijing XINHUA in English 
1619 GMT 13 Jul 95 


(FBIS Transcribed Text] Bonn, July 13 (XINHUA) — 
Chinese President Jiang Zemin said here today that 
China and Germany can foster “an ideal partnership 
for long-term cooperation" because of their respective 
economic structures. 


Delivering an address to some 400 people from German 
political and economic circles at the state guesthouse, 
Jiang said that relations between China and Germany 
are enjoying "an all-round boom” thanks to joint efforts 
made by both sides. 


There have been frequent exchange of visits by senior 
leaders of both countries and the consultation and 
cooperation at various levels have been strengthened 
continuously, he said. 


The two countries have conducted extensive and effec- 
tive cooperation in the fields of economy, science, tech- 
nology and education, particularly in vocational educa- 
tion as well as in fiscal and banking sectors, he said. 


Jiang said that China has abundant manpower and 
natural resources as well as an expanding market 
while Germany possesses bountiful funds, advanced 
technologies and rich managerial skills. 
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"Our respective economic structures are such as to 
bring both sides into an ideal partnership for long-term 
cooperation,” he said. 

He said, "today both countries found themselves at an 
important juncture of development. Enhanced coopera- 
tion and closer relations between us will benefit not only 
our two peoples, but also world peace, stability and de- 
velopment." 

"Let us set our eyes to the future, respect each other, 
enhance mutual trust, bolster our cooperation and work 
together to build a brighter future for our friendly 
relations and cooperation,” he said. 


Speaking of China’s relations with West Europe as a 
whole, Jiang said China attaches importance to the role 
of West European countries in world affairs. 


He said China and West Europe share extensive interests 
in maintaining world peace and stability and in promot- 
ing economic development and prosperity. 


Relations between China and the region should be 
based on the principle of mutual respect, equality and 
mutual benefit, and that both sides should strive to seek 
common ground while putting aside differences, he said. 
Jiang said China is ready to increase consultation and 
dialogue with West European countries on world affairs 
and that both sides "should continue to expand their 
economic cooperation and trade and make joint efforts 
to build a long-term stable relationship of friendly 
cooperation geared to the 21st century.” 


Jiang also hoped that West European countries will 
increase their investment and business in China, and 
give China more access to their markets. 

The address was jointly organized by the German 
Society for Foreign Affairs and Asia-Pacific Committee 
of the German Economy. 


Discusses Reform 


OW1307164595 Beijing XINHUA in English 
1623 GMT 13 Jul 95 


([FBIS Transcribed Text] Bonn, July 13 (XINHUA) 
— Chinese President Jiang Zemin said here today 
that China will press on with its reform, enhance and 
strengthen macro-regulation and accelerate the building 
of socialist market economy. 


The top priority in macro-regulation and control is to 
curb inflation, he said, adding that runaway inflation 
has been basically checked in China. 


Jiang, who arrived in Germany Tuesday [11 July], made 
the remarks when addressing some 400 people from 
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political and economic circles at the state guesthouse. 
The address was jointly organized by German Society 
for Foreign Affairs and Asia-Pacific Committee of the 
German Economy. 


He said China has been increasing capital and techno- 
logical input for agriculture and is stepping up efforts 
to establish a modern enterprise system. 

“We have been able to achieve significant successes in 


our reform and development .... [ellipses as received] 
Our socialist market economy is on the track.” 


He added that China, after 17 years of exploration and 
practice, has developed an all-directional, multi-tiered 
and diversified pattern of opening-up. 


“Foreign businesses are finding constant improvement 
in China’s investment environment as well as related 
services and legal safeguards,” he said, adding that 
he believes more and more overseas investors will be 
attracted into China's market. 


However, because China is a vast country with different 
levels of development in different regions, Jiang said, 
it is natural that some vexing problems stand out in 
China’s socio-economic domain. 


He especially pointed out such problems as excessive 
price hikes in consumer goods, lagging agricultural! out- 
put and predicament of some state-owned enterprises. 


But he stressed at the same time that by relying on the 
wisdom and strength of the entire nation, the Chinese 
people will surmount all obstacles in their way. 


Meets Party Vice Chairman 


OW1307170795 Beijing XINHUA in English 
1655 GMT 13 Jul 95 


{[FBIS Transcribed Text] Bonn, July 13 (XINHUA) 
— Visiting Chinese President Jiang Zemin said here 
today that China has always attached importance to the 
relations with the Social Democratic Party [SDP] of 
Germany. 

In a meeting with Johnannes Rau, vice-chairman of the 
SDP, Jiang noted that the SDP is a party which has 
important position in Germany's political life and has 
influence in the world. 

Jiang, the first Chinese head of state to visit Germany, 
also briefed the SDP leader on the political and eco- 
nomic situation in China during the meeting. 

Rau, also vice-minister president of North Rhine- 
Westphalia, said both the ruling and other political 
parties of Germany are identical in their China policies. 
Chinese Vice-Premier and Foreign Minister Qian 
Qichen was present at the meeting. 
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Meets Chancellor Kohl 


OWi407040795 Beijing XINHUA in English 
0306 GMT 14 Jul 95 


(FBIS Transcribed Text] Bonn, July 13 (XINHUA) 
— Chinese President Jiang Zemin, in a meeting with 
German Chancellor Helmut Kohli here today, said that 
to develop long-term, stable and cooperative relations 
in all fields with Germany constitutes an important part 
of China’s foreign policy. 


Jiang said China attaches great importance to ties with 
Germany, adding that there are neither problems left 
over by history nor conflict of fundamental interests 
between the two countries. 

A Chinese Foreign Ministry spokesman said Jiang and 
Kohl exchanged views on their two countries’ ties and 
international issues of mutual concern. 


Jiang said that both China and Germany are countries 
with great influences in their respective regions and 
the world as a whole, and that both countries bear 
major responsibilities for maintaining world peace and 
promoting common development. 


On major international issues, Jiang said the two coun- 
tries hold identical or similar views on many matters. 


The president noted that China wants to see Germany 
play a positive role in international affairs and that 
China is willing to increase consultations and cooper- 
ation with Germany in international political and eco- 
nomic affairs and in international organizations includ- 
ing the United Nations. 


The two leaders expressed satisfaction over the develop- 
ment of ties between their two countries in recent years. 


Jiang said the exchanges and cooperation between 
China and Germany have grown rapidly since the two 
countries established diplomatic ties some 20 years ago. 


In recent years, particularly, bilateral ties have entered 
a new stage of vigorous development. 


In addition to the exchanges of high-level visits, joint 
projects in science, technology, culture, education and 
other areas and the establishment of sister provinces 
(states) and cities, relations between the two countries’ 
armed forces have been gradually normalized as well, 
Jiang pointed out. 


Kohl, echoing Jiang’s comments on bilateral ties, said 
Germany and China have enjoyed traditional coopera- 
tive ties in economic, cultural and scientific and tech- 
nological areas. 
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There are no obstacles to the development of ties, Kohl 
said, adding that the two countries "have every reason" 
to forge closer ties. 


The chancellor said China is a country which has great 
influences not only in Asia, but also in the world as a 
whole. He noted that to build German-Chinese ties with 
a view to the 21st century is in the fundamental interests 
of the two peoples. 


Kohl thanked China for its consistcat support for 
German reunification. He said Germany is in favor of 
and will work, both within the EU and on the bilateral 
level, for more positive relations between the EU and 
China. 

Discussing bilateral economic and trade ties, jiang said 
Ch‘xa is willing to enhance cooperation with Germany. 
Jiang said that China will begin to launch its ninth five- 
year plaa next year and that major development areas 
will still be agriculture, transpo. iation, telecommunica- 
tions, energy and other infrastructure sectors, in which 
Germany has advantaj: :s. 

Jiang said he appreciates Germany’s position on free 
trade and hopes Germany will increase inves’ ent in 
China, expand financial channels and reduce limits on 
technology transfer. 


Speaking of the Taiwan issue with Jiang during the 
meeting, Kohl said Germany has pursued a “one China" 
policy all the tine and will not change this stand in the 
future. 

Talking about the international situation, Jiang said the 
world today is still undergoing profound changes. 


Generally speaking, he said, seeking peace and stability 
and promoting cooperation and development have be- 
come the main trend of the present-day world. 

This trend is evidenced in the increasing detente, multi- 
polarization, increasing role of economic factors and 
integration and regionalization of the world economy, 
he said. 

However, Jiang noted, hegemonism and power politics 
still exist and the world is not tranquil. 


Jiang said he welcomes Kohi to visit China in Novem- 
ber. 


Sport: Minister Ends Visit to Turkey 


OW1407092195 Beijing XINHUA in English 
0722 GMT 14 Jul 95 


(FBIS Transcribed Text] Istanbul, July 13 (XINHUA) 
— Wu Shaozu, minister of the Chinese State Physical 
Culture and Sports Commission, concluded his five-day 
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visit 10 Turkey and left here for home on Thursday [13 
July). 


Wu, also president of the Chinese Olympic Committee, 
and his party, arrived here on July 9 at the invitation of 
the Turkey Olympic Committee. 


During his stay here, Wu and Sukru Erdem, Turkey 
mi:ister of state in charge of Youth and Sports Affairs, 
hela the discussion on further strengthening of sports 
exchange between the two countries. 


The Chinese delegation also visited some sports facili- 
ties of the country. 


East Europe 


Romania’s Industrial Minister Visits Tianjin 


SK1407083095 Tianjin TIANJIN RIBAO in Chinese 
29 Jun 95 pl 


[Article by reporter Wang Yongliang (3769 3057 0081): 
"Tianjin Mayor Zhang Lichang Meets With Popescu, 
Minister of [adustry of Romania"} 


{[FBIS Translated Text) On 28 June at the honored 
guest room of the municipal government, Mayor Zhang 
Lichang met with the inspection group of Romania, 
headed by Popescu, minister of industry of Romania. 
Amid the friendly and frank atmosphere, the host 
and the guests deeply exchanged views on conducting 
economic and trade cooperation. 


On behalf of the municipal government, Zhang Lichang 
expressed welcome to Popescu and his party. Both sides 
satisfactorily reviewed their economic contacts made 
in the 1970's and the 1980’s and greatly praised the 
friendship between the peopies of Tianjin and Romania. 
Zhang Lichang introduced to the guests Tianjin’s basic 
situation and its development changes which have taken 
place since the introduction of the reform and open 
policies. He said: In history, Tianjin was a commercial, 
trade, aid banking center in north China as well as 
an age-old industrial and commercial city. Since the 
introduction of the reform and open policies, Tianjin 
has been developing its contacts with increasingly more 
foreign countries in the world. Many famous large 
companies and large financial groups vie with one 
another to make investments in Tianjin. Tianjin has 
become a focal place which friends from various foreign 
countries make investment in. We should attribute each 
and every change that has taken place in Tianjin to 
the implementation of the reform and open policies 
and the Tianjin people’s enthusiasm and creativeness. 
Tianjin is working out a five-year plan and is going to 
expand its opening up to a new scale. We firmly believe 
that changes that all people of the municipality will be 
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Satisfied at will take place in the next five-year plan 
period. 

Zhang Lichang expressed: Tianjin’s development and 
changes cannot be divorced from its contacts and 
cooperation with the rest of the world. Tianjin has 
always opened its door widely to the outside world. We 
are willing to develop the economic and trade relations 
with Romania as well as al] East European countries. 
Forms of cooperation can be varied. He hoped that Mr. 
Popescu would enhance his understanding about Tianjin 
and find cooperation opportunities through inspections. 
Mr. Popescu said: Tianjin has changed itself rapidly 
over the past 10 years or so. We have paid full attention 
to Tianjin’s position in China. With a giant industry 
and a good foundation, Tianjin has vast prospects for 
development. We are much interested in conducting 
cooperation with Tianjin and are also willing to make 
efforts in this regard. 


He Guangyuan, minister of machinery industry; Ye 
Disheng, vice mayor of the Tianjin Municipal govern- 
ment; Zhang Guanwen, secretary general of the munic- 
ipal government; and responsible persons of the depart- 
ments concerned were present at the meeting. 


At the invitation of the PRC Ministry of Machinery 
Industry, this delegation visited China to attend the 
13th meeting of the Chinese-Romanian government 
economic cooperation committee. On 28 June, the 
Romanian guests visited the minicar plant, the Great 
Wall electronic corporation, and Tianjin Harbor; and 
heid talks with the responsible persons of the municipal 
departments concerned. He Guangyuan, minister of 
machinery industry, accompanied the guests to visit 
Tianjin. 
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Latin America & Caribbean 


Argentina To Strenghten Ties With Beijing 
OW1107024595 Beijing XINHUA in English 
0211 GMT 11 Jul 95 


(FBIS Transcribed Text] Buenos Aires, July 10 (XIN- 
HUA) — Argentine President Carlos Menem said today 
that he will seek to strengthen the existing friendly co- 
Operative ties between Argentina and China during his 
second term of office. 


Menem made the remarks during a meeting with Li 
Zhaoxing, the special envoy o° ‘he Chinese government 
who was here to attend Menem’s second inauguration 
last Saturday. 


The Argentine president said China is a country that is 
making great advances and one toward which he and 
his people cherish deep-felt feelings of friendship. He 
added that he expects to pay a second visit to China 
sometime this year. 


Li Zhaoxing, who is also deputy foreign minister, 
delivered to Menem a letter from Chinese President 
Jiang Zemin, in which the Chinese leader expressed his 
hope for an overall development of the existing relations 
of friendly cooperation between the two countries. 


Despite the great distance between the two countries, Li 
said, they have much in common and bilateral re!ations 
have progressed smoothly. 


He added that China and Argentina have enjoyed 
excellent Cooperation in international affairs. 
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Political & Social 
Jiang Zemin’s 3-Day Inspection of Liaoning 


SK1407053595 Shenyang LIAONING RIBAO 
in Chinese 30 Jun 95 pp 1,2 


(By reporter Tao Jie (7118 2638): "Ardent Expectations 
— A Sketch of General Secretary Jiang Zemin’s Inspec- 
tion of Liaoning") 

([FBIS Translated Text] The bright sun was high in 
the blue, clear sky. At 1010 on 16 June, a special 
Boeing 737 plane landed steadily at Taoxian airport 
in Shenyang. The door of the cabin opened and Jiang 
Zemin, general secretary of the CPC Central Committee, 
state president, and chairman of the Central Military 
Commission, looked around this international airport 
briefly, stroked the hair on his temples, and stepped 
down the gangway ladder smiling. 


He was followed by Zeng Qinghong, director of the 
general office of the CPC Central committee; Wang 
Zhongyu, minister in charge of the State Economic 
and Trade Commission; Zeng Peiyan, vice minister 
in charge of the State Planning Commission; Li Jing, 
deputy chief of staff of the Liberation Army; Zhou 
Zhengqing, vice governor and concurrently secretary of 
the leading party group of the People’s Bank of China; 
Teng Wensheng, deputy director of the Central Policy 
Research Center; and Hong Hu, vice minister in charge 
of the State Commission for Restructuring the Economy. 


General Secretary Jiang’s three-day inspection of Liaon- 
ing thus began. 


Jian; “min Said: "Liaoning Provincial Party 
Committee and Gcvernment Have Achieved Very 
Good Results in Their Work." 


Gazing into the distance from the bus window, Jiang 
Zemin and his party saw ‘he crisscross "jade belts” 
in the vast green expanse of fertile land. Gu Jinchi, 
secretary of the provincial party committee, said that 
they were the Shenyang-Benxi and Shenyang- Fushun 
expressways and the expressway around Shenyang city. 
As soon as the words ended, the general secretary saw 
the Hunnan area of Shenyang’s Nanhu Scientific and 
Technological Development Zone and then the high- 
rise buildings skyrocketing along Qingnian Avenue. The 
general secretary smiled with satisfaction at the new 
look Shenyang had taken on since the last time he saw 
it several years ago. 


During the three days in Liaoning, the general secre- 
tary and his party, accompanied by Gu Jinchi, secretary 
of the provincial party committee, and Wen Shizhen, 
provincial governor, inspected Shenyang No. | Machine 
Tool Plant, Shenyang Transformer Plant, Shenyang Oil 
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and Fat Chemical Plant, Dongbei General Pharmaceu- 
tical Plant, Shenyang Xinguang Power Machine Com- 
pany, and Shenyang Aircraft Industrial Company Lim- 
ited; met with the officers and men of the Shenyang 
Military Region, Liaoning’s public security cadres and 
policemen, and officers and men of Liaoning’s armed 
police force; watched demonstration flights o: new air- 
planes; and heard the work reports of the provincial 
party committee and government. 


"In general, I think that the Liaoning Provincial party 
committee and government have achieved very good re- 
sults in their work,” the general secretary said at the end 
of his inspection. He said: "Guided by Comrade Deng 
Xiaoping’s theory on socialism with Chinese charac- 
teristics, Liaoning Province has conscientiously imple- 
mented the party’s line, principles, and policies, and 
scored new achievements in economic construction and 
other various undertakings thanks to the concerted ef- 
forts of the people across the province.” He heid: Com- 
pared with 1993, Liaoning registered an 11.2-percent 
increase in its 1994 GNP, which totaled 251.2 billion 
yuan. This should be regarded as a fairy rapid growth 
rate. Its party building has been strengthened, and soci- 
ety has also remained basically stable. Agriculture has 
made great headway over the past few years and created 
a good beginning this year, and peasants’ grain produc- 
tion enthusiasm has been notably stimulated. Industrial 
production has maintained steady growth despite diffi- 
culties and the marketing rate of industrial products has 
been improved. Township enterprises have achieved a 
rapid increase in their production and the tertiary indus- 
try has also seen substantial development. The endeavor 
of opening to the outside world has been accelerated, 
and foreign capital utilization and exports have main- 
tained very good momentum. Living standards have 
been improved continuously. Judging from the overall 
Situation, Liaoning’s economy has developed in a good 
direction. 


The general secretary said positively and praisingly 
that Liaoning’s leading bodies were united and combat 
effective. He said: As long as the provincial party 
committee is united as one, it can lead the people 
throughout the prcvince to fight together and achieve 
faster development i. Liaoning’s economic construction 
and socialist undertaxings. He said: It is very good 
for Liaoning to launch the discussion on entrance 
into the market economy. It certainly will help people 
emancipate their minds and change concepts. He hoped 
that the discussion would be guided well. 


Jiang Zemin Maintained: "The Field of Thought 
Will Be Widened When Concepts are Changed, 
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Methods Will Become Numercus When the Market 
is Kept in View" 


As the proud favorite of the planned economy, Liaoning 
considered it an honor to be "New China’s ministry of 
industrial equipment” for severa' decades. However, in 
the process of establishing the socialist market economy 
system today, it is sluggish in transforming mechanisms, 
ineffective in adjusting the structure, and failing behind 
in its ranking. In view of such a situation, the provin- 
cial party committee, beginning February of this year, 
launched a provincewide discussion on expedited en- 
trance into the track of the market economy in an effort 
to bring about great economic development through a 
large change in concepts. Jiang ZEmin fully affirmed 
this. He said that efforts should be made to emanci- 
pate the mind, change concepts, and transform the past 
style of waiting for, relying on, and asking for assistance 
into one of keeping the market in view and pursuing 
survival and development amid market competition and 
the past method of relying mainly on launching new 
projects and pursuing larger scale and self- contained- 
ness to achieve a larger share in the market and better 
efficiency into one of tapping the potential of the ex- 
isting enterprises, carrying out technical transformation, 
and developing specialized production. When inspect- 
ing Shenyang Xinguang Power Machine Company, he 
particularly emphasized: Compared with building a new 
similar enterprise, relying on an existing enterprise can 
save large amounts of financial and material resources 
and yield faster results. It is imperative to uphold the 
viewpoint of intensifying the technical transformation 
of the existing enterprises and the old industrial base. 


On the afternoon of 17 June, Zhang Chunren, director 
of Shenyang Oil and Fat Chemical Plant, gave a report 
to the general secretary on how the plant took market 
demand as the guide to lift itself from its predicament. 
The plant registered a deficit of 8.8 million yuan in 
April of last year. In May of that year, Zhang Chunren 
was transferred to serve as the director of the plant 
during a reshuffle of the leading body. He led all the 
staff members and workers of the plant to work in 
an indomitable and down-to-earth manner and put an 
end to the deficit and earned profits in the same year 
thanks to his new thinking, new concepts, and new 
measures. The general secretary was very pleased to 
hear this. He held high Zhang Chunren’s name card and 
said: “The director’s name should be printed larger.” 
Zhang Chunren reported that the key to whether an 
enterprise could lift itself from predicament lied in 
the enterprise itself, in whether it had a good mind- 
set to participate in the market competition, whether it 
could seize the opportunity amid competition, whether 
it had the spirit to pursue development in the teeth 
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of difficulties, and whether it had the determination 
to be a cut above others in the same trade. The 
general secretary took notes of this and recalled with 
a deep feeling his experiences in advertising for the 
“Guangming brand" food at Shanghai Yimin Food 
Plant in the early post-liberation period. Jiang Zemin 
then said: "The characteristic of the plant was its 
keeping the market in view and changing concepts, thus 
meeting market demand, achieving a larger share in the 
market, and mastering the objective law governing the 
market. This proved that it is very important to update 
concepts. Generally speaking, everything depends on 
human efforts. It can be said that the field of thought will 
be widened when concepts are changed and methods 
will become numerous when the market is kept in view.” 
The general secretary was very pleased that the 43- 
year-old director turned the 57-year-old plant into an 
impressive one in one year. That evening, Jiang Zemin, 
wrote an inscription out of his ardent expectations on 
the plant: "Heighten Spirit, Invigorate the Enterprise, 
and Make Still Greater Contributions to Development 
of the Socialist Market Economic System.” 


Jiang Zemin Urged: "The Central Authorities 
Should Support Liaoning’s Economic Development" 


In the six years after General Secretary Jiang assumed 
central work, he inspected Liaoning four times. This 
fully manifested the deep concern the party and the state 
have shown for Liaoning. Premier Li Peng, Chairman 
Li Ruihuan, and Vice Premier Wu Bangguo have visited 
Liaoning one after another since last autumn. This has 


tremendously encouraged and spurred Liaoning on. 


To make it clear from the very beginning, the purpose 
of the general secretary's inspection of Liaoning is to 
Study ways to improve larg: and medium-sized state- 
owned enterprises. He urged: Liaoning should clarify 
ideas, plan well, and accelerate structural adjustment. 
The structural adjustment includes the adjustment of 
the ownership structure, industrial composition, product 
mix, and the organizational structure of enterprises. In 
the adjustment of the ownership structure, we should ad- 
here to the principle of developing the various sectors of 
the economy simultaneously while keeping public own- 
ership predominant. In the adjustment of the industrial 
composition, we should designate Liaoning’s key indus- 
tries based on the state’s industrial policy, market de- 
mand, development trend, and Liaoning’s advantages. It 
should be said that Liaoning is superior in the metallur- 
tries. The organizational structure of enterprises should 
be adjusted in line with the requirement of the modern 
enterprise system. We should develop enterprise groups 
through merger and cooperation, reorganize the assets in 
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stock, enhance the market competition ability, focus on 
improving large enterprises, and lift control to enliven a 
number of small enterprises. In the adjustment of prod- 
uct mix, we should develop the products with higher 
added value and higher scientific and technological level 
to meet market demand. He maintained that with abun- 
dant intellectual resources, Liaoning should give promi- 
nence to key areas when conducting the structural ad- 
justment in a planned, step-by-step, and down-to-earth 
manner, work out the overall plan after clarifying the 
ideas, and never make unpredictable changes in poli- 
cies. 


Jiang Zemin made it clear that the central authorities 
should support Liaoning’s economic development. He 
said: Liaoning made great contributions to the state in 
the past. Its current revenue turned over to the state 


is also very large. It has great advantages and potential, - 


very superior geographical location, very long coastline, 
very abundant resources, and the infrastructure has 
shown certain improvement in the past few years. For 
a long time, the state has considered Liaoning an 
important industrial base, many large and medium-sized 
enterprises have been built there, and its production 
Capacity of many products has been ranked among the 
best in the country. Liaoning plays a decisive role in the 
national economy of the entire country. For instance, 
the original value of Liaoning’s state-owned industrial 
assets totals 180 billion yuan. The depreciation funds 
alone from the large amount of assets can provide 
considerable funds for enterprises. We should enliven 
the assets in stock, tap potential, and stimulate the 
enthusiasm of the large number of staff members and 
workers. If its advantages are fully developed, Liaoning 
will be able to change its current difficult situation 
in economic development fairly rapidly and make still 
greater contributions to the state. 


Jiang Zemin said: It is totally reasonable for Liaoning 
to expect more support from the state. However, we 
hope that Liaoning will understand the current limited 
financial resources of the state. In addition, there are 
also provinces with greater difficulties that need the 
State’s support. Therefore, Liaoning should rely on its 
own efforts to achieve development. 


Jiang Zemin Urged: "It Is Imperative To Correctly 
Manage the Relations Between Reform, 
Development, and Stability" 


Jiang Zemin, who has served as plant director, institu- 
tion director, bureau chief, minister, mayor, and now 
State president, naturally has close ties with and cher- 
ishes deep feelings toward the masses, especially the 
working class. Wearing summer clothes and broad- 
framed glasses, he looked simple, kind, and sincere dur- 
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ing the inspection in Liaoning. At every plant he visited, 
he asked it to maintain normal production and work, to 
have fewer people accompany him, and to refrain from 
formalism, so that he could come close to the masses 
more easily. At workshops, he either held his hands high 
above his head to greet the workers working at a higher 
place, or held the unwashed hands of workers to ask 


about everything. 


Jiang Zemin said to the provincial leaders and the 
leaders of Shenyang: The fact that many enterprises 
failed to pay wages to their staff members and workers 
in a timely manner has caused some difficulties in the 
life of staff and workers as well as affected the stability 
of their life. I feel very depressed about this. If this 
problem is not solved in a proper and timely manner, it 
will become not only an economic problem, but also a 
political problem detrimental to the stability and unity 
of the entire society. 


Jiang Zemin urged: "It is imperative to correctly manage 
the relations between reform, development, and stabil- 
ity." He said: This is a call we have put forward based 
on the practice and experience in reform, opening up, 
and economic construction over the past 16 years. We 
have paid a dear price for this, and should value this 
summarization of our experience. The Liaoning provin- 
cial party committee and government, as well as people 
throughout the country, are eager to change the current 
economic difficulties more quickly. This is a good de- 
sire. However, in the process of putting this desire into 
practice, they should also proceed from the objective re- 
ality and seek truth from facts because haste sometimes 
makes waste. Therefore, in carrying out reform or devel- 
opment, we should consider the ability of staff members 
and workers to bear the strains. Without stability, noth- 
ing is possible, let alone reform or development. 


Jiang Zemin pointed out: Liaoning has a rather large 
number of difficult enterprises in coal, military, and non- 
ferrous industries in particular. These enterprises have 
greater difficulties; quite a few enterprises fail to pay 
wages in a timely manner, which has caused difficulties 
in the life of staff members and workers. I deeply feel 
our staff members and workers have a very high aware- 
ness. On the one hand, he urged leaders at all levels to 
actively work out ways to arrange the employment of 
staff members and workers and to resolve the defaulting 
on wage payments; on the other hand, cadres should go 
to staff members and workers to conduct thorough and 
meticulous ideological and political work and resolve 
contradictions. He maintained: As long as we clearly ex- 
plain to staff members and workers our difficulties and 
the ways in which to resolve them, we will win their un- 
derstanding and support; only by relying on these staff 
members and workers can we successfully resolve dif- 
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ficulties and problems and maintain sociai stability. The 
reform, development, and stability of Liaoning plays a 
very important role and has a very important meaning. 


Very early on the morning of 18 June, Jiang Zemin 
met with public security cadres and policemen, as well 
as the officers and men of the armed police force, at 
the provincial public security department. After having 
group pictures taken with them, he gave a speech. He 
said: The party’s basic line consisting of one central 
task and two basic points also includes adherence to the 
people’s democratic dictatorship. Reform and opening 
up have put heavier tasks on public security cadres and 
policemen, as well the officers and men of the armed 
police force, because everything good or bad will come 
in after the state opens up its door wide. We should 
learn from the good and resist the bad. This is not easy. 
He emphasized that in the nationwide anticorruption 
struggle, the most important thing is for the organs of 
people’s democratic dictatorship to remain honest and 
upright. If a person is not upright himself, how can he 
Straighten out others. 


Report on Leaders’ Activities 6-13 Jul 
OW1407094595 


[FBIS Editorial Report) PRC media monitored from 6 
to 13 July carried the following reports on PRC central 
leadership activities. The source is noted in parentheses 
after each report. 


Li Huaging, Others, View Exhibition — Liu Huaging, 
Zhang Zhen, vice chairmen of the Central Military 
Commission [CMC]; and Zhang Wannian, Yu Yongbo, 
members of the CMC, attended a tablet exhibition on 
Sun Zi’s "Art of War" on the morning of 6 July. (Beijing 
Central Television Program One Network in Mandarin 
1100 GMT 6 Jul 95) 


Li Tieying Attends Bookstore Opening — Xinhua 
Bookstore’s Northern Book City opened to the public 
on 11 July. Li Tieying, member of the CPC Central 
Committee Political Bureau and state councillor, turned 
the "key" to the Book City. (Beijing Central Television 
Program One Network in Mandarin 1100 GMT 11 Jul 
95) 


Jiang Chunyun Attends Musical Premiere — A large 
musical on Kong Fansen premiered at the Workers Club 
on the evening of 11 July. After the performance, Jiang 
Chunyun, member of the CPC Central Committee Po- 
litical Bureau, member of the CPC Central Commit- 
tee Secretariat, and vice premier of the State Council, 
shook hands with performers on the stage. (Beijing Cen- 
tral Television Program One Network in Mandarin 1100 
GMT 12 Sul) 
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Song Jian on Trademark Magazine Launching — A 
ceremony to mark the inauguration of the CHINESE 
TRADEMARK MAGAZINE was held at the Great 
Hall of the People in Beijing on 12 July. In a special 
interview Carried in the first issue of the magazine, State 
Councillor Song Jian said this magazine’s birth is a good 
thing for Chinese intellectual property rights. (Beijing 
XINHUA Hong Kong Service in Chinese 1325 GMT 
12 Jul) 


Jiang Zemin, Other Leaders Greet Female Doctors 
Association — China’s Female Doctors Association, an 
Organization for Chinese female medical workers, was 
founded in Beijing on 6 July. Jiang Zemin, Li Peng, Liu 
Huaging, Li Tieying, Li Peiyao, Peng Peiyun, and Qian 
Zhengying wrote inscriptions to mark the founding. 
(Beijing XINHUA Domestic Service in Chinese 1033 
GMT 6 Jul) 


Li Peng Meets Korean Businessman — Premier Li 
Peng and his wife Zhu Lin met with Chang Chi-hyok, 
president of South Korea’s Kohap Company, and his 
wife Na Ok-su at the Zhongnanhai’s Ziguang Pavilion 
on the afternoon of 6 July. 


During the meeting, Li Peng said China and South Ko- 
rea are neighbors, adding that maintaining and develop- 
ing friendly and cooperative relations between the two 
nations is in accord with the fundamental interests of 
the two peoples and is conducive to peace and stability 
in the region. 


Li Peng said his meeting with President Kim Yong-sam 
and Prime Minister Yi Hong-ku since the end of last 
year had helped enhance mutual understanding. He also 
noted that the two countries’ business circles have made 
progress in many areas of friendly cooperation. 


Li Peng expressed the hope that Kohap Company would 
take advantage of its superiority to explore new ways 
for expanding cooperation with its Chinese counterparts. 
(Beijing XINHUA Domestic Service in Chinese 1157 
GMT 6 Jul) 


Jiang Zemin, Other Leaders Mourn Death of Zhou 
Jiannan — Zhou Jiannan, former member of the 
Central Advisory Commission, former adviser of the 
Central Financial and Economic Leading Group, and 
former minister of Machinery Building, passed away in 
Beijing on 28 June 1995 at the age of 78. 


During his last days of illness and after his death, Jiang 
Zemin, Li Peng, Qiao Shi, Li Ruihuan, Zhu Rongji, Hu 
Jintao, Rong Yiren, Tian Jiyun, Li Langing, Li Tieying, 
Wu Bangguo, Zou Jiahua, Jiang Chunyun, Huang Ju, 
Wen Jiabao, Wan Li, Bo Yibo and other party and state 
leaders either visited him at the hospital or expressed 
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condolences to his family. (Beijing XINHUA Domestic 
Service in Chinese 1334 GMT 6 Jul) 


Chi Haotian Lays Wreath in Burma — Chi Haotian, 
state councillor and defense minister, laid wreaths at the 
tombs of soldiers of the Chinese Expeditionary Forces 
in Burma on 11 July in remembrance of the Chinese 
Expeditionary Forces martyrs who sacrificed their lives 
in Burma during the War of Resistance Against Japan. 
(Beijing XINHUA Domestic Service in Chinese 1612 
GMT 11 Jul) 


Song Ping Attends Calligraphic Show — A calli- 
graphic show to mark the 95th birth anniversary of 
Zhang Wentian opened in Beijing on 12 July. Com- 
rade Song Ping and Liu Yin, wife of Zhang Wentian, 
attended the show. (Beijing XINHUA Domestic Service 
in Chinese 0915 GMT 12 Jul) 


Chen Junsheng Addresses Farm Materials Meeting 
— The All-China Supply and Marketing Cooperative 
Service, the Chemical Industry Ministry, and the State 
Administration for Industry and Commerce called a 
joint teleconference on enhancing farm materials man- 
agement. At the meeting, State Councillor Chen Jun- 
sheng called on localities to bring order to the current 
farm materials market, to enhance farm materials market 
management in a down-to-earth manner, to help stabi- 
lize farm materials prices, and to ensure the supply of 
farm materials. (Beijing XINHUA Domestic Service in 
Chinese 1115 GMT 13 Jul) 


German Leaders To Urge Release of Wei Jingsheng 


95EN0337A Berlin DIE TAGESZEITUNG in German 
12 Jul95 p4 


[Article signed "Taud": "Appeal for Chinese Dissident" 
— received via Internet] 


([FBIS Translated Text] On the occasion of the visit of 
the Chinese head of state and party chief, Jiang Zemin, 
Helmut Kohl and Klaus Kinkel are to exert themselves 
for Chinese dissident Wei Jingsheng. This demand was 
made by politicians, scientists, and exiled Chinese in an 
appeal published yesterday. 


Among the signers are Bundestag members Heiner 
Geissler (CDU) [Christian Democratic Union], Chris- 
tian Schwarz-Schilling (CDU), Gerd Poppe (Alliance/ 
Greens), Rudolf Binding (SPD) [Social Democratic 


Party], Bochum Professor Helmut Martin, and the chair- ' 


man of the "Federation for a Democratic China," Xiu 
Haitao. Wei Jingsheng, imprisoned for over 15 years, 
has “become a symbol and model for the Chinese in- 
telligentsia who cannot renounce the responsibility of 
critically thinking about the fate and buildup of their 
own country in the next decades," states the appeal. 
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Kohli and Kinkel should use the "friendly relations" and 
“economic cooperation" to press for his release. 


Poll Supports Force Against Taiwan Independence 


HK1407091095 Hong Kong LIEN HO PAO 
in Chinese 11 Jul95 p8 


[Dispatch from Beijing by special correspondent Teng 
Pi-yun (6772 0012 0061): "Survey Shows People in 
Mainland China Support the Use of Force If Taiwan 
Declares Independence"} 


[FBIS Translated Text} According to an internal survey 
on the mainland, people in China support the Chinese 
authorities’ use of force against Taiwan if Taiwan 
should declare independence; however, they do not 
support the use of force if Taiwan has yet to do so. 


If the Chinese authorities want to wage a war on the 
Taiwan Strait, apart from their will and ability, they 
have to consider the will of the people, which is also 
an indispensable factor. Otherwise, it will be difficult 
for the Chinese authorities to concentrate manpower, 
material, and financial resources across the country on 
the Taiwan Strait war. The above poll disclosed that 
if Taiwan were to declare independence, the Chinese 
authorities will win the support of public opinion for 
the use of force against it. However, if Taiwan has yet 
to declare independence, the hasty use of force by the 
Chinese authorities against Taiwan is likely to meet with 
opposition from the people in China and to undermine 
the stability of the regime. 


This news was disclosed by a source close to a group 
of brain trusters for the Chinese authorities. However, 
the source declined to reveal the details of the survey, 
including which unit was in charge of the poll, when 
and why it was conducted, and what other aspects were 
included in the poll. 


In fact, not all organizations in China can conduct sur- 
veys on the people’s attitude toward the Taiwan issue. 
A well-known organization in Beijing that specializes 
in public opinion polls had applied to the Chinese au- 
thorities to conducting a survey on the people’s views 
on the questions of Taiwan, Hong Kong, and Macao, 
but the answer from the Chinese authorities was that 
the organization must guarantee that the survey would 
show 100 percent of the people polled supported the 
use of force by the Chinese authorities against Taiwan 
if it declared independence. As the organization could 
not make such a commitment, which ran counter to the 
principle of public opinion polls, the plan was shelved. 


In addition, the economic development of mainland 
China in recent years gradually has narrowed the 
economic gap between the two sides of the Taiwan 
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Strait. Whether the economic levels of both sides 
tending to become the same will be conducive to 
reunification or to independence also gives rise to 
different opinions here. 


Those who believe it will be beneficial to reunification 
point out that as long as the Taiwan authorities do 
not use the economic gap or the difference in political 
systems as a pretext for refusing reunification, the 
political systems of the two sides gradually will be 
the same when they reach the same level of economic 
development. By then, reunification will be achieved 
successfully, as conditions will be ripe. They are of the 
view that there is a 10-year gap between the two sides 
in terms of economy and politics. Currently, there are 
a number of phenomena in China’s economy, politics, 
and society which are similar to those of Taiwan shortly 
before martial law was lifted. When China’s economic 
development reaches a certain level, it will also lead to 
political and social liberalization, just like the lifting of 
martial law in Taiwan. 


Those who believe it will be conducive to independence 
noted that when the prosperity level of people in China 
reaches the current level of Taiwan, they will be more 
generous on many issues and will not be so persistent 
on the question of reunification as they are now. By 
then, if Taiwan declares independence, people in China 
are unlikely to support the use of force by the Chinese 
authorities against Taiwan. They are convinced that 
as the people in China are relatively poor, they take 
many things to heart. Through government education, 
in particular, the people generally believe that Taiwan 
is a part of their country and are not willing to lose 
it without any reason. Therefore, they will support the 
Chinese authorities’ use of force to check moves by 
Taiwan independence elements. 


Article Views Chen Xitong’s ‘Punishment’ 


HK1407070295 Hong Kong SOUTH CHINA 
MORNING POST in English 14 Jul 95 p2 


[By Willy Wo-Lap Lam] 


[FBIS Transcribed Text] Communist Party Politburo 
member Chen Xitong has been accused of turning 
Beijing into an "empire of corruption". 


Investigators intend to charge Chen, who resigned from 
his position as party boss of Beijing in April, with at 
least four felonies. 


However, sources said that if convicted, the former 
mayor of Beijing could receive a relatively lenient pun- 
ishment if he informed on collaborators and surrendered 
cash and property acquired illegally during his reign. 
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Chen, the first member of the supreme Politburo since 
1949 to come under such scrutiny, is accused of giving 
protection to his protege and former vice-mayor Wang 
Baosen, who is said to have committed suicide three 
months ago after having misappropriated and misused 
funds totalling US$38 million (HK$294 million). 


Chen is also said to have pocketed "huge sums of 
money" and used his position to seek economic gains 
after investigators concluded that he had also sought 
money and gifts through Wang as well as his own 
secretary, also surnamed Chen. 


Sources said he would be held partially responsible for 
corrupt practices of his wife and his son, Chen Xiaotong, 
both of whom have been arrested. 


Mrs Chen, who headed the Beijing finance bureau's 
party committee, and the younger Chen, who was a state 
entrepreneur, are said by investigators to have allegedly 
amassed a "golden treasure trove" with the help of the 
former mayor. 


Chen has, in the words of President Jiang Zemin, the 
party’s chief, turned the Beijing municipality into a 
"corrupt empire" and an “independent fiefdom" that 
defied central authority. 


Since early this year, at least 40 senior Beijing officials 
have been detained or put under surveillance for alleged 
graft. 


Until his forced resignation, Chen had consistently 
refused to co-operate with Mr Jiang and the Central 
Commission for Disciplinary Inspection (CCDI), the 
party’s highest disciplinary organ. 


An informed source in Beijing said, however, that partly 
because of Chen’s excellent connections with party 
elders, the Politburo Standing Committee had agreed to 
relatively lenient treatment should he cooperate fully. 


He added that CCDI chief Wei Jianxing, who has taken 
over Chen’s post as Beijing party boss, had passed 
him a message asking him to "make good use of the 
Opportunity" the authorities had given him to lessen his 


guilt. 

"With Wang Baosen dead, the authorities need Chen’s 
co-operation in nailing the other big tigers in Beijing," 
the source said. 


"Jiang Zemin is anxious to break the back of the 
Beijing municipal machinery, which has challenged his 
supremacy since he became party chief in mid-1989." 


The source added the CCDI also hoped Chen would 
return his ill- gotten gains and provide clues on how to 
get back Wang’s millions. 
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It is understood that Chen, now detained in Qincheng 
Prison, has yet to make up his mind as to the kind of 
info. iation he will give his interrogators. 


He has protested, however, that he has misappropriated 
much less than the amount the CCDI had accused him 
of taking. 


His wife and his secretary have claimed they alone are 
responsible for the sums Chen has allegedly pocketed. 


President Jiang hopes to wrap up Chen’s case before the 
fifth plenum of the Central Committee, scheduled to be 
held in September or October. 


Chen will be stripped of his party membership during 
the plenum. 


Liaoning Citizens May Apply for Senior Positions 


HK1407070095 Hong Kong SOUTH CHINA 
MORNING POST in English 14 Jul 95 p 13 


[By Xiao Yu] 


[FBIS Transcribed Text] Members of the public have 
been given the chance to apply for senior cadres’ jobs 
in Liaoning in a bid to stamp out nepotism and attract 
more talent. 


The revamp in the selection process has also seen the 
introduction of exams, the results of which will be made 
public. 


Almost 2,500 applicants are competing for 42 leading 
positions at bureau and departmental levels in the 
provincial government in the northeast. 


It is China’s first large-scale programme to select senior 
cadres. 


Wang Huaiyuan, a deputy secretary of the Communist 
Party’s provincial committee, said the selection methods 
used in the latest recruitment drive could help hait 
nepotism. 


The present civil servants’ appointment system is flawed 
by a lack of competitiveness and transparency, he said. 


Authorities found it difficult to recruit the right people 
because candidates were always chosen from a small 
group of candidates by minority officials, he said. 


Mr Wang, in charge of organisation and personnel, said 
he believed the country did not lack talent and through 
an "open, fair, competitive” system, authorities would 
be able to choose the best people. 


Liaoning has been a pioneer in this respect. In 1988, 
the province was the first to implement a competitive 
selection system for cadres at section levels. Last year, 
it opened recruitment of civil servants to the public. 
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The 42 senior positions currently vacant are for deputy 
leaderships of bureaus and departments in the provincial 
government. All applicants will have to take two written 
examinations, and be interviewed. 


Those shortlisted will then be given a short period of 
training and put on one year’s probation. Capable cadres 
will then be appointed and the rest dismissed, Mr Wang 
Said. 

The whole process of selection would be under special 
supervision. 

Mr Wang said that by opening up recruitment and selec- 
tion criteria, cadres’ work would be more transparent. 
The public would also play a greater role in helping 
monitor the civil service. 


Among the applicants are Liaoning natives now living 
in Europe, North America and Japan, he said. 


English Version of ‘Viewing China Through 3d 
Eye’ 

HK1407090695 Hong Kong EASTERN EXPRESS 
in English 14 Jul95 p& 


[By Bruce Gilley] 


{[FBIS Transcribed Text] A controversial mainland 
book, banned by the Chinese government for its 
gloomy prognoses about the country’s future, is to 
be published in English, despite official threats to the 
author. 


It will be the third overseas edition of Viewing China 
Through a Third Eye, following successful Japanese and 
orthodox Chinese character versions which came out 
last year. 


Britain’s Oxford University Press (OUP) recently 
agreed with author Wang Shan to publish the English 
version, although contracts have yet to be signed, 
Rebecca Lloyd, the executive editor of OUP China in 
Hong Kong, said yesterday. 


“Translation and publication could take up to a year," 
she said. 


It will represent a further breakdown in the Beijing 
government’s attempts to silence Wang, which have 
recently included threats to his persona] security. 


"I am considered by the government as a person who 
made a political mistake. They criticise me and now 
even threaten me," Wang said from Beijing yesterday. 


He is still seeking permission to have the book’s ban 
lifted in China and remains hopeful that a sequel, 
Viewing China Through a Fourth Eye, will be approved 
domestically. 
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"I hope the publication authorities realise that many 
people in China should see these books. They deal with 
issues of relevance to the common man as well as the 
political line and choices faced by our leaders," he said. 


The commissioning and publication of all three overseas 
works have been done in Hong Kong, a convenience 
Wang is keen to exploit. 


"This is why we have the ’one country, two systems’ 
concept," Wang said. "It’s not just for the economy but 
should refer to political things as well,” he said. 


The continued publication of overseas editions of the 
book, which has been pored over by China-watchers 
seeking signs of emerging neo- conservatism in the 
mainland, contrast with its fate at home. 


The year of silence which followed its banning has 
recently given way to a torrent of public abuse from 
the country’s literary establishment. 


A revolutionary poet from Anhui province, Gong Liu, 
dismissed the book as being "full of nothing but 
quotable quotes" in a widely reprinted article in the May 
issue of the Chinese-language journal Literary Jottings. 


Gong, who was attacked as a rightist in 1957, also took 
issue with the book’s assertion that the campaigns of the 
1950s and 1960s were necessary for the establishment 
of the Communist Party’s authority. 


A well-known Guangzhou author, Yu Guangyun, said 
the book was full of "nonsense" in a recent review in the 
Yangcheng Evening News. Yu appealed to the author to 
"use a normal set of eyes" in considering China’s fate. 


With its anti-Deng Xiaoping overtones, the book was 
Originally endorsed by the party’s general-secretary, 
Jiang Zemin, who was keen to escape the shadow of 
the patriarch. 


But a ban imposed by Beijing municipal authorities 
in January 1994 was extended nationwide after it was 
discovered that the supposed German author credited on 
the mainland version was only a pen-name for Wang, a 
hitherto obscure novelist. 


Hotline To Collect Information on Drug Activities 


OW1307130095 Beijing XINHUA in English 
1145 GMT 13 Jul 95 


[FBIS Transcribed Text] Beijing, July 13 (XINHUA) 
— China started an anti-drug hotline today to solicit 
information on drug activities from the public. 


The hotline is being manned by the National Commis- 
sion on Narcotics Control and the Ministry of Public Se- 
curity, who will answer questions about drug problems 
and listen to suggestions and ideas about the country’s 
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drug situation and the government’s decision to deal 
with the crime. 
The number of the hotline is (010)5127332. It changes 
to (010)5122831 ext. 3448 from 6 o’clock in the evening 
to 8 the next morning, Beijing time. The fax number is 
(010)5126577. 


The public can also write to the office of the commission 
or the information department of public security at 
Dongchanganjie 14, Beijing, 100741. 


An official with the commission told a press conference 
here today that the move is to increase China’s drug 
fighting efforts, and to increase public awareness of the 
drug situation in China. 

"It is expected to mobilize people from all walks of life 
to combat drug crimes," he explained, adding that it also 
shows the determination of the Chinese Government to 
toughen the crackdown on the vice. 


After decades of lack of drug problems, China finds 
itself facing a wave of drug trafficking and addiction, 
brought about by international smugglers. 


Several drug cartels are using the southern and south- 
western part of China as a major conduit to smuggle 
drugs out from the notorious "Golden Triangle" to in- 
ternational markets. 


Some Chinese, tempted by the extraordinary profits to 
be made, have been discovered taking part in drug deals, 
according to the commission. 


At the same time, the number of drug addicts is on 
the rise, said the official. China had 380,000 addicts 
registered by the end of last year, according to the 
sources. 


The Chinese Government sticks to its policy of actively 
pursuing the criminals and punishing the crimes toughly. 


The official quoted figures published earlier saying 
that the country cracked 87,000 drug cases, punishing 
139,000 criminals and seizing 14 tons of heroine, 9.7 
tons of opium, and 3.1 tons of marijuana from 1991 to 
1994, 


According to the Chinese law, drug addicts are forced to 
quit the habit. China offered compulsory rehabilitation 
sessions to 180,000 persons from 1991 to 1994. 


The country now has 251 rehabilitation centers for 
addicts and another 75 work rehabilitation centers run 
by justice departments. 


A drug control officer from Yunnan Province, which has 
been most devastated by drug crimes in China, said that 
the province’s moves to crack down on drug criminals 
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from overseas has been successful in lowering the crime 
rate. 


The cases of drug smuggling cases and number of 
crimes have decreased noticeably this year due to the 
crackdowns, he said, adding that their "attitude toward 
overseas drug dealers will be even tougher." 


Lawyers Increase Ties With Foreign Counterparts 


OW1307123095 Beijing XINHUA in English 
1208 GMT 13 Jul 95 


[FBIS Transcribed Text] Beijing, July 13 (XINHUA) 
— The All-China Lawyers Association (ACLA) has 
received 36 delegations consisting of more than 500 
foreign lawyers in the past four years, and has sent 
abroad more than 300 of its own members as well. 


Ren Jisheng, chairman of the ACLA, said here today 
that active participation in the activities sponsored by in- 
ternational lawyers’ organizations and close cooperation 
with them have promoted the influence of the ACLA in 
the world and deepened the understanding of foreign 
lawyers of China. 


ACLA has also organized 16 international seminars, 
which have been participated in by more than 600 
lawyers from over 40 countries and regions. More than 
700 Chinese lawyers have also attended the seminars. 


ACLA has so far sent a dozen young lawyers to study 
and be trained in law offices in Japan, Singapore and 
Hong Kong. 


In the same period relations between the ACLA and 
the lawyers’ associations of China’s bordering coun- 
tries have also been developed. In 1992 and 1994 law 
conferences on Sino-Japanese young lawyers marching 
toward the 21st century have been held; annual sympo- 
siums on legal culture and law concerning the market 
economy have been co-sponsored by the ACLA and the 
Law College of the Republic of Korea; and a cooper- 
ation plan for training young lawyers has been signed 
with the Lawyers Association of Singapore. 


At the same time, the ACLA has also resumed and fur- 
ther developed its relations with lawyers’ associations 
in Western countries, and has reached common under- 
Standings on increasing training programs and strength- 
ening professional exchanges. 


"The frequent exchanges with lawyers of Hong Kong, 
Macao and Taiwan have not only promoted understand- 
ing between us, they have also contributed greatly to the 
‘one country, two systems’ concept and the peaceful re- 
unification of the country,” said the chairman. 


China now has a total of 82,000 lawyers and more than 
7,000 law offices. 
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Professional Moral Standards for Publishers 


HK1407090595 Beijing RENMIN RIBAO in Chinese 
3 May 95 p5 


("Professional Moral Standards and Principles for Chi- 
nese Publishers — Adopted for Trial Implementation 
at the Second Executive Council Meeting of the Third 
Council of the Chinese Publishers’ Association on 23 
January 1995") 


([FBIS Translated Text] These requirements are formu- 
lated in order to further strengthen the building of pub- 
lishing houses; raise the professional moral standards of 
publishing workers; better implement the party’s pub- 
lishing policy, and the state’s laws and regulations con- 
cerning publishing; and bring prosperity to and develop 
socialist publishing undertakings. 

1. Serve the people and socialism. 


To serve the people and socialism is a fundamental 
principle of China’s publishing industry. 


Publishing workers should diligently study and prop- 
agate Marxism-Leninism-Mao Zedong Thought and 
Deng Xiaoping’s theory on building socialism with Chi- 
nese characteristics; adhere to the basic line of “one 
center and two basic points"; promote patriotism, col- 
lectivism, and socialism; try their best to raise the ideo- 
logical and moral standards of the whole nation; dissem- 
inate and accumulate scientific and cultural knowledge; 
and enrich the spiritual and cultural life of the people. 


2. Adhere to the principle of social benefit first, and be 
responsible to society and the readership. 


Publishing workers should keep in mind the sacred 
mission and lofty duty entrusted to them by the party 
and the people, firmly put social benefit first, and do 
their best to realize the unification of social benefit and 
economic benefit. When economic benefit contradicts 
social benefit, economic benefit should give way to 
social benefit. 


Adhere to the principle of publishing high-quality and 
high-standard books and periodicals. Publish more good 
books, publish more high-quality works, and provide 
the people with quality spiritual food. There should 
be no books or periodicals with reactionary contents; 
no propagation of pornography, homicide, violence or 
superstition; no books against the state’s foreign policy, 
that reveal state secrets, or that contain serious political 
errors; and no books that are against the state’s policies 
on religion, that hurt nationalities’ feelings, or that 
undermine social stability and unity. 


3. Obey discipline and law, be honest in performing 
one’s Official duties, and exercise self-discipline. 
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Publishing workers should treasure the power to publish 
given by the party and the government, strictly follow 
relevant policies and laws of the party and government, 
obey various rules and regulations on publishing ad- 
ministrations, have self-respect, exercise self- discipline, 
be self-possessed, and conscientiously oppose unhealthy 
tendencies in the trade. They should oppose money wor- 
ship and the exchange of power for money. It is not 
permitted to sell or buy book numbers, or to do this 
in the disguised form of cooperative publishing or pub- 
lishing at the author’s own expense. It is not allowed 
to make paid arrangements in advance with authors or 
units for their contributions. Editorial personnel should 
not give other publishing houses commissioned manu- 
scripts or developed titles, or hold concurrent posts as 
editors in other publishing houses without the approval 
of the leaders of the publishing house. They should not 
take part in any unlawful publishing activities to seek 
private gain at public expense, or line their pockets with 
public funds. They should treat all authors and transla- 
tors equally, persist in the quality of manuscripts, and 
not commission any work because of personal relations. 
They should respect the work of authors, and safeguard 
the legitimate rights and interests of authors and transla- 
tors. They should not take advantage of the convenience 
offered by their work to pirate the works and academic 
research achievements of authors and translators. They 
should not violate the rights and interests of authors 
and translators by putting their names together with the 
author on the manuscripts they edit, or by any other 
methods. 


4. Love and respect work, and unite in cooperation. 


Publishing workers should display the fine tradition 
of loving and respecting their work. They should 
advocate the spirit of devotion; form the work style 
of being earnest and conscientious, and of seeking 
constant improvement; and do their best to eliminate 
errors. They should keep the cardinal principles in 
mind, take the overall situation into account, and 
display the spirit of unity in cooperation. They should 
establish a relationship of equality, unity, and mutual 
help between people in the same trade, and should 
advocate proper and fair competition, but oppose any 
improper measures to harm the interests or reputations 
of counterparts through "digging away titles," "giving 
rebates,” or "making goodwill payments" in the interests 
of individuals or small units. 


5. Uphold the dignity of Chinese publishers in foreign 
exchanges. 


Chinese publishers should never be humble or pushy, 
and should act on the principle of mutual respect, 
equality, mutual benefit, and friendly cooperation with 
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publishers from other countries and regions. In foreign 
cooperation, they should not harm the interests of their 
Chinese counterparts. They should obey discipline in 
foreign affairs, and should conscientiously safeguard the 
dignity of the motherland and the reputation of Chinese 
publishers. 


New Book Describes China’s Islamic Culture 


OW1307155695 Beijing XINHUA in English 
1511 GMT 13 Jul 95 


(FBIS Transcribed Text) Yinchuan, July 13 (XINHUA) 
— A scholarly work which probes the origins of 
the reciprocal influences of the traditional Islamic and 
Chinese cultures has been published in this capital of the 
Ningxia Hui Autonomous Region in northwest China. 


It was a key research project for philosophy and social 
science circles of China during the Seventh Five-Year 
Plan (1986-1990). 


Undertaken by two leading specialists in Islamic studies, 
the work elucidates four major periods and interactions 
between China and the Moslem world. 


It especially touches upon the eastward migration of 
Moslem peoples and the formation of the Hui nationality 
in China. 

The work is the fruit of a wide range of multi- 
disciplinary research and shows deep understanding of 
astronomy, medicine, the Koran and classical docu- 
ments. 


At a symposium held here today, scholars from the 
Ningxia Social Sciences Academy highly appraised the 
book. 


*Hong Kong Journal Views Mainland Surveys 


95CM0300A Hong Kong CHIU-SHIH NIEN-TAI [THE 
NINETIES] in Chinese 1 Apr 95 No 303, , pp 40-43 


[Article by Ch’eng Ying (2110 1305): "Explains That 
Receipts Are a Closely Guarded Secret, Says Corruption 
Will Not Be Continued At All — Looking At Mainland 
Society From Public Opinion rolls") 


(FBIS Transiated Text] Public opinion polls have just 
begun in the mainland, but already quite a few "Chinese 
characteristics" have appeared. The procedures of the 
surveys and their results could well reflect trends in 
society. 

In recent years, mainland official organizations, schol- 
arly organizations, and media units one after the other 
have conducted several large public opinion polls, ob- 
taining a great deal of data on such things as politics, 
economic reform, market prices, people’s income, the 
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mood of society, consumer hot points, marital love, and 
sexual concepts. Those that have been on a rather large 
scale (multiprovincial, multicity, requiring a long time, 
and a large number of questionnaires released) and have 
had rather profound influence (reported by the mass me- 
dia or data rather frequently cited) include: China’s first 
surveys (1988-89), the survey of changing urban cost of 
living indices (1991), the survey of the university stu- 
dent situation (1991), the survey of the income structure 
of state institution administrative personnel (1994), the 
survey of the degree of satisfaction of urban and rural 
residents with reform and opening up (1995), the survey 
of urban resident reactions to inflation (1993), the sur- 
vey of the situation of rural party organization (1991), 
and a national survey of market-product competitive- 
ness (1994). 


A public opinion poll on the mainland must be con- 
ducted by administrative measures and organized forces. 
So, it is mostly state facilities or authoritative scholarly 
organizations that have enough strength to plan and or- 
ganize surveys of society. The organizers of the pub- 
lic opinion polls described above include the Chinese 
Academy (institutes) of Social Sciences, the Chinese 
Enterprise Management Association, the survey depart- 
ment of the State Bureau of Statistics, the Xinhua News 
Agency Survey Department, the State Education Com- 
mission, the Chinese Youth Research Center, and the 
editorial departments of some periodicals. Some surveys 
are individually conducted, and some are jointly con- 
ducted by a few organizations. Questionnaires generally 
are anproved by the organization’s department in charge 
of the party and politics. The sample is determined in ac- 
cordance with the size of the survey (for example, which 
provinces or cities, which schools, which units), and the 
questionnaires are distributed through the organization. 
Surveys jointly conducted by media organizations re- 
ceive extensive distribution (the distribution of main- 
land periodicals is often several hundred thousand or 
even several million). Traditional "organizational con- 
cepts” cause public opinion polls to gain the assistance 
of administrative forces. So, questionnaires have a great 
distribution and the percentage of returns is rather high. 


Having popular organizations individually conduct so- 
Cial surveys has not yet occurred in the mainland. 


There is no denying that people from the mainland still 
have some misgivings about surveys. The mainland cur- 
rently lacks a national computer center and the dissem- 
ination of telephones is not high. It is difficult to effec- 
tively use random samplings or telephone interviews. 
Questionnaires are generally distributed by organiza- 
tions. This brings unnecessary psychological pressure 
on the persons being surveyed, and so there is a "lin- 
gering doubt" about telling the truth. So there are those 
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who answer without hesitation and those who delay and 
do not answer, but on some sensitive questions there are 
also those who answer contrary to what they are think- 
ing. 


In June 1994, Beijing University Social Studies Depart- 
ment and the survey department of CHINA YOUTH 
NEWS jointly conducted a social survey on "state ad- 
ministrative personnel income" in Beijing. The institu- 
tions surveyed included some universities, the Central 
Television Station, RENMIN RIBAO, and some liter- 
ary and art units. When the first 500 questionnaires were 
distributed, they encountered quite a few of those be- 
ing surveyed who openly resisted, and it took a month 
and a half to get back most of the questionnaires. The 
organizations conducting the survey overlooked an im- 
portant issue. To deal with inflation quite a few intellec- 
tuals have "hidden income." Several among them violate 
government decrees or unit regulations and secretly earn 
"illegal income." So, they do not want to be exposed. 
One elementary school principal openly said to those 
conducting the survey: "If I have the teachers fill out an 
income questionnaire, all of a sudden it makes their con- 
sciences uneasy. I do not intend to break the tranquility 
of this little environment." In this kind of situation to 
go ahead and do a survey obviously is inappropriate. 


Poor teachers resent the inequitable distribution and 
doctors are resentful of income surveys. Doctors and 
nurses at Beijing Dongzhimen Hospital, Beijing Hos- 
pital, and Tumor Hospital are deeply fearful that such 
issues as “taking red envelopes [bribes]" and "second 
jobs" will be exposed. They deliberately call the peo- 
ple conducting the survey to account: "Who of us here 
takes red envelopes? If we fill it out for you truthfully, 
in future salary hikes, the higher ups will think that we 
get a lot of money and will not give us a raise." 


Tne CHINA YOUTH NEWS social survey department 
reveals that quite a few units were unwilling to pass 
back this questionnaire. If the CHINA NEWS SERVICE 
rate of return on questionnaires was zero, the CHINA 
WOMEN magazine rate of return also was zero and 
the Central Television Station and the Central People’s 
Broadcasting Station, after the survey unit repeatedly 
requested, had one third of the questionnaires returned. 
After a reporter from CHINA NEWS SERVICE saw 
thai there was a question on the questionnaire "Do you 
have outside income?" threw his pen down and walked 
away. 


Some of the returned questionnaires are not truthful. 
The income of people working in institutions, in addi- 
tion to basic wages, seniority allowances, occupational 
allowances, and various types of welfare fees, includes 
quite a few things issued in kind for which it is hard 
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to set a specific figure. Even more, there are types of 
"public expense consumption" that have become com- 
mon, such as dinner parties, accompanying travelers, 
and compensated meetings, that add up to no small 
amount for public employees. So, the so-called “basic 
wage” has often lost its meaning. A number of peo- 
ple do not go to pick up their "iron wages” for several 
months in succession. 


For a unit or an individual to be unwilling to cooperate 
with a surveying organization and refuse to answer the 
questions or refuse to hand back the questionnaire is by 
no means an exceptional situation. For example, in last 
year’s mid-year survey of the state administrative per- 
sonnel income structure, the rate of return for question- 
naires from news circles was the lowest. The situation 
was very tense after last year’s attack on "compensated 
news," and some editors and writers complained end- 
lessly to the people conducting the survey who came 
to see them, saying: "Don’t you see what time this is? 
With the situation too tense, can we tell the truth?" 


Even for organizations and departments with a high 
rate of return on questionnaires, when the person in 
charge hands over the questionnaire might say to the 
people conducting the survey that “the quality of the 
answers is not very high" to these questionnaires and 
repeatedly apologize. The principal of an elementary 
school in Beijing’s Haidian district, did not mince words 
to the people conducting the survey: "Telling the truth 
is nothing but harmful to us." 


In the educational system, teacher salaries are not high, 
far below employees of joint venture enterprises and 
the staffs of individual enterprises, but schools impose 
various types of unreasonable fees on students and 
teachers, peddle commodities to the students, and even 
set up shops within the schools and rent playgrounds and 
classrooms to make quick outside money. Educational 
committees at every level turn a blind eye to this, 
not putting forth an effort to forbid it. Might we ask, 
would educational workers dare to be open about that 
illegitimate income with people conducting a survey? 


From the results of two large-scale public opinion polls 
last year, the survey of state administrative personnel 
income and the survey of the situation of urban youth, it 
can be seen that when it involves individual interests to 
a rather great extent, the rate of return of questionnaires 
either is low or padded, but when it contains attacks on 
unhealthy social practices or expressions of individual 
dissatisfaction, people are happy to answer and they 
show no mercy. 


This can be seen from the results of the Apri! to June 
1994 survey of the situation of urban youth. Young 
people expressed their dissatisfaction with changes in 
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social practices and values. In this survey that involved 
ten provinces and municipalities and 7,000 people, 
among the answers to “the social problem that you are 
most displeased with," 32 percent answered that it is 
graft and corruption in society. In second place was 
"fake and bogus inferior products.” “Great inflation" 
was in third place. With regard to “the extent of 
corruption,” nearly 40 percent thought that it was 
"extremely serious,” half thought that it was “rather 
serious," and only 1.28 percent thought that it was "not 
too serious." With regard to government anticorruption 
efforts, only 2.93 percent were “very satisfied" and a 
total of 53.8 percent were "not too satisfied" and "very 
dissatisfied." 


What surprised people was that the young people 
who were surveyed deeply abhorred corruption, and 
18 percent admitted that to solve their own problems 
they "definitely could" resort to bribery, and 34.79 
percent said that it would “depend on the situation." 
Those analyzing the questionnaire estimate that ‘for 
a rather long time in the future, the number and 
frequency of young people’s involvement in corruption 
will increase." "Disgust" and “identification with" will 
"coexist for a long time." 


The Chinese Communists have all along emphasized the 
guidance of the media, and especially since the 1989 
movement, the media must submit to "the main tune." 
Taking public opinion polls in recent years is one of 
the ways that the officials can use public opinion to give 
impetus to market reform, attack fake and bogus inferior 
products, and publicize improvements in the people’s 
livelihood. So, affirming reform and opening up and 
Chinese Communist implementation of “conforming 
with public sentiment" can both be confirmed by the 
results of public opinion polls and dovetail with the 
"main tune” of official propaganda. 


For example, in last year’s survey of the situation of 
urban youth, the principal Beijing periodicals vigorously 
publicized the "15 glorious years" of reform, and reform 
accomplishments received the overwhelming approval 
of the young people, with 94.1 percent of the people 
believing that national strength had “greatly increased" 
or "increased somewhat," and 90.3 percent of the people 
believing that market supply had "greatly improved" or 
"improved somewhat." 


When CHINA YOUTH NEWS published the "degree of 
satisfaction with society of the youth" from the results of 
the survey, they especially emphasized that all indicators 
were higher than in 1988, including: 1) the degree 
of satisfaction with "market supply" was 38 percent 
higher than in 1988. 2) The degree of satisfaction 
with “opportunities to earn money" was 21 percent 
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higher than in 1988. And 3) the degree of satisfaction 
with “law and order in society" was 10.7 percent 
higher than in 1988. They used this to demonstrate 
that, although they had been through the storm of the 
1989 democracy movement, young people agreed with 
government policy even more. They coordinated the 
results of this survey with the spirit of the repeated high- 
level arguments in favor of the June 4 suppression. 


In this extensive public opinion poll of young people, 
there also was a listing of Chinese and foreign political 
personages. The results were rather interesting. In the 
results of the same type of survey done in 1988, 
the top three Chinese political personages were Zhou 
Enlai, Mao Zedong, and Deng Xiaoping. The order 
of the names was unchanged in last year’s survey, 
but the percentage garnered by Zhou and Mao was 
higher than in 1988, while the percentage received by 
Deng Xiaoping only rose from 9.2 percent in 1988 
to 9.4 percent. It appears that the “second wave" of 
reform brought by Deng Xiaoping’s southern speaking 
tour did not produce too great an impact among the 
young people, but the official explanation is that “the 
figures display young people’s constant support for 
Deng Xiaoping’s policies." 


Internationally, the percentage of the vote for the leaders 
of Western nations was extremely low (for example, 
United States President Clinton got only 1.9 percent 
of the vote, but Mandela, Kim Il-song, and Iraqi 
President Sadam Hussein got 4.5 percent, 1.3 percent, 
and 1.2 percent, respectively. This obviously is directly 
related to the publicity of Chinese Communist anti- 
hegemony foreign policy in support of the Third World. 
In addition, when analyzing the results, officials pointed 
out that in the list of foreign political personages, 
Napoleon dropped from first place in 1988 to twenty- 
second place in 1944, showing that young people’s 
idolizing of political trickery, finesse, and ambition 
had fallen greatly, and they were inclined to return to 
traditional values. 


Recently Shanghai’s Fudan University, Shanghai's 
Hongqiao Market, SHANGHAI YOUTH NEWS, and 
the Shanghai branch of CHINA NEWS SERVICE 
jointly issued 1,100 questionnaires. The target was 
units with a white-collar concentration, including 
scores of foreign-owned enterprises, commercial fi- 
nancial organizations, and news units, to survey the 
condition of that white-collar stratum. (The standards 
for this realm were “mental work, high income, high 
education, and high occupational position.") The return 
on the questionnaires was 95.3 percent. The results of 
the survey were approved by the Shanghai Municipal 
Statistical Bureau, and some of the data are as follows: 
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White collar income less than 800 yuan a month made 
up 3.7 percent; 800 to 1,500 yuan made up 68.5 percent; 
1,500 yuan to 3,000 yuan made up 18.9 percent; and 
3,000 to 5,000 yuan made up 8.9 percent. 


Consumer cnaracteristics: The majority of white-collar 
employees surveyed believed that 800 yuan was the 
lower limit for maintaining a white-collar livelihood. 
(Eight hundred yuan is 40 percent higher than the 
average wage for the city.) Those favoring foreign 
goods made up 37 percent, and 60 percent did not 
want to follow popular clothing styles, but stressed 
individual interests and tastes; 20 percent of white- 
collar employees used taxis and motorcycles rather 
than walking; and 33 percent of white-collar employees 
could accept a price of 2,000 yuan per square meter for 
housing. 


Feelings: More than 20 percent of the people did 
not agree with the “lover phenomenon"; 73.2 percent 
believed that “if a husband and wife are unhappy, they 
should divorce"; 86 percent of the people "did not want 
to have children"; and one-fourth of the people were 
“indifferent” to whether or not they had children. 


Most desired media information: In order from top to 
bottom were international news (45.7 percent), domestic 
news (36.1 percent), sports news (29.1 percent), and 
economic information (26.5 percent). 


National, Provincial Crime Reports 29 Jun-13 Jul 
HK1407082095 


[FBIS Editorial Report] The following is a compilation 
of reports on crime, investigations, trials, sentencings, 
and other judicial-related activities in the PRC moni- 
tored during the 29 June-13 July period. The source 
and mode of processing are given in parentheses at the 
end of each entry. 


As documented by the stories listed below, PRC crime 
reportage during this period focused on the drug prob- 
lem. NATIONAL 


Customs Deals Blows Against Drug-Related 
Offenses 


From last year until May this year, customs solved 57 
drug-related cases, seizing 210 kg of heroin, 49.4 kg of 
opium, 4.3 tonnes of poppy shell, 225 kg of ephedrine, 
and 7.9 tonnes of drug-production agents. An official of 
the General Administration of Customs pointed out to- 
day that in these two years, drug trafficking has become 
more sophisticated, and that drugs were seized in air- 
ports, maritime ports, and international postal matter in 
Beijing, Tianjin, Shanghai, Guangzhou, Shenzhen, Nan- 
ning, Gongbei, and Harbin, whereas drug-trafficking ac- 
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tivities in border areas in the northwest and the north- 
east are still rampant. (Summary) (Beijing ZHONG- 
GUO XINWEN SHE in Chinese 0944 GMT 23 Jun 
95) 


Nation’s Largest Drug-Trafficking Case Uncovered 


The Haizhu District Subbureau of the Guangzhou Public 
Security Bureau recently cracked the largest drug traf- 
ficking case since the founding of the country. Twelve 
people, with some coming from outside the border, were 
arrested and 159.25 kg of heroin seized. In June, act- 
ing on leads, the subbureau found some heroin in the 
apartment of a resident living in the district, and made 
some arrests. Guangzhou Public Security was brought 
in. After 21 days of follow-up investigations and with 
the assistance of the Yunnan Police, the case was solved. 
A drug ring based in the Golden Triangle had master- 
minded the trafficking route. They moved contraband 
into China, then took it from Yunnan to Guangzhou 
to be shipped outside China. (Summary) (Hong Kong 
WEN WEI PO in Chinese 25 Jun 95 p A3) 


Secret Report on Abduction of Hong Kong, Taiwan 
Businessmen 


A highly classified internal investigative report by the 
Public Security Ministry asserts that there have been 
more than 70 kidnappings of Hong Kong and Taiwan 
businessmen so far this year, with 11 of the victims 
being wounded or murdered. Most of these kidnappings 
occurred in Guangdong, Fujian, and Zhejiang. An 
informed source from the Dongguan Public Security 
Bureau cited the report #s saying that there have 
been four kidnappings in the county so far this year, 
and that the Public Security Ministry has banned the 
release of these figures so as to avoid causing panic 
among foreign businessmen resulting in capital outflow. 
Foreign investors have learned to hire bodyguards or 
to cut appearances at public functions. The report said 
that most of the kidnappings were for ransom purposes. 
(Summary) (Hong Kong PING KUO JIH PAO in 
Chinese 7 Jul 95 p 1) PROVINCIAL 


BEING 


Tangshan Fuhao Company Ordered To Pay 
Compensation for IPR Violation 


The Beijing Municipal Intermediate People’s Court 
passed a verdict on 26 July, ordering the Tangshan 
Fuhao Company to pay | million yuan to Sun Yingui 
of the Bailong Company as compensation for violating 
Sun Yingui’s mineral water bottle patent. (Summary) 
(Beijing XINHUA Domestic Service in Chinese 0937 
GMT 27 May 95) 
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The Fujian Public Security Criminal Police Corps 
arrested three Taiwanese, one of them named Wang 
Chun-lung, and four mainland Chinese suspected of 
processing and dealing in drugs. They also seized 1.005 
kg of heroin and 50 kg of half-finished “ice,” as weil 
as one firearm and 24 rounds of ammunition. Wang 
Chun-lung, 43, who hails from southern Taiwan, started 
processing drugs to Fuzhou in 1990. In early 1993, 
along with Li Can-hsiang, who remains at large, he 
purchased drug processing facilities, set up laboratories 
in Fuzhou suburbs, and hired technicians from Taiwan 
to manufacture “ice.” Wang was caught while peddiing 
drugs in Jiangbei New Village, Fuzhou. (Summary) 
(Hong Kong WEN WEI PO in Chinese 22 Jun 95 p 
A3) 


Local Courts Hold Rallies To Sentence, Execute 
Drug-Traffickers 


Entrusted by provincial higher people’s court, the 
Fuzhou, Xiamen, and Zhangzhou Intermediate People’s 
Courts held public rallies on 25 June to pass death 
sentences on eight drug-traffickers, including Wang 
Desheng. The sentences were carried out that same day. 
Two other drug-traffickers were given death sentences 
with probation, while another was sentenced to life 
imprisonment. (Summary) (Fuzhou Fujian People’s 
Radio Network in Mandarin 2300 GMT 26 Jun 95) 


Violent Criminals Executed in Xiamen 


At a rally held in Xiamen on the morning of 2 July, the 
Xiamen City Intermediate People’s Court handed down 
death penalties to 12 convicts who had been involved 
in serious crimes. These criminals, aged between 20 
and 34, were convicted on charges of theft, robbery, 
assault, and so on. The most conspicuous case was a 
theft committed by Zhang Qinghui and Li Jun who, deep 
in debt for drug-taking, stole more than 500 watches, a 
fax machine, three pagers, a camera, and some jewels 
— to a total value of more than 268,000 yuan — 
from a company. These criminals were escorted to the 
execution ground and executed in accordance with the 
law. (Summary) (Beijing ZHONGGUO XINWEN SHE 
in Chinese 1151 GMT 2 Jul 95) 


Fugqing Police Intercept Armed Gang 


On receiving word of a robbery on the evening of 
22 June, the Fuging City Public Security Bureau Yuxi 
substation took rapid and timely action to intercept an 
armed gang at a point two km from the scene of the 
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crime. They shot one criminal dead on the spot and 
rounded up four more, while one remains at large. 
Earlier, the armed gang had robbed 13,000 yuan in 
cash and two watches from a shop. The county public 
security bureau is pursuing the remaining criminal. 
(Summary) (Fuzhou Fujian People’s Radio Network in 
Mandarin 2300 GMT 2 Jul 95) 


GUANGDONG 


International Drug Ring Uncovered 


Guangdong recently has unfolded a large-scale coun- 
ternarcotics campaign, and has successfully smashed 
an international drug ring that tried to smuggle nar- 
cotics from Southeast Asia’s “Golden Triangle” into 
Guangdong Province via Yunnan and Guangxi before 
exporting them to both domestic and overseas markets. 
The province’s latest statistics show that since February 
of this year, Guangdong has cracked more than 1,500 
drug cases, captured more than 3,000 drug traffickers 
and 18,000 drug addicts, smashed more than 300 drug- 
trafficking gangs, arrested more than 1,100 professional 
drug traffickers, destroyed a total of 570 underground 
drug markets and more than 1,900 drug dens, captured 
more than 92 kg of heroin and more than 13 kg of opium 
and morphine, and seized a total of 450 guns from drug 
traffickers. The province’s courts so far have publicly 
pronounced sentence on a total of 270 drug traffickers, 
including death sentences on a total of 51 drug traffick- 
ers. (Summary) (Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1112 GMT 16 May 95) 


Foreign Youth Arrested by Luohu Customs for 
Smuggling Marijuana 

At 2120 on 15 June, Shenzhen’s Luohu Customs 
cracked a large drug-smuggling case, in which a foreign 
youth was arrested and 1.92 kg of marijuana paste was 
seized. The young foreigner said that a drug-trafficking 
ring had instructed him to enter the mainland from 
Luohu in the morning, take a train to Guangzhou to get 
the drug in a hotel, then return to Shenzhen on the same 
night in order to take the drug to Hong Kong. This case 
is now under further investigation. (Summary) (Hong 
Kong MING PAO in Chinese 20 Jun 95 p C4) 


Remarkable Results Achieved in Counternarcotics 
Operations 


A leading cadre of Guangdong’s office in charge of 
united counternarcotics operations said at a counternar- 
cotics forum in Guangzhou 19 June that up to the end 
of May, more than 1,600 drug-trafficking cases had 
been cracked, over 4,200 drug-traffickers and over 3,600 
drug addicts captured, and five drug-trafficking rings 
smashed. This resulted in the seizure of 120 kg heroin, 
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over 180 kg of other drugs, and 780 firearms. (Sum- 
mary) (Beijing ZHONGGUO XINWEN SHE in Chi- 
nese 0955 GMT 20 Jun 95) 


Guangdong Stresses Crackdown on Pornography, 
Copyright Piracy 


At a provincial social and cultural administration work 
meeting in Guangzhou 20 June, Vice Governor Li Lan- 
fang stressed that continuous efforts musi be made to 
deepen the crackdown on pornography and illegal pub- 
lications, as well as the struggle against piracy. Rele- 
vant data show that Guangdong has achieved remark- 
able results in this field since the second half of last 
year. According to incomplete statistics, nearly 50,000 
copies of obscene publications, nearly 100,000 copies 
of other types of illegal publications, nearly 10,000 ob- 
scene videotapes and laser discs, and nearly 800,000 
province. Li Lanfang pointed out, however, that these 
vices remain rampant in Guangdong, and greater ef- 
forts needed to be made to eradicate them. (Summary) 
(Beijing ZHONGGUO XINWEN SHE in Chinese 0536 
GMT 21 Jun 95) 


Swindler Masquerades as Congress Deputy 


Five days ago, a middle-aged unemployed man from 
Tianmen City in Hubei, who had masqueraded as a 
“congress deputy” with a view to eating and drinking at 
banquets, was caught at a guesthouse in Guangdong’s 
Dianbai County. He later was found to have committed 
the same offense on many previous occasions. (Sum- 
mary) (Hong Kong ZHONGGUO TONGXUN SHE in 
Chinese 1047 GMT 21 Jun 95) 


Steel Smugglers Receive Prison Sentences 


Ruan Shuxiang and Wang Guanliang, two steel srnug- 
glers whose case was cracked by the Huangpu Customs, 
were recently sentenced by the Dongguan City Interme- 
diate People’s Court to life and 15 years’ imprisonment, 
respectively. From July 1993 to February 1994, Ruan, 
a Hong Kong businessman, colluded with Wang, staff 
member of a hardware factory in Dongguan city who 
was responsible for customs declarations, to smuggle 
2,105 tonnes of steel products worth 6.5 million yuan, 
and to evade 2.12 million yuan of customs duties. Ruan 
made 300,000 yuan, while Wang made 210,000. (Sum- 
mary) (Beijing ZHONGGUO XINWEN SHE in Chi- 
nese 1123 GMT 22 Jun 95) 


Guangzhou, Shenzhen Sentence, Execute 
Drug-Traffickers 


On International Antidrug Day today, Guangzhou 
passed death sentences on a number of drug-triffickers, 
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immediately executing 10, including Long Xiguang, a 
Macao resident originally from Deging County, who 
had colluded with Guangzhou resident Xie Tielong to 
peddle some 32 kg of heroin between 1988 and 1993. 
On the same day, Guangzhou’s Beiyun Haizhu District 
People’s Court passed sentence on 26 drug-related 
criminals. Meanwhile, Shenzhen’s Baoan District 
People’s Court held a 26 June tribunal to pass sentence 
on 19 drug-related offenders and murderers. Earlier, 
Shenzhen had destroyed 109 drug dens and drug- 
trafficking networks, uncovered 97 drug-trafficking 
cases, seized 2.734 kg of heroin, and rounded up 
some 300 drug-traffickers. (Summary) (Guangzhou 
Guangdong People’s Radio Network in Mandarin 1000 
GMT 26 Jun 95) 


Four Murderers Captured in Dongguan City 


Four young criminals, who had murdered a taxi driver 
and hijacked a taxi in Wanjiang Town of Dongguan City 
30 June, were caputured by Dongguun City police four 
hours later. The four-member criminal gang was said to 
have come from Anhui Province. The murder case is 
under further investigation at the moment. (Summary) 
(Guangzhou Guangdong People’s Radio Network in 
Mandarin 1000 GMT 1 Jul 95) 


Drug Traffickers Sentenced to Death in Zhaoging 


At a 3U June judgment-pronouncing rally held jointly 
by the Zhaoging Intermediate People’s Court and the 
Duanzhou District Court, court decisions on 24 drug- 
related criminals were announced. Among them, 13 
criminals, including Hong Kong citizen Lau Kam-po, 
were sentenced to death. Lau’s case was the most 
serious in Zhaoging since the founding of the republic 
in terms of number of criminals and amount of drugs 
involved. Between 1989 and 1993, the gang had bought 
135,000 grams of heroin from Dali, in Yunnan, and sold 
it to Lau Kam-po and other Hong Kong drug-traffickers 
in Zhaoging, Luoding, and other places in Guangdong, 
from which the gang had reaped profits as high as 4.7 
million yuan. (Summary) (Hong Kong TA KUNG PAO 
in Chinese 1 Jul 95 p A2) 


Police Rescue Foreign Women Abducted by 
Foreigner 


In late June, the public security police under the Boluo 
Public Security Bureau received a report that five 
“foreign females” had been abducted by an international 
trafficker in human beings and had been brought to 
Yangchun Town, Boluo County, Guangdong Province. 
They immediately rushed to the scene and arrested the 
abductor. The five foreign females, aged between 15 
and 35, were to be sold as wives to peasants there at 
the prices ranging from 6,200 yuan to 6,800 yuan each. 
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They recently were sent back to their home country, 
escorted by mainland police. (Summary) (Hong Kong 
MING PAO in Chinese | Jul 95 p C3) 


Suspects Arrested im Killing of Hong Kong 
Businessman, Clerk 


A Hong Kong businessman, who had set up a shoe fac- 
tory and other businesses in Dongguan, was kidnapped 
28 June for a ransom of 600,000 yuan. His family with- 
drew the money from the bank and allowed his female 
clerk to take it to the lobby of a hotel in Shenzhen, as the 
kidnappers had instructed. However, instead of releasing 
the hostage, the kidnappers killed both the businessman 
and his clerk, dumped their bodies along a roadside, and 
ran off with the ransom money. According to the clues 
provided by his family and in coordination with the 
Dongguan Public Security Bureau, the Shenzhen Public 
Security Police immediately arrested three suspects in 
these two cities. It continues to those who re- 
main at large. (Summary) (Hong Kong MING PAO in 
Chinese 4 Jui 95 p C1) 


Drug-Traffickers, Robbers Executed in Jiangmen 


On 6 July, a public rally was held in Waihai Town in 
Jianghai District, Jiangmen City, to pass judgment on 18 
drug-traffickers and robbers. Among them, three drug- 
traffikers and three robbers were sentenced to death 
and executed immediately afterward. From May to July 
1993, drug-traffickers Huang Zehui, Liao Xirong, Tan 
Zhenzu, and four others trafficked in a total of 785.1 
grams of heroin. From April to May 1994, robbers Xie 
Renfu, Yang Xiankun, and Xu Xingfa colluded with 
each other to commit a series of six robberies, in which 
Xie got more than 12,000 yuan and articles worth 9,800 
yuan, Yang got 9,370 yuan and articles worth 4,800 
yuan, and Xu got more than 6,800 yuan and articles 
worth over 5,800 yuan. In addition, another criminal was 
sentenced to death with a reprieve, while 11 others were 
sentenced to fixed terms of imprisonment. (Summary) 
(Guangzhou YANGCHENG WANBAO in Chinese 8 
Jul 95 p 2) 


County Deputy Magistrate Prosecuted for 
Corruption 


Former Boluo County Deputy Magistrate Zheng Jian- 


350,000 yuan, will be prosecuted by the city procura- 
torate. Zheng Jianping was transferred frou the provin- 
cial commission for foreign economic relations to Boluo 
County as deputy director of the county commission for 
foreign economic relations in 1991, later promoted to its 
directorship, and then to deputy magitrate. During his 
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first year in office as deputy director of the commission, 
he embezzled public funds to the tune of 160,000 yuan, 
in addition to accepting bribes totalling some 90,000 
yuan, as well as 100,000 yuan in illegitimate income. 
The case involves 11 people and a sum of 1.459 million 
yuan. (Summary) (Guangzhou Guangdong People’s Ra- 
dio Network in Mandarin 1000 GMT 10 Jul 95) 


Zhuhai Solves Kidnapping Case, Returns Children 
to Families 


The Zhuhai Public Security Bureau solved the city’s 
first child abduction case in 15 years when they arrested 
a suspect in Sichuan and found four missing children. 
From February of this year, police were informed of a 
five-year-old child who had gone missing in Liantong 
village, Qianshan Town. Follow-up investigations found 
there had been two such disappearances: In both cases, 
the abducted children had been sold by their abductors 
to peasants in Henan. Police mounted search operations 
in Henan for months before retrieving children and 
sending them back to their families this month. The 
suspect who was arrested lived in the same village as 
the victims. He usually lured the children with candy, 
abducted them, and sold them to peasants who had 
no boys for prices ranging from 800 to 2,600 yuan. 
(Summary) (Hong Kong MING PAO in Chinese 11 Jul 
95 p C3) 


Procuratorial Organs Intensify Fight Against 
Corruption 


Procuratorial organs acrosss Guangdong have intensi- 
fied the crackdown on corruption cases, and have scored 
new results in uncovering major cases involving embez- 
zlement and bribery. In the first six months of the year, 
Guangdong placed on file for investigation 181 corrup- 
tion cases, involving 1,034 persons, and recovered 10.7 
billion yuan in illicit money. This was disclosed at a 
12 July forum in Guangzhou for chief procurators at 
the provincial and city levels. (Summary) (Guangzhou 
Guangdong People’s Radio Network in Mandarin 1000 
GMT 12 Jul 95) 


GUANGXI 


Guangxi Executes Drug Traffickers Following 
Public Rallies 


Seven intermediate people’s courts in the Guangxi Au- 
tonomous Region held simultaneous rallies in Baise, 
Nanniny, and other prefectures and cities on 23 June 
to publicly pronounce judgment on a number of drug 
traffickers. Thirty-four criminals who had used various 
means to smuggle, sell, and transport large amounts 
of drugs, thereby reaping exorbitant profits, were sen- 
tenced to death and executed according to orders trans- 
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mitted from the Supreme People’s Court. At the ral- 
lies, it was announced that in light of the "severe crack- 
down" policy, the principal elements of criminal gangs 
who produce and sell drugs, shield smuggling activities, 
resist examination and arrest, and participate in interna- 
tional trafficking activities, will be punished ruthlessly 
according to the law. (Summary) (Nanning GUANGXI 
RIBAO in Chinese 24 Jun 95 p 1) 


HAINAN 


Drug Traffickers Executed Following Public Rallies 


On the morning of 26 June, the Haikou City Interme- 
diate People’s Court held a mass rally, with 10,000 
participants, to pass sentence on a number of drug- 
related offenders. Four drug-traffickers, who had com- 
mitted heinous crimes, were sentenced to death; they 
were executed immediately after the mass rally. Mean- 
while, the Sanya City Intermediate People’s Court held 
a public rally to pronunce the death sentence on three 
drug-triffickers, including Zhou Ridong, who along with 
his gang had smuggled 1.8069 kg of nacortics to Hanain. 
They were captured by public security forces on 29 July 
1993. The three were executed according to the law. On 
the same day, the Fushan City Public Security Bureau 
held a mass rally to pass sentence on 29 drug-related 
offenders. (Summary) (Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 26 Jun 95) 


Qionghai, Dongfang Rallies Pass Death Sentences 


On 6 July, the Hainan Intermediate People’s Court 
called separate meetings in Qionghai and in the Dong- 
fang Nationality Autonomous County to pass the death 
sentence on three offenders, including Wang Weiyang, 
who had used a knife to seriously wound a cadre, along 
with the cadre’s mother and two children. (Summary) 
(Haikou Hainan People’s Radio Network in Mandarin 
2300 GMT 8 Jul 95) 


Further on Qionghai, Dongfang Rallies 


The Hainan Intermediate People’s Court held separate 
public sentence-pronouncement rallies in Qionghai City 
and the Dongfang Li Autonomous County on 6 July, 
passing death sentences on three criminals, including 
one murderer named Wang Weiyang and two armed 
robbers named Tang Paling and Liu Pawu. (Summary) 
(Haikou HAINAN RIBAO in Chinese 9 Jul 95 p 1) 


HUBEI 


Two Men Arrested in Wuhan for Trading in Panda 
Skins 


When checking a taxi on the night of 29 May, police 
Officers of the Wuhan City Public Security Bureau 
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discovered a panda skin. They arrested two men, Yuan 
Hanming and Lu Shiguo. On being interrogated, they 
were found to be local people who had bought the 
panda skin from two men, named Liu Shengping and 
Hu Shiping, for 135,000 yuan. They had planned to sell 
the skin to a buyer in Guangdong for 700,000 yuan. It 
is known that Liu, Hu, and their accomplices have been 
captured, and their case is under further investigation. 
(Summary) (Hong Kong MING PAO in Chinese 20 Jun 
95 p C4) 


Last Suspect in Hong Kong-Macao Jetfoil Robbery 
Arrested 


Chen Wenjian, the last of the three armed men who 
robbed the Macao-Hong Kong jetfoil "Tung Shing," was 
caught in a hotel in Huangshi City, Hubei Province, 
on 21 June. On 20 June, upon receiving information 
that Chen Wenjian had fied to Hubei, the Guangdong 
Provincial Public Security Department and the Zhong- 
shan City Public Security Bureau dispatched a special 
team to Hubei. They succeeded in capturig Chen with 
the cooperation of the Hubei public security organs. 
Also caught were two other persons who were helping 
Chen to flee. Chen was escorted back to Guangzhou 
on 21 June. (Summary) (Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 0919 GMT 21 Jun 95) 


JIANGXI 


Substantial Results in Investigating Major 
Corruption Cases 


Procuratorial organs across the province have achieved 
substantial results in investigating major cases of cor- 
ruption. According to Du Baoguo, deputy chief procu- 
rator of the provincial people’s procuratorate who spoke 
at a news briefing in Nanchang yesterday, from last Jan- 
uary to May, a total of 229 corruption cases involving 
over 10,000 yuan each were filed for investigation and 
prosecution, up 44 percent over the same period last 
year. In addition, 13 officials at and above the depart- 
ment grade were investigated and prosecuted, up 62.5 
percent over the same period last year. Furthermore, 114 
functionaries working in party and government, execu- 
tive and law enforcement, judicial, and economic man- 
agement organs were investigated and prosecuted for 
criminal offenses, up 78 percent over the same period 
last year. (Summary) (Beijing ZHONGGUO XINWEN 
SHE in Chinese 0617 GMT 20 Jun 95) 


Shantou Breaks Up Renminbi-Counterfeiting 
Operation 


Shantou police launched a lightning raid in the Longhu 
District on 21 June, capturing Ji Yujin and Ji Jijin, 
who were suspected of forging renminbi banknotes. 
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Counterfeit banknotes totalling 4.5 million yuan, a 
printing machine, a cutting machine, an electric shock 
gun, and some tear gas grenades were seized in the 
raid. The counterfeit 10-yuan notes, which looked nearly 
genuine, were forged using an eight-step process. The 
case is now under further investigation. (Summary) 
(Beijing ZHONGGUO XINWEN SHE in English 0822 
GMT 29 Jun 95) 


SHAANXI 
Xian Nabs Credit Card Swindlers 


A rare credit-card swindling case was cracked in Xian 
a few days ago in which more than 190,000 yuan of 
illicit money was seized and two culprits, surnamed 
Tai and Xia, were captured. Early last May, the two 
Culprits, who were the manager and deputy manager 
of a company in Jiangsu’s Yangzhou City, got a 
company-account credit card and a personal-account 
credit card, and then went to Guangzhou, Foshan, 
Shantou, Chengdu, Chongqing, and Wuhan to swindle 
250,000 yuan in cash. On 13 June they went to Xian 
and swindled 13,000 yuan from offices of the Bank of 
China and the Bank of Industry and Commerce. They 
were Caught by the police the following day. This case 
is now under further investigation. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in Chinese 1139 GMT 21 
Jun 95) 


SHANDONG 


Four Yantai Policemen Killed in Pursuit of Suspect 


On the afternoon of 23 May, Wang Deli, a policeman of 
the police station in the Yantai Port Bureau’s passenger 
transport center, checked and discovered a large amount 
of money in the suitcase of a youth who had been 
observed to be acting strangely. The youth suddenly 
drew out a handgun and shot Wang in the chest. Hearing 
the shots, Mou Yanfeng, another policeman working 
nearby, dashed toward the ruffian to arrest him, but 
he too was shot at short range. The ruffian then ran 
toward the downtown area. Seeing this, Gu Zhengze, 
head of the police station, and Sun Guoming, an off-duty 
policeman passing by on motorcycle, along with some 
citizens, immediately joined in chasing the criminal. 
As soon as Sun was about to reach the rascal, he 
was shot in the heart at a distance of one-half meter. 
The scoundrel then sneaked into a shop in panic. Gu 
dashed into the shop, seized the scoundrel, and staged 
a life-and-death struggle with him. Unfortunately Gu 
received several mortal wounds before the criminal shot 
himself dead. He was later found to be a fugitive from 
Liaoning Province who was wanted by the police for his 
dozen cases of theft and robbery. The four martyrs were 
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posthumously awarded the honorary title "Guardian of 
the Port City" by the Yantai City CPC Committee. The 
Ministry of Public Security also conferred the Class 
1 Hero designation on Gu Zhengze, and the Class 2 
Hero designation on the other three. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in Chinese 0832 GMT 29 
Jun 95) 


SHANGHAI 


Anticorruption Center Handles Citizens’ 
Complaints 


During the seven years since the anticorruption center 
was set up under the Shanghai People’s Procuratorate, 
prosecution departments at all levels have received a 
total of 116,279 complaints from citizens. These com- 
plaints include 73,323 bribery offenses, 8,576 tax eva- 
sion cases, 3,183 cases involving abuse of official au- 
thority, and 850 trademark infringement cases. After 
screening, 12,029 corruption/bribery cases were pursued 
further. Of these, 5,827 cases were determined to have 
involved more than 10,000 yuan each, some 361 gov- 
ernment officials at division level or above were been 
found to have been involved, and economic losses of 
RMB300 million have been avoided. In addition 4,329 
tax evasion Cases involving an aggregate amount of 200 
million yuan have been discovered. Of these, 1,581 were 
found to involve RMB10,000 or more each. Also inves- 
tigated were 1,595 power-abuse cases and 216 trade- 
infringement cases. A total of 3,290 suspects have sur- 
rendered themselves to prosecution departments. Ac- 
cording to Li Peilong, deputy head of the Shanghai Peo- 
ple’s Procuratorate, the authorities will launch new mea- 
sures to make the complaints process more convenient, 
as well as to expedite investigations into a number of 
serious cases of concern to the community. (Summary) 
(Beijing ZHONGGUO XINWEN SHE in English 0822 
GMT 29 Jun 95) 


SICHUAN 


Nearly 3,000 Drug-Related Cases Uncovered Last 
Year 


Li Shucun, director of the provincial counternarcotics 
Office and deputy director of the provincial public 
security department, said at a news briefing in Chengdu 
today that from last year up to this past May, a total of 
2,819 drug-related cases were cracked in Sichuan, and 
more than 3,800 criminals were arrested. Among the 
cases cracked, over half were related to heroin, in which 
185.8 kg of heroin was seized, 94 drug-related criminal 
gangs were destroyed, over 400 criminal gang members 
caught, and 77 drug dens were smashed. During the 
same period, 466 drug-related criminals were arrested 
and condemned, among whom 133 were sentenced to 
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death, sentenced to death with a reprieve, or sentenced 
to life imprisonment. Last year, 41 drug convicts were 
executed. (Summary) (Beijing ZHONGGUO XINWEN 
SHE in Chinese 0935 GMT 22 Jun 95) 


Chongqing Sentences Drug-Traffickers; 3 Executed 


The Chongqing City Intermediate People’s Court called 
a public rally 26 June to sentence three drug-traffickers 
— Xiao Zhiguo, Tang Dengguo, and He Hong — 
to death. They were executed immediately afterward. 
Xiao Zhiguo, a former individual household trader 
in Nanchong City, was caught on 30 August 1993 
for selling heroin to a person surnamed Lu. Police 
seized 122.5 g of heroin and over 8,400 yuan of drug- 
related money on the spot. Tang Dengguo, the former 
manager of a chemical company in Daxian Prefecture, 
was caught on 11 August 1993 for selling heroin to 
a person surnamed Jie; 414 g of heroin was seized 
on the spot. He Hong, formerly a worker at a paper 
factory in Chongqing, along with his accomplice, Zhou 
Zhongquan, were caught on 21 April 1994; 1.08 kg of 
heroin, cash amounting to 46,650 yuan, and a batch of 
jewelry were seized on the spot. In addition, three drug- 
traffickers — Jiang Yizhong, Zhu Wanhui, and Zeng 
Xiangyong — were sentenced to death at the first trial. 
Three others — Xie Wenjie, Mou Xinying, and Geng 
Guangyong — were sentenced to death with a reprieve. 
Three more — Yuan Ying, Gou Tianfeng, and Tian 
Zhengxiang — were sentenced to life imprisonment and 
deprived of political rights for life. Stull another, Su 
Lingyun, was sentenced to 15 years’ imprisonment and 
deprived of political rights for five years. (Summary) 
(Chengdu SICHUAN RIBAO in Chinese 27 Jun 95 p 
1) 


YUNNAN 


Transnational Trafficking Ring Smashed, Over 100 
kg of Heroin Seized 


The Funing County police cracked an extraordinarily 
large armed transnational drug trafficking ring in mid 
June, seizing 108.75 kg of heroin, and capturing five for- 
eign and local drug traffickers. Around 0900 on 9 June, 
at the 1,710-km marker on National Highway 323, five 
members of the traffic police under the Funing County 
Public Security Bureau found an unloaded Dongfeng- 
brand oil truck driving from Yunnan to Guangxi. The 
truck seemed suspicious. The policemen stopped the oil 
truck and carried out a thorough inspection. In the front 
part of the empty oil tank they found some sacks filled 
with heroin weighing a total of 108.75 kg, two U.S.- 
model miniature pistols with 16 bullets, and more than 
20,000 yuan in cash. Two drug traffickers were caught 
on the spot. After that, according to the captured drug 
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traffickers’ confession, the Funing County Public Secu- 
rity Bureau sent a 20-member task force to Guangzhou. 
On 15 and 16 June, with strong support from the Guang- 
dong provincial public security sector, the task force 
caught three drug traffickers who had come from Hong 
Kong to Guangzhou to collect the drug. This case is 
said to be the first extraordinarily large case cracked 
in Yunnan this year. It involved an armed transnational 
drug trafficking ring and turned in a quantity of drug as 
large as over 100 kg of heroin. (Text) (Kunming Yunnan 
Provincial People’s Radio Network in Mandarin 1000 
GMT 22 Jun 95) 


22 Drug Traffickers Sentenced to Death, Executed 
in Kunming 


A great public rally was held in the Kunming Gymna- 
sium on the morning of 23 June to publicly pronounce 
judgment on 15 drug trafficking cases and pass sentence 
on the 22 culprits involved. Sun Xiaohong, president 
of the Kunming City Intermediate People’s Court, an- 
nounced the decision on sentencing the 22 drug traffick- 
ers involved in the 15 cases to death. After the judgment 
pronouncement rally, Luo Zhaoming, Zhou Qingping, 
and 20 other convicts were escorted to the execution 
ground and executed. (Excerpt) (Kunming Yunnan Peo- 
ple’s Radio Network in Mandarin 1000 GMT 23 Jun 95) 


ZHEJIANG 
Officials Jailed for Accepting Bribes From Students 


Bao Guangniao, former director of the Zhejiang Provin- 
cial Education Commission and director of the Uni- 
versities and Colleges Admission Board; Xiao Baim- 
ing, former official of the Zhejiang Provincial Student 
Admission Office; and Xu Xueming, former lecturer 
of the Zhejiang Provincial Electronics Industry School, 
were convicted by the local people’s court on corruption 
charges. In Bao’s case, he abused his official authority 
by arranging job opportunities for graduates in return 
for bribes totalling 21,000 yuan. Xiao was found guilty 
of accepting bribes totalling 6,900 yuan from parents for 
their children’s admission prospects. In the case of Xu, 
he was found guilty of taking advantage of the student 
admission programs to take bribes totalling 70,000 yuan 
and of practicing deception by means of fake invoices. 
They were sentenced to seven, 11, and 11 years’ impris- 
onment, respectively. In addition, seven other culprits 
charged with corruption and appropriation of property 
for personal gain were found guilty by the court. Among 
them, a factory manager and a sales representative were 
found to have received bribes of over RMB100,000 
each; they received life sentences. (Summary) (Beijing 
ZHONGGUO XINWEN SHE in English 1343 GMT 29 
Jun 95) 
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Report on Police Candidate Bribery Case 


Three officials were sentenced to a total of 29 years in 
prison for taking bribes from would-be police candidates 
in Hangzhou. Bao Guangniao accepted bribes for giving 
pass marks to students who had failed the entrance 
exam for the Shanghai First People’s Police School 
and the Shanghai Grain School. Xiao Baiming accepted 
RMB66,900, also to pass failed students. Xu Xueming 
accepted RMB70,000 in bribes. He also speculated in 
VAT invoices, making a profit of RMB49,810. Seven 
other officials were linked to the bribery scam, four of 
whom face trial at the Hongshu District People’s Court 
in Hangzhou. (Summary) (Beijing CHINA DAILY in 
English 1 Jul 95 p 3) 


Comparison of Commentator on Model Cadre 
HK1207060095 


Beijing RENMIN RIBAO in Chinese on 10 July pub- 
lishes on page one a 1,200-character commentator’s arti- 
Cle titled "Hoping All Township and Town Cadres Will 
Emulate Him." The RENMIN RIBAO version has been 
compared with the XINHUA Chinese version published 
in the 11 July China DAILY REPORT, page 19, reveal- 
ing the following variations: 


Column one, paragraph one, sentence one reads: [FBIS 
Translated Text] The arduous work... (deleting dateline 
and introductory graf) 


Column two, fourth full paragraph, sentence three reads: 
...his wife could have filled it. (deleting "reasonably and 
lawfully") 


Science & Technology 


Qiao Shi Visits Institute of Physics 


0W1207172395 Beijing XINHUA in English 
1435 GMT 12 Jul 95 


([FBIS Transcribed Text] Beijing, July 12 (XINHUA) 
— Qiao Shi, a member of the Standing Committee of 
the Political Bureau of the Central Committee of the 
Communist Party of China and chairman of the Standing 
Committee of the National People’s Congress, visited 
the Institute of Physics under the Chinese Academy of 
Sciences here today. 


He congratulated the scientists there for their academic 
achievements and encouraged them to make persistent 
efforts to gradually turn the institute into a major 
national physics research center in China which can 
keep abreast with the world advanced level. 


Boasting over 600 research fellows including nine CAS 
academicians, the CAS Institute of Physics spearheads 
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the country’s physics research. Over past dozen years, 
the institute has won some 180 prizes of state and 
ministerial levels for its research achievements. 


Vice Premier Says Qinshan Nuclear Plant Approved 


OW1307110795 Beijing XINHUA in English 
1015 GMT 13 Jul 95 


[FBIS Transcribed Text} Qinshan, July 13 (XINHUA) 
— The Qinshan 300,000-kw nuclear power plant in 
east China’s Zhejiang Province has been checked and 
accepted by a state appraisal committee today. 


Chinese Vice-Premier Wu Bangguo said at the plant that 
China will start the second phase of the Qinshan nuclear 
power project during the State’s Ninth Five-Year Plan 
period (1996-2000). 


He said that the successful construction of the nuclear 
power plant marked a step up for the country to develop 
nuclear power. 


According to the vice-premier, through the construction 
of the project, China has successfully mastered the nu- 
clear power technology, which is no longer the "bottle- 
neck" hindering the State’s nuclear power development. 


Wu Said that coastal provinces in east China should pay 
greater attention to the development of nuclear power. 


Wu said that the second phase of the Qinshan nuclear 
power project will include two 600,000-kw generating 
sets and it will be done by China itself. 


Chen Haitong, head of the state appraisal committee, 
said that the appraisal results show that the plant is 
rational in design, reliable in operation and completely 
up to standard in terms of safety and environment 
protection. 


He said that the appraisal, the highest level in China, is 
jointly conducted by the State Planning Commission, 
the China General Corporation of Nuclear Industry, 
the National Nuclear Safety Administration, and the 
Ministry of Power Industry and many other departments. 


The experts looked into five aspects including installa- 
tion, financial plan, safety and environment protection, 
technology and equipment, and archival administration. 


The Qinshan Nuclear Power Plant is located in Haiyan 
city of east China’s Zhejiang Province, about 120 
km away from Shanghai. The plant was put into 
initial operation in 1991 and was put into commercial 
operation in April 1994. 


The plant completed the refueling and overhaul by the 
end of 1994 and resumed operation at the beginning 
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of this year. So the plant has gone through the whole 
process of design, construction, installation, adjustment, 
operation, refueling, and overhaul. 


According to Chen, China has invested a total of 1.77 
billion yuan (211 million U.S. dollars) on the project. 


By the end of June this year, the Qinshan plant had 
generated an accumulative 5 billion kWh of electricity. 


To date, China has built two nuclear power plants. The 
other one is the Daya Bay Nuclear Power Plant which 
is built with foreign capital, technology and equipment. 


30 Commercial Satellites To Be Launched by 2000 


OW1307084895 Beijing XINHUA in English 
0734 GMT 13 Jul 95 


(FBIS Transcribed Text) Beijing, July 13 (XINHUA) — 
China will launch more than 30 commercial satellites, 
including 22 Iridium system telecommunications satel- 
lites, before 2000, according to the China Aerospace 
Corporation. 


So far, China has launched more than 30 home-made 
and six foreign satellites with its Long March rockets. 
The Chinese Government decided to use its “Long 
March" rockets to undertake international commercial 
launching business in 1985. 


According to experts, some 20 satellites will be 
launched every year around the world in the run-up to 
2000. 


Since it succeeded in blasting off the first self-developed 
carrier rocket in 1964, China has independently devel- 
oped a series of "Long March" rockets, which can send 
satellites of various kinds into designed orbits. 


To date, China has reached several agreements with 
its Western clients and joined major international space 
conventions, providing legal guarantees for its services. 


Most countries in the world now have access to satel- 
lite communications, and nearly 30 satellite commu- 
nications organizations have been set up. Two-thirds 
of the international telephone call businesses and all 
the transcontinental television transmission businesses 
are realized through satellites. The business volume of 
the satellite telecommunications industry reached sev- 
eral billion US dollars a year. 


In the big amount of satellite launchings planned, China 
has got only a very small share, an official of the 
China Great Wall Industry Corporation said. He said 
that China will provide better services for its clients 
and hopes to have more contracts. 
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General 
Economy ‘Cooling Down,’ on ‘Healthy Track’ 
HK1407070995 Beijing CHINA DAILY in English 
13 Jul 95 pl 


[Article by Chen Xiao: "Economy on Slow But Right 
Route" } 


(FBIS Transcribed Text} China’s economy is on track— 
though in the slow lane—officials admit. 


Qiu Xiaohua, chief economist of the State Statistics 
Bureau (SSB), said that the economy is cooling down 
and going on a healthy track. 


The growth of gross domestic product, or GDP, dropped 
1.8 percentage points from the same period last year to 
10 per cent in the first six months. 


"The GDP growth is approaching the planned 8 per cent 
target, set at the National People’s Congress early this 
year) [no opening parenthesis as published)" he said . 


Summer grain is expected to increase 1.7 billion kilo- 
grams against last year and government purchase of 
grain is going smoothly. 

"It indicates that the government’s support to agriculture 
has enhanced even du.‘ng an economic re-adjustment 
period,” Qiu said. 

Because of the tight monetary policy introduced in 


November figures show economic growth has begun to 
cool. 


The squeezed fiscal policy has scaled back fixed-asset 
investment—a major engine of the economy. 


In the first half of the year investment nationwide grew 
by 22 per cent, 5.8 percentage points down from last 
year. 

Loans were 10 billion yuan ($1.2 billion) less compared 
on the year. [sentence as published] 


By the end-June, 28 billion yuan ($3.4 billion) had been 
withdrawn from circulation, Qi said. 


"Such a smooth touchdown will create a sound environ- 
ment to help the country solve its deep rooted problems 
in economy." 


Although inflation came down month by month in the 
past six months, the drops are slower than expected, he 
added. 


In the January-June period the retail price index and 
consumption price index, two major barometers of 
inflation, were 18.5 per cent and 21.1 per cent 


"It is an arduous task to push inflation to under 15 per 
cent in 1995," said Qiu. 
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To meet the target, the central government will not issue 
new price reform measures in the remaining months of 
the year he said. 


By sticking to the current monetary policy, the central 
government should not squeeze too much on bank loans 
otherwise State-owned enterprises will not revive, Qiu 
said. 

In foreign trade the balance of income was $11 billion 
with export volume over $70 billion and import $59 
billion in the first half. 


Reserves of foreign exchange increased over $9 billion 
to $60 billion by the end of May compared with the end 
of last year. 


Policy Pushes Economy Toward Soft Landing 


HK1407071195 Beijing CHINA DAILY in English 
13 Jul 95 p4 


[By Chen Xiao: "Government’s Macro Control Paying 
Off") 


{FBIS Transcribed Text} China’s tight financial policy 
pushed the economy a big step towards a soft landing 
in the first half of the year. 


But inflation, declining performances of State-owned 
industry and financial deficits still are hurting the 
economy. 


"As expected, the squeeze on easy loans in the past eight 
months has thrown a cool blanket over the economy and 
kept it from overheating," said Ma Jiantang, Director of 
the Department of Macroeconomy of the Development 
and Research Centre under the State Council, the 
cabinet’s think tank. 


The central government implemented a tight monetary 
policy since last November when grain price hikes 
spurred double-digit inflation. 


Such a policy mainly centred on scaling back fixed-asset 
investment and limiting the money supply. 


"Unlike previous austerity periods, this round does not 
cut off loans indiscriminately to any sectors," Ma said. 


Investments are guaranteed in agriculture and basic in- 
dustries such as energy, transportation and telecommu- 
nications. 


As a result, the economy is calming down smoothly 
while agriculture is growing stably. 


“The harvest of summer grain is of vital importance to 
boost the government’s anti-infla..n cr~*.dence," said 
the economist. 
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Inflation has been successfully controlled and is going 
down in the January-June period, said Wang Dayong, 
an analyst with People’s Bank of China, the country’s 
central bank. 


"But the root causes for inflation have not been re- 
moved," he said. 


First and foremost, inflationary pressure from price 
hikes of farm products is still hefty. 


Lack of investment in agriculture in the past decade and 
out-of-date irrigation networks in rural areas have been 
aggravating the damages caused by drought and floods, 
Ma said. 


Floods which washed out seedlings in grain production 
bases such as Hunan, Jiangxi and Anhui provinces 
threaten the production of autumn grain, mainly rice, 
which accounts for more than 70 per cent of the 
country’s annual grain production. 


Moreover, farmers are discouraged from raising pigs 
under the pressure of increasing prices of feed and 
decreasing government purchase prices of pigs. 


This may result in a short supply of pork and finally 
send up its price on the market, undermining the 
government’s anti-inflation efforts, say officials with the 
Ministry of Agriculture. 


In the first five months of the year, prices of grain, meat, 
fresh vegetables and eggs jumped 50.8 per cent, 32.6 
per cent, 33.2 per cent and 19.5 per cent, respectively, 
compared with the same period last year. 


Meanwhile, inefficient State-owned industry continues 
to bring in cost-driven inflation, Ma said. Producers only 
transfer increases of production costs to consumers. 


Echoing bankers, the economist said, "It is difficult for 
the government to control inflation under the planned 
15 per cent in 1995." 


As usual, economic returns in the State-owned sector 
worsened in the first half of the year when the economy 
cooled down. 


"State-owned enterprises have not walked out of the 
traditional speed-oriented development pattern,” said the 
economist. 


Their achievements largely depend on speed instead of 
quality. So, when they cannot obtain easy bank loans 
in an economic austerity period, their profits often drop 
quickly. 

"State firms find it more difficult to survive under the 
pressure of economic austerity," Ma said, adding the 
central government may take the brakes off loans in the 
latter half of next year. 
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Meanwhile, unemployment is getting worse this year. 


On one hand, lower economic growth and poor perfor- 
mances of State firms reduce job opportunities. On the 
other hand, surplus labour forces from bankrupt enter- 
prises and rural areas increase pressure on employment. 


Statistics show experimental reform in State-owned 
enterprises caused 20 million workers to lose their 
jobs in the first half of the year, said a report by the 
Development and Research Centre. 


More alarming news comes from financial deficits. 


In the first five months of the year, deficits hit 9.1 billion 
yuan ($1.1 billion), Ma said. 


"Usually, there are surpluses in the first half of a year 
and deficits occur in the latter half," said the economist. 


The deficit can be traced to slow financial income in the 
first half of the year and fast expansion of wage-issuing. 


"The central government should attach enough attention 
to the trend. Otherwise, the budgeted financial deficit of 
66.7 billion yuan ($8 billion) can hardly be guarded in 
1995," he said. 


Imported Goods Sell Well in Beijing, Guangzhou 


OW1407103595 Beijing XINHUA in English 
0940 GMT 14 Jul 95 


[FBIS Transcribed Text] Beijing, July 14 (XINHUA) — 
A recent survey in major Chinese cities has found that 
quite a big part of household electrical appliances owned 
by residents in Beijing and Guangzhou are imported. 


The survey, conducted by Beijing Youth Daily, was 
to let readers know how the average Chinese citizen’s 
standard of living has improved since China started to 
adopt the policy of opening to the outside world in the 
late 1970s. 


The survey showed that 84.3 percent of color TV sets 
and 23.2 percent of the washing machines used by 
families in Guangzhou, capital of south China’s affluent 
Guangdong Province, are foreign-made. 


Among residents of this Chinese capital who own video 


players, 68.4 percent have imported ones, and of those 
who have audio equipment, 43.2 percent buy foreign. 


Quite different from 20 years ago, people nowadays 
have greater choice in varieties, and pay more attention 
to quality, function, place of production, and brand name 
when they buy household electrical appliances. 


However, residents in Wuhan, capital of central China’s 
Hubei Province, and Harbin, capital of northeast China’s 
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Heilongjiang Province, prefer domestically-made appli- 
ances. 


About 64.7 percent of TV sets owned by families 
in Wuhan are Chinese-made and only 34.6 percent 
of video-tape players owned by people in Harbin are 
imported, according to the survey. 


The survey also found that 75.8 percent of the washing 
machines owned by city residents are Chinese-made, 
while domestically-made TV sets and audio equipment 
attract only about half of the market’s business. 


Comparison of Newspaper Warns Against 
Slackening Price-Control 


HK 1407063695 


Beijing RENMIN RIBAO in Chinese publishes on 
12 July on page one a 1,800-character commentator’s 
article entitled "Efforts to Control Prices Should Not Be 
Slackened in the Slightest." 


This version has been compared with the XINHUA Do- 
mestic version published in the 12 July China DAILY 
REPORT, pages 58-59, and was found to be identical 
except for the following variation: 


Page 58, column two, paragraph three, first sentence 
reads: ...[FBIS Translated Text] Thanks to some... 
(noting deletion of dateline and introductory paragraph.) 


Finance & Banking 


Inflation Down in 1st Half of Year 


OW1307143295 Beijing XINHUA in English 
1322 GMT 13 Jul 95 


([FBIS Transcribed Text] Beijing, July 13 (XINHUA/ 
OANA) — China’s inflation rate was on a month-by- 
month downward trend in the first six months of this 
year, according to this month’s bulletin from the State 
Statistics Bureau. 


In the period, the retail price index rose by 18.5 percent 
and the consumption price by 21.1 percent over the same 
period of last year. 


The retail price index — one of major barometers of 
inflation — has come down month by month in the past 
six months from 23 percent in December last year to 
16 percent in June this year, dropping 7.2 percentage 
points. 

"This indicates that China had achieved initial success 
in controlling inflation," the bulletin said. 


The bureau attributed the price increase during the past 
six months mainly to the lag effect of last year’s rapid 
price rises. 
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Statistics show that the lag effect accounted for 77.8 
percent of the price increase in the past six months. 


Grain price hikes make up the mainstay of the whole 
range of price increases, the bureau said, adding that 
foodstuff prices increased by 33 percent over the same 
period of last year. 


Grain prices increased by 48.3 percent. 


The statistics show that most developed eastern and 
coastal areas reported inflation below the national av- 
erage, but the pressure remained high in the country’s 
backward agricultural interior. 


In the first half of this year the retail prices index in the 
western part of the country rose by 20.7 percent, while 
that in the central part rose by 19.6 percent and that in 
the eastern part, 16.7 percent. 


The bureau forecasts steady falls in inflation over the 
coming few months, noting the decreasing lag effect of 
last year’s sharp price rises. 


"Although market prices are falling, they are still 
floating at a fairly high level, and the situation remains 
serious,” the bulletin warned. 


The release called for more efforts to control new price- 
readjusting reforms, to boost agricultural production and 
to rectify circulation. 


Central Bank Improves Exchange Reserves 
Structure 


OW1307161295 Beijing XINHUA in English 
1443 GMT 13 Jul 95 


[FBIS Transcribed Text] Beijing, July 13 (XINHUA) — 
China’s central bank has improved the structure of its 
foreign exchange reserves as a hedge against exchange 
rate risks. 


Chen Yuan, deputy governor of the People’s Bank of 
China, said that the central bank has, over the past one 
and a half years, reduced the proportion of the US dollar, 
which had been losing against the German mark, the 
Japanese yen, and other major currencies until last week. 


But the greenback still accounts for more than half of 
China’s foreign exchange reserves, which amount to 
more than 60 billion US dollars-worth, Chen said. 


He also said that the proportions of the yen and the mark 
have been increased to well over five percent each from 
less than five percent. 


Almost all of China’s foreign exchange reserves were 
in US dollars two years ago, according to Chen. 


Singapore-based analysts with the US investment house 
MMS international have said that many Asian countries 
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are increasingly worried about the US dollar’s useful- 
ness aS a reserve currency because of its rapid slide 
since January, and also because much of their debt is 
denominated in yen. 


In March this year Deputy Minister of Foreign Trade 
and Economic Co-operation Liu Shanzai said that 
China’s debts to Japan had expanded by nearly seven 
billion US dollars as a result of the greenback’s deval- 
uation against the yen. 


Over 99 Percent of Certificate Bonds Sold Out 


OW1407100695 Beijing XINHUA in English 
0925 GMT 14 Jul 95 


(FBIS Transcribed Text] Beijing, July 14 (XINHUA) — 
More than 103.08 billion yuan (about 12.3 billion US 
dollars) worth, or 99.02 percent, of this year’s issue of 
the three-year certificate treasury bonds had been sold 
out by July 11, according to the latest statistics from the 
People’s Bank of China, the central bank. 


Many provinces, municipalities and autonomous regions 
have fulfilled their quotas, sources at the central bank 
said. 


China put on sale two types of bonds March 1. 
The certificate bonds, carrying an inflation-indexed 14 
percent interest rate from the date of purchase if they 
remain unconverted before the full term, are targeted 
at individual investors. The rate is 1.76 percentage 
points higher than bank deposit yields for the same 
term. The three-year unregistered bonds, underwritten 
by securities institutions and not inflation-adjusted, carry 
a coupon rate of 14.5 percent, 2.26 points higher than 
bank deposit yields for the same term. 


The Chinese government used to cover budget deficits 
through overdrafts from the central bank. But the Law 
on the People’s Bank of China, passed by the National 
People’s Congress in March, forbids the government to 
do so any longer, forcing it to issue bonds to cover 
deficits. 


Foreign Trade & Investment 
Rural Firms Earn $40 Billion in Foreign Exchange 


HK1407091895 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 6 May 95 p 1 


[Article by reporter Lu Peifa (7120 1014 3127): "The 
Strong Export-Oriented Tendency of Town and Town- 
ship Enterprises — They Created More Than $40 Bil- 
lion in Foreign Exchange in Exports Last Year, Ac- 
counting for One-Third of China’s Total Exports"] 


{[FBIS Translated Text] Beijing, 5 May (RENMIN 
RIBAO) — Exports by China’s town and township 
enterprises have increased from $8 billion in 1988 to 


ECONOMIC AFFAIRS 45 


over $40 billion last year, becoming a mainstay in 
China’s foreign exchange earners through exports. 


Agriculture Vice Minister Wan Baorui said at a meeting 
today that since 1985, the export-oriented economy of 
town and township enterprises has been always higher 
than the overall development of town and township en- 
terprises. The export-oriented town and township enter- 
prises have been developing constantly toward large- 
scale operation and the formation of enterprise groups, 
and their export products have developed from raw ma- 
terials and the processing of primary products in the 
early stage to high-tech products and products with high 
added value. In 1994, the total value of export commodi- 
ties produced by town and township enterprises reached 
339.8 billion yuan, an increase of 44.6 percent over the 
year before, accounting for one-third of the country’s to- 
tal exports. The foreign currency earned through exports 
exceeded $40 billion. The number of export-oriented 
town and township enterprises has reached 130,000, 
with a total staff of over 10 million. There are 274 
town and township enterprises in the country which 
have been given the right to export and import. These 
town and township enterprises have set up 886 enter- 
prises or offices outside the border. There are 35,000 
Chinese-foreign joint ventures, Chinese-foreign cooper- 
ative enterprises, or wholly foreign-owned enterprises 
at the town and township level, with a total of $15.685 
billion in foreign capital actually utilized. 


According to analysis, in the eastern part of the coun- 
try, where town and township enterprises are developing 
rapidly, the export-oriented tendency of town and town- 
ship enterprises is still in full swing, and their exports 
account for 90 percent of the town and township en- 
terprises in the whole country. The town and township 
enterprises in the central and western part of the country 
are unwilling to lag behind, and are seeking improve- 
ment through development. The export-oriented econ- 
omy of town and township enterprises throughout the 
country is in the pleasant state of full-speed ahead and 
of fully opening to the outside world. 


Wan Baorui revealed that during the Ninth Five-Year 
Plan, China’s town and township enterprises will form 
a number of internationalized export-oriented group 
companies with superior enterprises and products, and 
with backbone enterprises as their core. This will bring 
about a further rise in the entire standard of town and 
township enterprises. It is predicted that by the end 
of the century, the export value of town and township 
enterprises will reach 880 billion yuan. 


This official called on more foreign businessmen to 
form joint ventures or cooperate with China’s town 
and township enterprises so that its town and township 
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enterprises will be better able to enter the international 
market. He declared that in July this year, the Ministry 
of Agriculture, the Ministry of Foreign Trade and 
Economic Cooperation, the State Planning Commission, 
the State Economic and Trade Commission, and the 
Ministry of Finance will jointly hold in Beijing the 
"Third Export Commodities Fair of China’s Town 
and Township enterprises." By then, more than 200 
town and township enterprises will put forward their 
cooperative projects with foreign partners. 


China Eastern Airlines Receives 10th Airbus 


OW1307142395 Beijing XINHUA in English 
1335 GMT 13 Jul 95 


(FBIS Transcribed Text] Shanghai, July 13 (XINHUA) 
— An A300-600 Airbus arrived at Shanghai airport 
this afternoon, boosting the number of such imported 
Airbuses owned by China Eastern Airlines (CEA) to 
10. 


CEA officials said that they will import five A340 long- 
distance Airbuses from Airbus Industries by the end of 
1998. The first A340 is due in May next year. 


So far, there are 22 Airbuses in use by three Chinese 
airlines. Another 22 will soon be added to the civil fleet. 


John Leahy, vice-president of Airbus Industries, said 
that his company aims to lift Airbus’ market share to 
some 50 percent in China’s civil air service by the end 
of this century. 


To that end, and to take care of the Asian-Pacific market 
needs as well, the company plans to set up a service and 
training center in Beijing in 1996, Leahy disclosed. 


‘Dangerous Goods’ Exported for 1st Time 
OW1307142095 Beijing XINHUA in English 
1356 GMT 13 Jul 95 


([FBIS Transcribed Text] Beijing, July 13 (XINHUA) — 
Tianjin Airport has recently handled the export of 10.02 
tons of furfural, the first time China has exported a large 
quantity of dangerous goods by air since the founding 
of the People’s Republic in 1949. 


As China did not start checks of the import and export 
of dangerous goods until the beginning of May this year, 
only a small amount of such goods were exported, and 
then only after obtaining special permission from the 
country’s air transport authorities. 

Since regulations on the inspection of the packaging of 
dangerous goods to be imported or exported by air were 
issued on May 1, the varieties and amount of such goods 
exported have multiplied. 
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According to statistics released by the airports in 
Beijing, Shanghai and Tianjin, more than ten batches 
of dangerous goods for export have had their packaging 
checked and found safe to transport. 


Thus, China has proved it has the ability to export dan- 
gerous goods in accordance with international standards. 


Beijing Mayor ‘Welcomes’ U.S. Firm 


OW1407042995 Beijing XINHUA in English 
0329 GMT 14 Jul 95 


[FBIS Transcribed Text] Beijing, July 14 (XINHUA) — 
Li Qiyan, Beijing’s mayor, said that the city welcomes 
Rohmandhaas, an American company, to extend their 
business here. 


Li made this remark yesterday when he met the chair- 
man of the company, J.Lawrence Wilson. 


Rohmandhaas, which has invested in ten projects in 
China so far, was praised by the mayor for its remark- 
able co-operation with the Beijing Chemical Group. 


Li noted that co-operation in the fields of commerce, 
trade, and science and technology, with American 
companies is encouraged. 


Rohmandhaas, which signed a contract to invest 200 
million U.S. dollars in a project with the Beijing Eastern 
Chemical Factory to produce chemical products this 
April, started co-operating 1989. 


Electrical Giant ABB Expands Investment in 
Xiamen 


OW1307145595 Beijing XINHUA in English 
0710 GMT 13 Jul 95 


[FBIS Transcribed Text] Beijing, July 13 (XINHUA) 
— The global electrical giant, Switzerland-based ABB 
Group, will add 43.4 million U.S. dollars’ worth of 
investment in Xiamen city in Southeast China’s Fujian 
Province. 


According to ABB’s second-phase investment program, 
its subsidiary, Xiamen ABB Switchgear Plant, will 
expand the production area by more than 46,000 square 
meters, in a program to be completed by next June. 


Upon completion, the plant will have annual production 
Capacity worth two billion yuan (240 million U.S. 
dollars). 


Located in the hi-tech development [as received] the 
company’s program is the largest of its kind in Xia- 
men, with its two manufacturing bases for low-voltage 
electrical equipment and a laboratory, China Electronics 
News said. 
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The Xiamen subsidiary had sales of 150 million yuan 
in 1994, and the group pians to make Xiamen ABB’s 
largest production base in Asia, according to the paper. 


Hong Kong-Based Bank Opens Agency in Hebei 
OW1407042795 Beijing XINHUA in English 
0343 GMT 14 Jul 95 


(FBIS Transcribed Text] Wuhan, July 14 (XINHUA) 
— The Hong Kong based Bank of East Asia opened 
a representative office in Wuhan, capital of central 
China’s Hubei Province, on Tuesday [11 July]. 

This is the fourth overseas financial institute opening 
agency in this port city, also the regional financial 
center. The previous three were the Hongkong and 
Shanghai Banking Corp., Societe Generale of France, 
Dai-Ichi Kangyo Bank of Japan. 


In recent years, Wuhan has been one of the major re- 
gions in China’s hinterland densely invested by foreign 
companies. It has meanwhile drawn the attention of a 
growing number of overseas financial institutions. 


Since it was listed among 10 new Chinese cities open 
to foreign financial institutions early this year by the 
central government, over 20 overseas banking entities 
have visited the city and contacted authorities concerned 
for the likelihood of establishing agencies, according to 
local sources. 


Foreign Investment Structure in Pudong Improves 


OW1307155795 Beijing XINHUA in English 
1454 GMT 13 Jul 95 


[FBIS Transcribed Text] Shanghai, July 13 (XINHUA) 
— The Pudong Economic Development Zone approved 
a total of 420 foreign- funded ventures during the first 
half of 1995, according to the Pudong Economic and 
Trade Bureau (PETB) here today. 


These new ventures involve a total of 2.144 billion US 
dollars in investment, of which 1.724 billion US dollars 
was contractual. 


A PETB spokesman said that foreign investment in 
Pudong has assumed a better pattern this year. First, 
direct investment accounts for 82 percent of the new 
investment, up 14 percentage points over the same 
period of last year. 


Of the total newly-approved joint ventures, 203 are 
solely foreign-funded, involving a direct investment of 
960 million US dollars. 


Second, some large Sino-foreign ventures have kept 
expanding their investment scales. To date, Pudong has 
240 large projects with overseas investment exceeding 
10 million US dollars each. 
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Meanwhile, another 13 leading transnational companies 
entered the development zone this year, involved in hi- 
tech industries such as machinery, electronics, pharma- 
ceuticals and refined chemicals. 


During the first half of the year investment from 
Japan, the United States and European countries showed 
the strongest increase. The total Japanese investment 
amounted to 380 million US dollars, equivalent to the 
total investment from Japan from 1990 to 1994. 


According to official statistics, Pudong has approved the 
setting up of 3,038 foreign-funded firms, attracting over 
12.5 billion US dollars in investment since it opened to 
overseas investment in April 1990, of which 7.6 billion 
US dollars is direct foreign investment. 


High-Technology Industry Booming in Tianjin 
OW1407015595 Beijing XINHUA in English 
0131 GMT 14 Jul 95 


(FBIS Transcribed Text] Tianjin, July 14 (XINHUA) —- 
The high-technology sector of the economy experienced 
a rapid growth in the first half of this year in this leading 
port city in north China. 


According to official statistics released here today, the 
number of enterprises engaging in hi-tech production in 
the Tianjin Economic and Technological Development 
Zone total 100, five times the 1990 figure. 


Their combined output value makes up half of the 
zone’s total industrial output value, which stood at 12.38 
billion yuan (about 1.48 U.S. dollars) in the first half of 
this year. 


To attract more foreign funds for hi-tech development, 
the local government offers preferential treatment to hi- 
tech manufacturers as far as taxation and use of govern- 
ment loans is concerned. It also supports the growth of 
enterprises specialising in electronic information, new 
building materials and bio-engineering. 


To date, the zone’s development emphasis has shifted 
from labor-intensive industries such as foodstuffs and 
garments to technology-intensive ones, with electronics, 
bio-engineering and precision instrument as the pillars. 


With favorable investment policies and increasing num- 
bers of industrial projects, leading transnational com- 
panies are flocking into the zone, among them Mo- 
torola and AST, bringing with them advanced technol- 
ogy, equipment and managerial expertise. 


The output value of the hi-tech industries has grow 200 
percent over the same period of last year. Motorola 
alone turns out three billion yuan-worth of products, 
amounting to 25 percent of the total output of the zone. 
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Agriculture 
Summer Grain Purchase Completed in Jiangsu 


OW1307143995 Beijing XINHUA in English 
1315 GMT 13 Jul 95 


[FBIS Transcribed Text] Nanjing, July 13 (XINHUA) 
— East China’s Jiangsu Province, one of the country’s 
several economically developed provinces, had com- 
pleted the state purchase of summer grains by July 10, 
local sources said today. 


The actual amount of grains already in the state gra- 
naries in the province was 2.25 billion kilograms, show- 
ing a big increase over the figure for 1994. 


Summer grain purchase accounted for 40 percent of that 
of whole year. 


Unremitting efforts were devoted to the purchase of 
grain at negotiable prices. The provincial government 
subsidizes farmers by purchasing the grain for 0.24 yuan 
more than the state-purchasing price. 


By July 10 the province had altogether purchased 2.25 
billion kg of grain at state-set and negotiable prices. 


(Commentator Calls For End to Illegal Use of Land 


197K 1407090895 Beijing RENMIN RIBAO in Chinese 
25 Jun 95 pl 


{Commentator’s article: "Stop Illegal Allocation and 
Use of Land") 


(FBIS Translated Text] Today marks National Land 
Day. Five years have elapsed since 1991 when we 
assigned 25 June for this commemoration. National 
Land Day was something new for the people at first, 
but it now has struck root deep in the hearts of the 
people, and has become an important commemoration 
day of great social concern. 


The propaganda theme for this year’s National Land 
Day is “land and the legal system.” This important 
theme shows the close relationship between land and the 
legal system, and sets the major task of tightening up the 
legal system and improving land administration. If we 
review China’s history over the last decade and more, 
we will have little difficulty finding that our reforms of 
the land-use system and the land-adminictration system 
have proceeded hand-in-hand with | .slation. Over 
the last few years, the "Land Adm: son Law"; the 
eight administrative laws and re 2ulatons, including the 
"Provisional Regulations on the Sale and Transfer of 
State-Owned City and Town Land-Use Rights"; a series 
of legal documents formulated and put into effect by 
the State Council; and the laws and regulations enacted 
by the State Land Administration Bureau have formed 
a land-related legal framework adapted to the land 
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administration at the present stage of national economic 
development. These laws and regulations have played a 
remarkable role in halting the malpractice of arbitrary 
occupation and use of land, and in straightening out land 
iclheeetian. 

Law provides protection for land; land requires protec- 
tion by the law. China is a country with a huge pop- 
ulation and insufficient land. Now that the population 
has been on the increase while farmland has been di- 
minishing rapidly, the contradiction between the two 
has become increasingly acute. The pressing problem 
is that when the land crisis is impending, some com- 
rades remain indifferent and are still lavish in granting 
applications for land use. In the last few years, the is- 
sue of the arbitrary occupation of farmland has emerged 
from time and time, and illegal land use has remained 
serious. Among important reasons, one is that the legal 
system has not played its intended role. To strictly en- 
force the basic national policy of protecting farmland, 
land administration departments at all levels must give 
top priority to tightening up law legislation while deep- 
ening reform. 


The market economy is a legal economy. When land 
gradually has become a commodity, we should rely all 
the more on the law as a binding force to standardize 
land transactions. We should build an active and orderly 
land market by introducing rigorous administration. 
While tightening up land legislation, we should try to 
build a sound land market; the two are not contradictory. 
Only when we take a firm grasp of these two aspects 
simultaneously can we promote reform of the land-use 
system in a sound manner. 


To strengthen land legisiation, we should pay attention 
to legislation, law enforcement, and law observance. 
We are confronted with these three important tasks at 
present. First, we shouid step up legislation so that the 
land law system will become increasingly sound. Two 
pressing matters of the moment are to hold in check 
the malpractice of ignoring laws, and to overcome the 
difficulty in implementing laws. We do not necessarily 
enjoy the rule of law when we have formulated laws. 
According to up-to-date understanding, the most rudi- 
mentary requirement for a rule of law is to act accord- 
ing to law. We have quite a few land laws now, but 
illegal land grants and land use remain serious, and 
many people still ignore the law. In particular, some 
local government leaders lack a sense of the need to 
obey laws, and they fail to administer land according 
to law. As a result, cases of illegal land administration 
have continued to swell despite repeated orders from 
the central gover nent. It should be noted that ille- 
gal administration is more harmful than other offenses 
committed by other social bodies, has worse social ef- 
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fects, and involves greater difficulty in rectification, so 
we should pay greater attention to it. We must be clear 
that overstepping one’s power by approving land grants, 
transferring land-use rights to a lower level without au- 
thorization, selling land at below-market prices, and il- 
legal utilization of land all are serious offenses. We 
should shout to those leading cadres who remain in- 
different to illegal land allocation and use: "You must 
return without delay to the course of acting according 
to law." We must prosecute those who have illegally 
approved land grants, investigate and affix the respon- 
sibility for offenses, and mete out the punishments they 
deserve. We must no longer be indulgent toward their 
mistakes. To overcome the current difficulty in enforc- 
ing laws, we must strengthen the land administrative 
departments’ functions in administrating according to 
law and in exercising supervision over law enforcement. 
Only by improving administrative and law enforcement 
departments’ means to enforce laws can we effectively 
restrain the illegal approval of land grants. 


To achieve a rule of law with respect to land, we must 
see to it that the awareness of the need to abide by 
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land laws takes root among the masses. To this end, we 
must make full use of all propaganda means in order 
to popularize the national conditions about, and the 
national policies and laws on land. This must be done 
intensively, on a wide scale, and for a long time in order 
to foster a social climate of learning, understanding, 
enforcing, and abiding by laws, and of administering 
and using land according to law. Only when everyone 
abides by laws and supervises law enforcement can our 
land administration be put on a legal footing. 


Let the legal system strike root deep into our vast land, 
and let the splendid flowers of socialist modernization 
bloom all over our land. 


*Shaanxi Reports Summer Grain Procurement 
95CE0444P Beijing JINGJI CANKAO BAO 
in Chinese 23 Jun 95 pl 


(FBIS Summary] As of 20 June, Shaanxi Province had 
put 221 million kilograms of wheat and 26 million 


kilograms of rapeseeds in storage. 
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East Region 
Fujian Law Combats Statistics Fraud 


OW1307130895 Beijing XINHUA in English 
0921 GMT 13 Jul 95 


{FBIS Transcribed Text] Fuzhou, July 13 (XINHUA) — 
The local legislature of East China’s Fujian Province has 
revised a regulation on statistical compilations in order 
to give muscle to the fight against statistical cheating. 
The regulation, which was revised by the Provincial 
People’s Congress Standing Committee, says that the 
Statistics agencies’ independence in reporting data is not 
to be interferred with by any organization or individual. 
"Statisticians cannot be forced or persuaded to change 
figures that are reported to policy-making authorities,” 
the revised version says. 

The local law stipulates that individuals and enterprises 
who exaggerate, conceal, or forge data will be fined 
up to 30,000 yuan, and the person in charge will be 
fined up to 3,000 yuan in addition to being subject to 
administrative penalties. 

If the deception relates to key figures and affects the 
national economy and people's lives, the fine could be 
as much as 50,000 yuan, and the person in charge or 
directly responsible will be fined up to 5,000 yuan. 
Statisticians also must pass provincial examinations for 
a certificate before working for an agency, according to 
the new regulation. 

The original regulation was implemented on July 1, 
1991. 

China’s top statistician Zhang Sai said earlier that sta- 
ustical deception in some localities and departments has 
affected the accuracy of statistics and made difficulties 
in policy-making. 

Statistics agencies in Fujian have discovered 1,950 
cases of statistical irregularities, with 77 cases involving 
penalties, in the past four years, sources said. 

Zhang said that statistics fraud has most often been 
linked to unhealthy tendencies inside the party and 
government organizations. 

He said that some local officials are ambitious and want 


to boast of their achievements, so they force officials at 
the next level to change statistics. 


Article Views Fujian’s Electrification Efforts 


OW1307121995 Beijing XINHUA in English 
1011 GMT 13 Jul 95 


(FBIS Transcribed Text] Beijing, July 13 (XINHUA) — 
Shanghang in eastern China's Fujian Province recently 
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passed appraisal to become the province’s 33rd initially 
electrified county, indicating that over 50 percent of the 
province’s counties have been electrified. 
Electrification in the countryside has been a dream of 
Chinese farmers for decades. Fujian now enjoys the 
highest percentage of counties having been initially 
electrified. 

For one thing, Fujian has the most abundant hydro- 
electric resources among eastern China's provinces, and 
the provincial government has paid a great deal of 
attention to developing hydro-electric power during the 
past few years. 

In 1994, 22 counties in the province had 425,000 kilo- 
watis of installed hydro-electric generating capacity, up 
63 percent over 1990. The province's rural economy 

has benefited from é Gahan & tetodeat 
power. The output value of the rural industrial enter- 
prises amounted to 16.5 billion yuan (1.96 billion U_S. 
dollars) last year, 6 times the 1990’s amount. The farm- 
ers’ incomes have improved considerably. 


Shandong Secretary Speaks on Theoretical Study 


SK1307085495 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 12 Jul 95 


(FBIS Translated Text] The central group of theoret- 
ical study under the provincial party committee held 
a study meeting in Yantai from 6 to 12 July. Attend- 
ing the study meeting were Zhao Zhihao, secretary of 
the provincial party committee; Li Chunting, deputy 
secretary of the provincial party committee and gov- 
ernor of the province; Li Wenquan, Han Xikai, Chen 
Jianguo, and Song Fatang, deputy secretaries of the 
provincial party committee; Li Zhen, chairman of the 
provincial people's congress standing committee; and 
Lu Maozeng, chairman of the provincial Chinese Peo- 
ple’s Political Consultative Conference committee. 
delivered an important speech. 

At the study meeting, the participants regarded as gen- 
eral teaching materials the outline of studying Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics. They concentrated their efforts on 
discussing the issues of how to uphold the ideologi- 
cal line of seeking truth from facts and of emancipat- 
ing minds, how to uphold the party's basic line, and 
how to enhance the party building. They also obtained 
a Clearer understanding of the most important basic the- 
ory of clarifying what is socialism and of how to build 

‘ali 

Zhao Zhihao pointed out in his speech: The fundamea- 
tal issue for unswervingly upholding the party's basic 
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line is to boldly engage in practice, to regard economic 
construction as a center, and to grasp the two civiliza- 
_ tions simultaneously. In the course of practice, a good 
job should be done in dealing with the relation between 
reform, opening up, and adherence to the four cardinal 
principles; between reform, development, and stability; 
and between adherence to the basic line and formulation 
of local working plans and specific policies. The key to 
unswervingly upholding the party’s basic line lies in 
successfully building up the party and in ensuring the 
party to be free from problems. 


Zhao Zhihao stressed: Currently, a good job should be 
done in emphatically handling the following five is- 
sues: 1) A good job should be done in selecting and 
promoting cadres, in training cadres, and in conducting 
management over them. 2) Efforts should be made to 
realistically enhance the construction of party organiza- 
tions at the grass-roots level. 3) Efforts should be made 
to extensively uphold democratic centralism. 4) Efforts 
should be made to uphold the party’s mass line. 5) A 
good job should be madr. in handling the issues con- 
cerning world outlook and outlook on life and value. 


Lastly Zhao Zhihao stated: Applying Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics to arming the mind of party members and 
cadres represents a long-term strategic task. Party com- 
mittees at all levels must unswervingly carry forward 
such a big event, further emancipate their minds, seek 
truth from facts, wage arduous struggles, pioneer a road 
of advance, and must create something new. Under the 
correct leadership of the CPC Central Committee with 
Comrade Jiang Zemin at the core, these party commit- 
tees should continuously push forward the province's 
undertakings of reform, opening up, and economic con- 
struction. 


Also attending the study meeting were Tan Fude, Yu 
Zhengsheng, Dong Fengji, and Sun Shuyi, members of 
the provincial party standing committee; Ma Zhong- 
cai, vice chairman of the provincial people’s congress 
Standing committee; Wu Aiying, Han Yuqun, and Du 
Shicheng, vice governors of the province; Li Peigao, 
president of the provincial higher people’s court; and 
Zhao Changfeng, chief procurator of the provincial peo- 
ple’s procuratorate. 


Central-South Region 


Yellow River Valley Prepares for Fighting Floods 
OW1307113195 Beijing XINHUA in English 
0808 GMT 13 Jul 95 


(FBIS Transcribed Text] Zhengzhou, July 13 (XIN- 
HUA) — Provinces along both banks of the Yellow 
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River, China’s second largest, are making preparations 
against rainstorms and flooding. 


Leading officials of Shaanxi, Shanxi, Henan and Shan- 
dong provinces have earmarked adequate funds to rein- 
force embankments. 


Army commanders in the four provinces joined local 
government leaders in discussing anti-flood measures, 
including reinforcing flood-control installations, arrang- 
ing water diverting and increasing material supply. 


The local flood-control headquarters recently opened a 
micro-wave Circuit between Zhengzhou and Jinan cities 
and repaired a number of cross-river cableways and 
water monitor vessels. 


Henan and Shandong provinces, which were afflicted 
by floods in the past few years, have completed em- 
bankment renovation and accumulated a big amount of 
flood-fighting supplies. 


The two provinces have mobilized 2.57 million people 
to be ready for flood fighting at any time. 


Technology Helps Guangdong Commodity 
Inspection 

OW1407014395 Beijing XINHUA in English 
0113 GMT 14 Jul 95 


([FBIS Transcribed Text] Guangzhou, July 14 (XIN- 
HUA) — The commodity inspection departments of 
South China’s Guangdong Province check one quarter 
of the goods going into and out of China annually with 
only one seventh of the inspection staff of the whole 
country. 


They have upgraded their work skills and efficiency 
through technological development, said an official with 
the provincial Commodity Inspection Bureau. 


Their scientific and technological research findings have 
helped to better protect the legal interests of both 
importers and exporters, and to promote the foreign 
trade of the province, he said. 


Statistics show that in the past six years the inspectors 
examined 2.1 million lots of import and export goods, 
worth 245,99 billion yuan (28.94 billion U.S. dollars), 
of which 12,726 lots of export goods were found to be 
unqualified. 


They issued inspection documents to help importers 
claim compensation worth 190 million U.S. dollars in 
the six years, and recovered 165 million US dollars in 
direct economic losses. 


A new system developed by the provincial bureau to 
check the quality of toys for export has reached the 
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international advanced level. In addition, the creation 
of samples to check jeans for export have promoted the 
competence of China’s jean producers, an official said. 


They have standardized quality inspection systems at 
virtually all the border crossings, the official claimed. 


Eighty perceni of the working staff in the province’s 
commodity inspection departments are specialists in 
certain types of commodities, he said. 


Zhuhai Fights Tax Fvasion 


OW1407103295 Beijing XINHUA in English 
0928 GMT 14 Jul 95 


[FBIS Transcribed Text) Zhuhai, July 14 (XINHUA) — 
A senior official of the special economic zone of Zhuhai, 
neighboring on Macao, called for resolute efforts to 
crack down on cheatings for tax refunds on exports. 


"We must fight a successful war against deceptive tax 
rebates on exports," Vice mayor Zeng Defeng stressed. 


Zeng made the remarks at a meeting attended dy 
chiefs of 400 export enterprises and officials froin the 
city’s public security, procuratorial, judicial, customs, 
auditing, foreign exchange control, anti-corruption, and 
taxation departments. 


In another development, a three-month examination in 
northern Shanxi Province has exposed tax deceits and 
evasions amounting to 108 million yuan (about 12.9 
million US dollars). To date over 50.9 million yuan in 
overdue tax has been repaid. 


Henan’s Zhengzhou Develops Express Mail Service 


OW1407042195 Beijing XINHUA in English 
0222 GMT 14 Jul 95 


[FBIS Transcribed Text) Zhengzhou, July 14 (XIN- 
HUA) — Zhengzhou, the capital city of Central China’s 
Henan province, has put much effort in developing the 
Express Mail Service (EMS) in recent years. 


Currently, this service has covered more than 1,500 
counties and cities in the province, and has been 
extended to over 150 countries and regions in the world. 


More than 800,000 postal matters were handled by the 
city’s EMS system annually. 


The service was launched in the 80’s with only three 
staff members and one bicycle With their sustained 
efforts and publicity of EMS system, the service center 
10w has more than 60 employees and eight vehicles. 
The working process has been computerized. 


To promote efficiency, the service center has adopted 
many new management measures such as improving 
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cooperation with customs and civil aviation departments 
and expanding more service items. 


Southwest Region 


Guizhou 1994 Economic, Social Statistics 


HK1207060995 Guiyang GUIZHOU RIBAO 
in Chinese 27 May 95 p2 


[Communique issued by Guizhou Provincial Statistics 
Bureau on 15 March 1995: "Statistical Bulletin of the 
Guizhou Provincial Statistics Bureau on 1994 National 
Economic and Social Development") 


(FBIS Translated Text} In 1994, the people of all nation- 
alities in our province have, under the leadership of the 
Provincial CPC Committee and Provincial Government, 
conscientiously implemented the principle of "seizing 
the current opportunities, deepening reform, opening 
China wider to the outside world, promoting develop- 
ment and maintaining stability" put forward by the Cen- 
tral Committee, and have positively carried out reforms 
on the systems of finance and taxation, banking, invest- 
ment, foreign exchange, foreign trade, prices and circu- 
lation in accordance with the unified plans for the whole 
country. Under the guidance of macro-control measures, 
the national economy continued its rapid growth, in- 
creases in total supply basically kept pace with increases 
in total demand, and the living standards of the people 
continued to improve. Science, technology, education, 
sports, culture, health, insurance, environmental protec- 
tion and other social undertakings further developed. 
According to preliminary statistics, the gross domestic 
product of the province was 49.798 billion yuan, an in- 
crease of 9.1 percent over the previous year. 


The following are some of the major problems in social 
and economic development: Economic growth rate 
continued to lag behind the national average. Although 
price hikes were below the national average, they were 
still excessive and hence affected and restricted the 
actual living standards of some of the urban and rural 
inhabitants. A steady basis for increases in agricultural 
production was still lacking. Many enterprises were still 
deep in the red and had great difficulties in production 
and operation. There was a serious shortage of funds, 
and supply and demand between financial expenditures 
and bank credit funds remained in serious imbalance. 


I. Primary Industry 


In 1994, the rural economy developed through the deep- 
ening of reform in the whole province. Experiments 
on the conveyance of non-arable land use rights were 
carried out in 59 counties, the shareholding coopera- 
tive system was further implemented in township en- 
terprises, and satisfactory results were achieved in the 
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building of rural market towns. Agricultural production 
steadily developed thanks to the further application of 
the method of using summer crops to boost autumn 
harvest, developing diverse undertakings and promot- 
ing the appropriate application of scientific and tech- 
nological advances. According to preliminary statistics, 
the value added by primary industry was 15.393 billion 
yuan, an increase of 4 percent over the previous year. 
This amounted to 30.9 percent of the gross domestic 
product. The total value of crop cultivation, forestry, an- 
imal husbandry and fishery production was 23.078 bil- 
lion yuan, an increase of 4.9 percent over the previous 
year. Of this total, the output value of crop cultivation 
rose by 5.7 percent; forestry production, up 3.6 percent; 
animal husbandry, up 3.3 percent; forestry production, 
up 7.3 percent. 


Among the output of major farm produce, the summer 
and fall output of grain both registered bumper harvests, 
with total output hitting an all-time high. The output 
of rapeseed made a considerable recovery from two 
consecutive years of decline. With the exception of 
cured tobacco and fruits, various degrees of increases 
were registered in the production of other farm produce. 


The output of major farm produce was as follows: 


1994 Percent Increase 
over 1993 
Oil-bearing crops 473,200 tons 9.3 
Of which: Rapeseed 417,800 tons 8.3 
Cured tobacco 330,400 tons -33.5 
Sugarcane 249,400 tons 8.3 
Jute, ambry hemp 620 tons 42.5 
Silkworm cocoons 1,871 tons 22.4 
Tea 15,000 tons 8.0 
Fruit 164,700 tons -0.4 


Steady progress was made in forestry. The newly af- 
forested areas in the province covered 316,000 hectares, 
an increase of 10.1 percent over the previous year. 
Of this total, artificially afforested areas increased by 
255,000 hectares, or 5.4 percent. Some major forestry 
products registered increases in production while others 
registered declines. For example, the output of raw lac- 
quer and bancoul nuts increased by 12.6 percent and 8.6 
percent respectively, while that of sasanqua seeds and 
Chinese gall dropped by 3.4 percent and 3.3 percent re- 


spectively. 
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Animal husbandry maintained a good momentum of 
growth. Continued increase was registered in the total 
production of meat, with beef showing the biggest 
increase. The number of pigs, sheep and goats in stock 
registered new increases, while the number of cows in 
stock steadily increased. 


The output of major animal products and livestock 
headage were as follows: 


1994 Percent Increase 
over 1993 

Meat: 950,200 tons 6.9 
Of which: Pork 835,500 tons 5.8 
Beef 53,200 tons 23.2 
Mutton 14,500 tons 2.8 
Cow milk 14,000 tons 7.4 
Eggs 53,000 tons 0.4 
Pigs slaughtered 9,550,300 head 5.7 
Cows slaughtered 541,100 head 17.8 
Sheep and goats 861,300 head 2.9 
slaughtered 

Draught animals in 7,077,700 head 1.0 
stock 

Pigs in stock 14,798,800 head 4.9 
Sheep and goats in 1,899,900 head 13.8 
stock 


The level of fishery and aquatic production rose and the 
output of aquatic products increased. The total output 
of aquatic products in 1994 amounted to 28,000 tons, 
an increase of 9.7 percent over 1993. 


Further improvement was made in the conditions for 
agricultural production. By the end of 1994, the total 
power of farm machinery in the province reached 
3,585,600 kilowatts, a growth of 2.0 percent over the 
previous year. Of this total, the power of irrigation 
machinery amounted to 426,800 kilowatts while the 
power of machinery for the processing of farm and 
sideline products amounted to 1,429,500 kilowatts. 
There were 37,400 small tractors, 8,915 trucks for 
agricultural use, 1,062 sprinkling irrigation devices, and 
56,500 pumps for agricultural use. There were 958 
hydropower stations in townships and villages, and 
rural consumption of electricity in the year totaled 
674 million kilowatt-hours. Consumption of chemical 
fertilizers and chemical insecticides totaled 637,300 tons 
(100 percent effective content equivalent) and 9,700 
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tons, up 9.4 percent and 23.6 percent respectively. The 
acreage of farmland with effective irrigation system in 
the province totaled 607,000 hectares, and 570,000 mu 
of slopes were converted into terraced fields in work 
relief programs. However, the agricultural assurance 
system and the ability to fight disasters remain weak, 
and the task of accelerating and strengthening farmland 
Capital construction remains arduous. 


Il. Secondary Industry 


In 1994, industrial and construction enterprises in the 
province carried out reform on a deeper level around 
the transformation of operational mechanisms, and the 
establishment of limited liability companies and compa- 
nies limited by shares further developed through grad- 
ual improvement. New breakthroughs were made in the 
formation of enterprise groups, and steady progress was 
made in experiments on leasing, auction and bankruptcy 
as well as in new measures for the reappraisal of the 
stocks and assets of enterprises and for making flexible 
use of existing assets. The value added by secondary 
industry in the province was 18.823 billion yuan, an 
increase of 10.9 percent over the previous year, and ac- 
counting for 37.8 percent of gross domestic product. 


Industry: In 1994, the value added by industry in 
the province was 16.351 billion yuan, an increase of 
12.3 percent over the previous year. Of this total, the 
value added by industrial enterprises at and above the 
township level increased by 6.9 percent to 14.462 billion 
yuan. Of the total value added by these enterprises, light 
industry accounted for 4.98 billion yuan, up 9.2 percent; 
heavy industry accounted for 9.482 billion yuan, up 4.1 
percent; state-owned industrial enterprises accounted for 
11.502 billion yuan, up 2.3 percent; collective industrial 
units accounted for 2.281 billion yuan, up 15.5 percent; 
while non-public sector industrial enterprises accounted 
for 679 million yuan, up 10.6 percent. 


The output of major industrial products was as foilows: 


1994 Percent Increase 
over 1993 

Cigarettes 2,028,100 cases 4a 
Spirits 186,200 tons -17.2 
Beer 54,900 tons 24.8 
Color television 27,100 39.7 
sets 
Household washing 103,200 -27.1 
machines 
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1994 Percent Increase 
over 1993 
Total primary fuel 38,710,000 tons 13.8 
production 
(standard fuel 
equivalent) 
Raw coal 50,600,000 tons 10.2 
Electricity 19.285 billion kwh 31.6 
Of which: 8.516 billion kwh 57.0 
Hydropower 
Coke for 838,600 tons 18.0 
mechanized coking 
ovens 
Steel alloy 223,500 tons 79 
Cast iron 1,162,600 tons 14.9 
Steel 694,100 tons -1.8 
Rolled steel 555,400 tons 4.7 
Aluminum 148,100 tons 21.2 
Cement 4,608,600 tons 13.3 
Phosphorous ores 3,500,000 tons 2.2 
Chemical fertilizers 577,300 tons 17.5 
(100% effective 
content equivalent 
Sulfuric acid 120,000 tons 1.0 
Soda ash 20,100 tons 7.5 
Internal combustion | 1,061,200 kilowatts -16.8 
engines 
Motor vehicles 3,299 -60.1 
Tires 1,204,500 13.0 


The economic efficiency of industrial enterprises was 
basically on the same level as that of the previous 
year, and overall economic efficiency needed further im- 
provement. In 1994, the composite efficiency index of 
industrial enterprises was 97 percent, up 0.4 percentage 
points over the previous year. The overall labor produc- 
tivity of industrial enterprises (calculated on the basis 
of value added) was 13,633 yuan, an increase of 742 
yuan over the 1993 figure. The rate of profits and taxes 
to capital was 14.1 percent, up 2 percentage points; the 
rate of marketing to the production of industrial prod- 
ucts was 93.7 percent; the rate of profits to industrial 
cost and expenses was 3 percent; the rate of industrial 
added value was 36 percent; and turnover of circulating 
assets was 1.1 times. However, total losses sustained by 
loss-making enterprises amounted to 884 million yuan, 
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and there were great difficulties in production and op- 
eration. 


Construction: The construction industry developed 
through competition, with overall labor productivity 
improving somewhat. In 1994, the value added by this 
sector totaled 2.472 billion yuan. Of this total, the 
value added by state-owned construction enterprises 
was 988 million yuan, which represented a real growth 
of 7.4 percent after allowing for price rises. The 
total floor space of buildings under construction by 
State-owned enterprises was 6.4 million square meters, 
up 2.5 percent. The overall labor productivity of this 
sector, calculated on the basis of the total floor space 
of buildings under construction, was 25,595 yuan, up 
4.4 percent. The total value of buildings completed 
during the year was 1.327 billion yuan, and the rate of 
completion 41.2 percent. 


Ill. Tertiary Industry 


Tertiary industry saw rapid progress, with growth rate 
exceeding that of primary and secondary industries. It 
is fast becoming a new area of growth in economic 
development. In 1994, the value added by tertiary 
industry was 15.581 billion yuan, and its share in gross 
domestic product increased from 29.3 percent in 1993 
to 31.1 percent. Of this total, the value added by post 
and telecommunications and transport was 3.07 billion 


yuan, up 17 percent. 


Transport, Post and Te¢'ecommunications: In 1994, 
the province continued to pay close attention to the 
construction . c mm u.cauons infrastructure and the 
improvement of transport conditions. By the end of 
the year, 32,400 kilometers of highways were opened 
to traffic, including 12,500 kilometers of medium- 
grade highways. The transportation capacity maintained 
a good momentum of growth. The total volume of 
freight transport in 1994 was 112.42 million tons. 
The conversion turnover of railway passenger and 
freight transport was 34.42 billion ton-kilometers, up 
3.9 percent. 


The volume of transportation by various means was as 
follows: 


1994 Percent Increase 
over 1993 
Volume of freight 30.584 billion 1.8 
ton-km 
transport 
Railways 25.331 billion 2.1 
ton-km 
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1994 Percent Increase 
over 1993 
Highways 4.926 billion 0.3 
ton-km 

Waterways 327 million ton-km 5.5 

Airways 170,000 ton-km 30.8 

Passenger traffic 11.437 billion 6.2 
person-km 

transport 

Railways 9.091 billion 9.6 
person-km 

Highways 2.285 billion -5.0 
person-km 

Waterways 21 million 18.2 
person-km 

Airways 39 million 2.0 
person-km 


Post and telecommunications services developed 
rapidly. In 1994, the total length of postal routes was 
46,700 kilometers, 6,200 kilometers more than in 1993. 
Total business transactions of post and telecommunica- 
tions services (at 1990 constant price) was 421 million 
yuan, 51.9 percent more than the 1993 figure. This 
included 87.28 million letters, up 22.5 percent; 500,000 
courier deliveries, up 210 percent; 14.16 million speed 
post items, up 22.8 percent. The number of long- 
distance exchange circuits increased by 57.9 percent to 
4,595 circuits, and newly installed program-controlled 
exchanges totaled 220,100 gates. Program-controlled 
exchanges were installed in nine cities in prefectures 
and sub-prefectures and in 31 counties. The total 
Capacity of program-controlled telephones was 323,600 
gates, an increase of 210 percent. Significant progress 
was made in mobile communications. By the end of the 
year, there were 56,900 pager users in the province, up 
130 percent, and 5,755 mobile telephone subscribers, 
up 160 percent. 


Domestic Trade: There was an ample supply of com- 
modities at urban and rural markets. Sales steadily in- 
creased, and supply and demand remained basically 
well-balanced. The retail sales of consumer goods in 
1994 was 16 billion yuan, up 21.2 percent (or a real 
growth of 1.2 percent after allowing for price rises). A 
survey of the stock of major cc_amodities showed that 
90 percent of commodities had basically well-balanced 
supply and demand or were in excess of demand, while 
10 percent of commodities were in short supply. 
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The proportion between the state and non-state sectors 
of the economy underwent some changes. In 1994, retail 
sales of consumer goods in the state sector was 5.68 
billion yuan, up 12.9 percent. Their share in the total 
retail sales of consumer goods dropped to 35.5 percent 
from 38.1 percent in 1993. Retail sales of consumer 
goods in the non-state sector was 10.32 billion yuan, 
their share increasing from 61.9 percent to 64.5 percent. 


The urban and rural markets both flourished. As the 
consumption pattern and buying trend of the urban and 
tural inhabitants changed, the pattern of the marketing 
of commodities in the urban and rural markets also 
changed and began to grow side by side. In 1994, retail 
sales of consumer goods in cities totaled 8.19 billion 
yuan, 20.3 percent over the previous year, while retail 
sales of consumer goods in the rural areas totaled 7.81 
billion yuan, up 21.7 percent. 


Consumption of food, clothing and articles for daily use 
all registered increases. Among the total retail sales of 
consumer goods, sales of food amounted to 7.39 billion 
yuan, up 19.2 percent; their share dropping to 46.2 
percent from the 1993 figure of 46.9 percent. Retail sales 
of clothing totaled 3.23 billion yuan, up 13.7 percent; 
their share dropping to 20.2 percent from 21.5 percent. 
Retail sales of articles of daily use totaled 5.38 billion 
yuan, up 28.4 percent; their share increasing from 31.6 
percent to 33.6 percent. 


Business at the rural fairs was brisk. By the end of 
1994, there were 2,798 rural fairs in the province, with 
transaction totaling 9.388 billion yuan, an increase of 
30 percent over the previous year. 


The market for the means of production was slow. Un- 
der the impact of the macro-control measures of the 
state, the market for means of production saw substan- 
tial changes, with purchase and sales both registering 
declines. In 1994, the total purchase of means of pro- 
duction by material supply and marketing departments 
at and above the county level was 2.63 billion yuan, a 
drop of 15.4 percent from the 1993 figure, while their 
sales amounted to 3.08 billion yuan, down 6.1 percent. 


Foreign Economic Relations: Smooth progress was 
made in the reform of the foreign exchange and foreign 
trade systems. Three foreign trade enterprises in the 
province completed their switch to the shareholding 
system. The merging of foreign exchange rates was 
also completed. The smooth transition from the old 
foreign exchange system to the new enlivened foreign 
economic relations and trade, and foreign exchange 
earnings from exports registered a substantial increase. 
In 1994, the total volume of imports and exports was 
US$449 million, up 24 percent. Of this total, the value of 
exports amounted to US$326 million, up 33.5 percent, 
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while the value of imports amounted to US$123 million, 
up 4.2 percent. 


Economic Cooperation and Exchanges: In 1994, a 
total of 290 cooperative projects with other provinces 
were launched. These projects involved funds amount- 
ing to 353 million yuan and materials worth 1.213 bil- 
lion yuan. Economic, cultural, scientific and techno- 
logical cooperation and exchanges were unfolded with 
dozens of countries and regions on the five continents. 
In 1994, a total of 176 new agreements involving the uti- 
lization of US$198 million were signed. Foreign capital 
actually utilized during the year amounted to US$83.63 
million, an increase of 69.9 percent over the previous 
year. 


Tourism: The tourist industry flourished and continuous 
improvement was made in tourist facilities. By the end 
of the year, hotels open to foreign tourists numbered 24. 
Among those hotels which were given star classification, 
there were two three-star hotels and eight two-star ho- 
tels. The number of national-level scenic spots increased 
to eight. The province received a total of 120,800 for- 
eigners, overseas Chinese and Chinese compatriots from 
Hong Kong, Macao and Taiwan, an increase of 17.9 per- 
cent over the previous year. Of this total, 76,100 were 
foreigners, up 79.4 percent, while 44,700 were over- 
seas Chinese and Chinese compatriots from Hong Kong, 
Macao and Taiwan. Income of foreign exchange from 
tourism amounted to US$21 million, up 100 percent. 


Banking and Insurance: Reform of the banking system 
progressed smoothly. Policy-lending and commercial 
businesses were gradually separated. Initial success was 
achieved in straightening out the relations between the 
central bank and the specialized banks, and the ability of 
banks in macroeconomic regulation was strengthened. 
At the end of 1994, savings deposits in various forms 
in state banks totaled 29.8 billion yuan, an increase of 
6.4 billion yuan over the figure at the beginning of the 
year. Loans amounted to a total of 38.1 billion yuan, an 
increase of 6.1 billion yuan as compared with the figure 
at the beginning of the year. 


The Development of the Insurance Industry Acceler- 
ated: In 1994, the total accepted insurance premiums of 
various kinds was 61.768 billion yuan. Insurance premi- 
ums totaled 445 million yuan, up 19.8 percent. Payments 
on maturity amounted to 158 million yuan, up 44.2 per- 
cent. Insurance companies paid indemnities of 218 mil- 
lion yuan, up 19.8 percent. A total of 3,976 enterprises 
and institutions participated in enterprise and institu- 
tion property insurance programs, 1,848,400 households 
participated in household property insurance programs, 
and 3,948,800 persons participated in life insurance pro- 
grams. 
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Geological Prospecting: New headway was made in 
geological prospecting. In 1994, a total of 21,200 meters 
of mechanized core drilling was completed. Five new 
deposits of important minerals were discovered, and 
major progress was achieved in six mineral areas. The 
known reserves of these new deposits included 258,900 
tons of zinc, 10.12 million tons of bauxite, 7,557 tons 
of antimony ore, 2,326 kilograms of gold, 3,947 tons of 
cadmium, and 24.36 million tons of lime. 


Science and Technology: New achievements were 
made in scientific and technological undertakings. By 
the end of 1994, there were 106 independent scientific 
research institutions above the county level in the 
province, and a total of 8,870 people were engaged 
in scientific and technological work in universities and 
colleges. The province gave a total of 161 prizes for 
progress in science and technology. These included two 
first-class awards, 17 second-class awards, 61 third-class 
awards, and 81 fourth-class awards. It also awarded 
four Spark Prizes. A total of 11 state- level Spark 
projects were launched. Work was organized for the 
launching of four state-level and six provincial level 
Torch projects at a total cost of 36.40 million yuan. 
The first Youth Congress on Science and Technology 
was successfully held, and 660 outstanding papers were 
given commendations. Some of these papers were up 
to domestic or international advanced standards. The 
provincial technology market was starting to operate. 
Eight technology trade fairs had been held, involving 
a transaction value of 400 million yuan. More than 
10 international scientific and technological cooperation 
projects were launched. New strides were made in the 
building of key pilot production bases and laboratories, 
and a number of private scientific and technological 
institutions and enterprises were established to promote 
the further integration of science and technology with 
economic construction. 


Education: Educational undertakings continued to de- 
velop. Readjustment was made in the structure and dis- 
tribution of higher education, and a number of urgen'ty 
needed short-term special courses were added. In 1994, 
master’s degree programs were offered in nine more 
universities. Institutions of higher learning took in 102 
new research students. A total of 37 research students 
graduated in 1994, and the total number of students tak- 
ing graduate courses was 258. The enrollment of new 
undergraduate students in institutions of higher learning 
was 10,992; the number of students graduating in 1994 
was 7,932, and the number of students studying in these 
institutions was 32,328. Secondary vocational or techni- 
cal schools took in 24,062 students, and the total num- 
ber of students enrolled in these schools was 66,331. 
There were 124,600 students studying in senior sec- 
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ondary schools, and 906,200 students studying in junior 
secondary schools. Student enrollment of senior sec- 
ondary vocational or technical schools accounted for 52 
percent of total student enrollment at senior secondary 
school level. There were 4,553,000 pupils in primary 
schools, and the enrollment rate of primary school-age 
children was 95.1 percent. Nearly 79 percent of coun- 
ties in the province had compulsory education programs. 
There were 1,415 kindergartens in the province, with 
a total enrollment of 356,700 children. New progress 
was achieved in adult education and examinations for 
private students. Institutions of adult higher education 
took in 11,040 new students in their undergraduate and 
special programs. As many as 3,288 students graduated 
from these programs in 1994, and 20,719 students were 
Studying in these institutions. A total of 251,800 peo- 
ple took part in examinations as private students. Of this 
number, 130,000 passed the examinations in single sub- 
jects, and 3,735 people graduated, an increase of 36.8 
percent. 


Culture: Cultural undertakings further flourished. By 
the end of 1994, there were 32 performing groups and 
15 special performance venues. Artistic creation and 
performance both yielded good results, and a number 
of first-rate works, such as "The Mother River," was 
produced. There were eight radio stations and 11 short- 
wave radio transmitting and relay stations, and the 
coverage rate of radio transmitting and relays was 
58.4 percent. There are eight television stations and 
25 television transmitting and relay stations each with 
a Capacity of over 1,000 watts, and the coverage rate 
of television transmitting and relays was 68.9 percent, 
2.6 percentage points higher than the 1993 figure. A 
total of 42 episodes of television drama were produced. 
There were 86 public libraries in the province. A total 
of 748 titles of books, magazines and newspapers were 
published, including 80.02 million copies of books and 
magazines and 163.88 million copies of newspapers. 


Public Health: Medical and public health conditions 
continued to improve. By the end of 1994, there were 
3,930 public health institutions in the province. These 
included 1,660 hospitals, 1,550 out-patient departments 
(clinics), and 53,800 hospital beds. There were 88,100 
full-time health workers in the province. They included 
4,578 doctors of traditional Chinese medicine, 22,777 
doctors of Western medicine, 11,225 senior nurses and 
8,176 nurses. Further progress was made in preventive 
medicine, Chinese medicine and rural public health 
undertakings. Construction of the three types of rural 
public health undertakings was strengthened, and 60 
percent of villages had health units. 


Sports: Mass sports activities developed vigorously, 
and new headway was made in competitive sports. 
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Nine disabled athletes won 11 gold medals, 12 silver 
medals and four bronze medals at the Far South Athletic 
Meet. In 1994, a total of 2,283 sports meets at and 
above the county level were held in the province, 
and 641,700 athletes took part in these sports meets. 
In major domestic and international sporting events, 
athletes from this province won 96 medals, including 
11 gold medals, 13 silver medals and 28 bronzes. One 
of them broke the world record. About 1,441,100 people 
met the requirements of the National Standards for 
Physical Exercises, an increase of 23.5 percent over 
the previous year. Of this total, 60,900 reached the 
Outstanding level. 


Environmental Protection: Further progress was made 
in environmental protection. At the end of 1994, there 
were 1,329 people working in the provincial environ- 
mental protection system that encompassed 52 environ- 
mental monitoring stations. A total of 16 projects to 
combat environmental pollution were completed by the 
deadline, absorbing an investment of 1.61 million yuan. 
Pollution discharge fees collected in 1994 amounted 
to 33.59 million yuan. Three smoke/dust control zones 
which covered an area of 6.9 square kilometers were 
established, and there were two new zones covering 1.9 
square kilometers where the noise pollution was con- 
trolled under the specified level. Four new scientific and 
technological achievements were made in environmen- 
tal protection. 


Social Welfare: Social welfare undertakings saw steady 
progress. The 36 social welfare institutions in the 
province had 1,606 beds and 752 inmates. There were 
917 old people’s homes in the urban and rural areas, 
with 6,845 inmates. As many as 2,528,700 people in 
need received relief, and 1 percent of townships had 
established security networks. 


IV. Investment in Fixed Assets 


Investment in construction continued to grow. In 1994, 
investment in fixed assets came to 13.1 billion yuan, an 
increase of 23.6 percent over the previous year. Of this 
total, investment made by state-owned units amounted 
to 9.197 billion yuan, up 26.2 percent, 2.6 percentage 
points higher than the increase in total investment, and 
accounting for 70.2 percent of total investment in fixed 
assets. Of the investment by state-owned units, that in 
Capital construction projects amounted to 5.284 billion 
yuan, and that in technical innovation and transforma- 
tion was 2.989 billion yuan, up 22.6 percent and 25.6 
percent respectively. Investment by local interests in 
capital construction projects was 3.144 billion yuan, up 
38.9 percent; that in technical innovation and transfor- 
mation was 1.552 billion yuan, up 26.8 percent. Both 
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figures were higher than the average for projects in- 
vested by the central authorities. 


Satisfactory progress was made in key construction 
projects. In 1994, there were 25 large and medium- 
sized capital construction projects in the province. 
These included 21 projects under construction, two 
projects requiring final touches, and two projects under 
preparation. Total investment in fixed assets in these 
project amounted to 2.480 billion yuan, representing 
46.9 percent of investment in capital construction by 
state-owned units. A total of 34 above-quota technical 
innovation and transformation projects were started, 
with investment totaling 796 million yuan, representing 
26.6 percent of investment in technical innovation and 
transformation by state-owned units. 


The scale of investment in construction was somewhat 
reduced. In 1994, state-owned units were engaged in 
a total of 4,182 capital construction and technical in- 
novation and transformation projects, 116 projects less 
than in the previous year. Of this total, 3,308 were cap- 
ital construction projects and 874 were technical inno- 
vation and transformation projects. Total investment in 
projects under construction (planned total investment) 
was 35.013 billion yuan, up 36.0 percent. Total invest- 
ment in each project averaged 8.37 million yuan, 2.36 
million yuan more than the average invested in each 
project in 1993. A total of 2,105 new projects were 
Started, 16 less than in the previous year. These included 
1,799 capital construction projects and 306 technical in- 
novation and transformation projects. 


Further readjustment was made in the investment struc- 
ture. In line with the state’s industrial policies and 
the overall targets for economic development in the 
province, efforts were made to accelerate the restruc- 
turing of investment in fixed assets and to consolidate 
investment in basic industries and infrastructure. Of the 
total investment in fixed assets by state-owned units, 
investment in energy was 2.382 billion yuan, an in- 
crease of 35.0 percent over the previous year, and its 
share in industrial investment rose from 38.7 percent 
last year to 45.9 percent. Investment in transportation, 
post and telecommunications facilities was 1.179 billion 
yuan, up 37.8 percent. Investment in commerce, food 
and beverage, banking and insurance and other service 
trades continued to grow steadily. However, investment 
in agriculture dropped somewhat. 


Substantial increase was registered in investment in real 
estate development. In 1994, investment in real estate 
was 640 million yuan, an increase of 66.7 percent. Of 
this total, investment in residential buildings for sale was 
462 million yuan, up 46.9 percent. The floor space of 
buildings for sale completed was 620,000 square meters, 
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including 550,000 square meters of commercial hous- 
ing. Investment in commercial housing accounted for 
31.9 percent of total investment in housing construc- 
tion, a decline of 0.6 percentage points compared with 
the previous year. 


Increases were achieved in production capacity and ef- 
ficiency. A total of 2,087 capital construction and tech- 
nical innovation and transformation projects were com- 
pleted and put into operation in 1994. They increased 
the value of fixed assets by 5.276 billion yuan, up 27.2 
percent. The floor space of various types of buildings 
completed was 4.47 million square meters. The newly 
increased production capacity and efficiency mainly in- 
cluded: 120,000 tons of coal mining; 598,000 kilowatts 
of power generation; 36 kilometers of power trans- 
mission lines; 20,800 kilovolt-amperes of power trans- 
former equipment, 10,000 tons of synthetic ammonia; 
18,400 tons of urea; 60,000 tons of heavy calcium; 
60,000 tons of sulfuric acid; 88,000 tons of cement; 
30,000 cases of cigarettes; 900 tons of spirits; 74 kilo- 
meters of new highways; 28 kilometers of highway 
reconstruction; two independent bridges with a total 
length of 1,631 meters; 8,324 terminal circuits of au- 
tomatic toll exchanges; 639 kilometers of long-distance 
cables (fiber-optic cables); 105,200 gates of automatic 
local exchanges; and a daily urban water supply capac- 
ity of 94,300 tons. 


V. Market Prices 


In 1994, the price reform continued to increase in inten- 
sity. Successive readjustments were made in the prices 
of coal, crude oil, electricity and other industrial items, 
and increases were made in the purchasing prices for 
grain, cotton and other farm and sideline products. 
These played an impcrtant role in straightening out price 
relations and promoting the formation of market mech- 
anisms. Since the markets were not well developed, no 
obvious amelioration was made in the deep contradic- 
tions accumulated through the years. This, coupled with 
irregularities in market practices, resulted in substan- 
tial increases in market prices. The prices of consumer 
goods increased by 22.8 percent in 1994. Prices went 
up by 22 percent in the urban areas and by 23.6 per- 
cent in the rural areas. The retail prices of commodities 
increased by 19.5 percent, or 16.7 percent in the urban 
areas and 23.3 percent in the rural areas. The prices of 
means of production were also on the rise; the prices of 
agricultural means of production increased by as much 
as 14.8 percent; purchasing prices for fuel and elec- 
tricity increased by 15.4 percent; producers’ prices of 
manufactured products increased by 13.3 percent; and 
the prices of means of production increased by 13.8 per- 
cent. 
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The price indexes of various types of commodities in 
1994 were as follows: 


Overall retail price index of 119.5 
titi 
Of which: Urban areas 116.7 
Rural areas 123.3 
Overall consumer price index 122.8 
Of which: Urban areas 122.0 
Rural areas 123.6 
1. Food 126.7 
Of which: Grain 153.6 
2. Clothing 114.2 
3. Household facilities and 111.5 
articles 
4. Medical and health goods 113.1 
5. Transportation and 107.9 
telecommunications 
6. Recreational, educational 109.4 
and cultural facilities 
7. Housing 119.2 
8. Service price 132.6 
Price Index of Agricultural 114.9 
Means of Production 


VI. Population, Employment and People’s Income 


According to a sample survey on population changes, 
the birth rate in the province was 22.9 per thousand, 
an increase of 0.3 per thousand over the previous year, 
while the death rate was 8.1 per thousand, or 0.4 per 
thousand higher than the 1993 figure, resulting in a 
natural growth rate of 14.8 per thousand, an increase of 
0.7 per thousand. Based on this survey, total population 
at the end of the year was 34,584,100, an increase of 
497,200 over the figure at the end of 1993. The increase 
was bigger than in the previous year, meaning that the 
task of controlling population growth remains arduous. 


New changes were seen in labor and employment. 
Reform of the labor and employment system and 
social security system further deepened, and avenues 
for employment were broadened. In 1994, a net total 
of 91,000 unemployed were given work. By the end of 
the year, staff and workers in the province numbered 
2,308,800. Of this total, 1,944,700 were staff and 
workers of state-owned units. Staff and workers working 
on labor contracts numbered 422,600, an increase of 
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13.5 percent over the previous year. There were 238,000 
self- employed workers in the urban areas, up 12.8 
percent. The coverage of social security continued 
to grow, and a number of privately-run employment 
agencies were established. 


The income of urban and rural households continued to 
grow. According to a sample survey, the annual per- 
capita income of urban households for living expenses 
was 2,803.28 yuan, an increase of 39.7 percent over 
the previous year, or a real growth of 14.5 percent 
after allowing for price rises. Per-capita expenditure 
for consumption expenses was 2,531.78 yuan, up 6.7 
percent. The per- capita net income of rural households 
was 786.84 yuan, or a real growth of 6.7 percent 
after allowing for price rises. Living and consumption 
expenses of rural households amounted to 684.27 yuan, 
up 26.2 percent. At the end of the year, savings deposits 
of urban and rural households amounted to 18.1 billion 
yuan, up 27.6 percent. Notes: 1. All figures in the 
communique are preliminary. 


2. Unless otherwise indicated, the absolute figures in 
value terms or indexes quoted in this communique are 
at current prices, whereas growth rates are calculated at 
comparable prices. 


3. The population figures are calculated on the basis of 
the resident population. 


North Region 


Beijing Secretary Wei Speaks at Conference 


SK1407073595 Beijing BEIJING RIBAO in Chinese 
27 Jun 95 pl 


[FBIS Translated Text] The conference on discipline in- 
spection and supervision jointly sponsored by the mu- 
nicipalitics of Beijing, Tianjin, and Shanghai was re- 
cently held in Beijing. During the conference, the three 
municipalities exchanged experiences gained in deeply 
Carrying out the anticorruption struggle while earnestly 
implementing the spirit of the fifth plenary session of the 
Central Discipline Inspection Commission. Wei Jianx- 
ing, member of the Political Bureau and Secretariat un- 
der the CPC Central Committee and secretary of the 
Beijing Municipal Party Committee, met all participants 
at the conference and delivered a speech. 


Delivering reports at the conference to describe their 
work done in the anticorruption struggle were Zhang 
Huixin, member of the Shanghai Municipal Party Stand- 
ing Committee and secretary of the municipal discipline 
inspection commission; and Liu Fengyan, member of 
the Tianjin Municipal Party Standing Committee and 
secretary of the municipal discipline inspection com- 
mission. 
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Wei Jianxing stated: The principles, plans, and methods 
upheld by Shanghai and Tianjin in their anticorruption 
work are very good. They have scored marked achieve- 
ments in the wrk. Therefore, Beijing should learn from 
them. In citing the situation in the anticorruption work, 
he stated: The objective conditions for the anticorrup- 
tion, work this year are favorable. The central authorities 
have attached great importance on the work. Party orga- 
nizations and governments at all levels have obviously 
upgraded their understanding of the work. Thus, the 
work will become more effective. Appalling cases, such 
as the one involving Wang Baosen, occurred through- 
out the country and were investigated and handled in the 
first half of this year. The handling of these appalling 
cases indicated that the anticorruption struggle is be- 
ing deepened, displayed the determination of the central 
authorities in combating the corrupt, and also enhanced 
the masses’ confidence in combating corruption. So, the 
general situation in this regard is fine. Cases commit- 
ted by personnel—including Wang Baosen—have indi- 
cated that we actually are in danger of letting the party 
and country perish if we fail to uphold the principle of 
taking a two-handed approach under the conditions of 
reform, opening up, and of developing socialist market 
economy, as well as failing to uphold the anticorruption 
struggle. This is a matter of actuality and we should 
summarize the lesson drawn from the case committed 
by Wang Baosen and sincerely make up our mind to 
do a good job in waging anticorruption struggles and in 
building up party style and administrative honesty. 


Wei Jianxing stated: The reality of anticorruption strug- 
gles has put forward the following two issues for us, 
which need earnest consideration of departments in 
charge of discipline inspection and supervision: The 
first issue is how to reinforce the dynamics in han- 
dling cases under the current situation and how to en- 
able case handling to be inclined towards exposing more 
deeply-hidden appalling cases as early as possible. Un- 
der the new situation, the Central Discipline Inspection 
Commission and the Ministry of Supervision should ac- 
tively launch an attack in units that are prone to in- 
cur multiple cases and in the business of large-scale 
land lease, of stocks and loans, and of contracting con- 
struction projects. The second issue is how to enhance 
the mechanism of supervision. Judging from the cases 
committed by personnel— including Wang Baosen, the 
work related to the supervisory mechanism has not been 
effective. While external supervision is very important, 
internal supervision is most important. We should work 
out a way to prevent power expansion and abuse through 
a set of restricting mechanisms of internal supervision 
and to deal with the deep-rooted problems from the an- 
gle of mechanism and systems. 
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Lastly Wei Jianxing stressed: Beijing should draw a les- 
son from the cases committed by personnel, including 
Wang Baosen, and work out policies concerning mech- 
anism and systems by proceeding from enhancing the 
party building and the construction of political power. 
Various localities should summarize the lessons drawn 
from some appalling cases and from the violation cases 
committed by some leading cadres. Is is beneficial for 
us to deeply carry out anticorruption struggles. 


Li Yongan, member of the Beijing Municipal Party 
Standing Committee and secretary of the municipal dis- 
cipline inspection commission, voiced his opinions at 
the conference. Duan Bingren, member of the Beijing 
Municipal Party Standing Committee, attended the con- 
ference on the afternoon of 25 June. 


Beijing Holds Economic Strategy Meeting 
SK1407075595 Beijing BEIJING RIBAO in Chinese 
30 Jun 95 pl 


[By reporter Bai Jiliang (4101 4949 5328): "Strengthen 
Strategic Study and Clarify Thinking on the Objective 
of Economic Development" } 


[FBIS Translated Text] The Beijing Municipal leading 
group for the study of economic development strategy 
held its first meeting on 29 June. Li Qiyan, Wang 
Daming, and Zhang Baifa attended the meeting. 


At the meeting, Ouyang Wenan read the decision of the 
municipal party committee on establishing the Beijing 
Municipal leading group for the study of economic de- 
velopment strategy. In order to realistically implement 
the spirit of the relevant central directives for the work 
of Beijing Municipality, to strengthen the in-depth re- 
search on the issues of comprehensive, long-term, and 
Strategic importance in the course of Beijing Munic- 
ipality’s economic development, to further clarify the 
economic development objective, thinking and pattern, 
and to make the municipality's economy maintain sus- 
tained, rapid, and sound development from the Ninth 
Five-Year Plan period to 2010, the municipal party com- 
mittee and the municipal government decided to estab- 
lish the Beijing Municipal leading group for the study 
of economic development strategy. Zhang Jianmin and 
Wang Daren are advisers, Li Qiyan is the head, Zhang 
Baifa is the first deputy head, Ouyang Wenan is the ex- 
ecutive deputy head, and Duan Bingren, Lu Yucheng, 
Li Runwu, and Fan Yuanmou are the deputy heads. The 
members of the leading group are leaders of the rele- 
vant departments. The leading group has established an 
Office to serve as the organ to handle routine work. 


In the course of study, members of the leading group 
has manifested the economic development strategy 
research achievements in the Ninth Five-Year plan and 
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in the tentative plan for the year 2010, pinpointed 
the priorities, paid attention to absorbing opinions 
from all social sectors, attended to public opinions 
and propaganda, and properly organized international 
symposiums to give opinions. 


In his speech, Li Qiyan said: Secretary Wei Jianxing has 
made the proposal of studying the municipal economic 
development strategy. Grasping this work well will en- 
able us to better impleinent the spirit of the central di- 
rectives, further clarify the future municipal economic 
development objective, thinking, and pattern, and solve 
the problems of comprehensive, long-term, and strate- 
gic importance to economic development. This work 
has aroused the attention of all sectors and some ex- 
perts have expressed their determination to give active 
support. The central authorities have repeatedly stressed 
the necessity of regarding economic construction as the 
central task. We should strengthen the study of the eco- 
nomic development strategy, clarify the economic de- 
velopment objective, thinking, and pattern for some time 
to come, especially during the Ninth Five-Year Plan pe- 
riod to 2010, do a better job in guiding the whole munic- 
ipality’s economic work, promote sustained, rapid, and 
sound national economic development, and promote the 
Capital’s modernization construction. 


Li Qiyan pointed out: The unfurling of strategic study 
is a very complicated and arduous task. The municipal 
party committee, the municipal government and all rel- 
evant departments and units should dispatch personnel 
with practical experience and ability to study the strat- 
egy to conduct this work in a down-to-earth manner, 
and should give play to their role as early as possi- 
ble. We should actively strive for guidance and support 
from the central departments concerned and listen to 
their opinions and suggestions on our own initiative. It 
is necessary to pay attention to giving play to the role of 
veteran comrades, boost the enthusiasm of all social sec- 
tors, actively mobilize and absorb experts and scholars 
from departments concerned to participate in the study, 
discussion, and appraisal work, pool the wisdom of the 
masses, and enable our major policymaking to become 
more democratic and scientific. 


Duan Bingren, Lu Yucheng, Li Runwu, and Fan Yuan- 
mou attended the meeting. 


Beijing University Appoints New Vice Presidents 


OW1307101695 Beijing XINHUA in English 
1000 GMT 13 Jul 95 


[FBIS Transcribed Text) Beijing, July 13 (XINHUA) 
— World famous Beijing University has recently ap- 
pointed three new vice-presidents to further improve its 
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academic status at home and abroad, XINHUA learned 
today. 


The new vice-presidents are Ma Shufu, Min Weifang 
and Chen Zhangliang. This move has increased the 
current number of vice-presidents to eight who work 
under Wu Shuging, President of the university. 


Before his appointment, Ma Shufu, 58, a research 
fellow, had been assistant to the president. 


Min Weifang, 45, a professor, had been head of the 
Higher Education Research Institute of the university. 


Chen Zhangliang, 34, a professor, had been president of 
the Life Sciences School of the university. 


Beijing Students Plan Summer Public Service 


OW1207131695 Beijing XINHUA in English 
1113 GMT 12 Jul 95 


(FBIS Transcribed Text] Beijing, July 12 (XINHUA) — 
Beijing-based colleges and universities, such as Beijing 
University and People’s University of China, will set up 
shops to help eliminate illiteracy in rural areas across 
the country in five years. 


The schools will train teachers, hold literacy classes, 
spread scientific know-how in agriculture, information 
about the law, and offering medical services to local 
people. 


Many college students in Beijing have already made 
plans for these summer activities and some 700 groups 
of students will volunteer to help eliminate illiteracy and 
provide scientific and technological services in some 
parts of the country. 


Students from 100 colleges and universities in Beijing 
will go to 100 villages on the outskirts of the capital to 
help people there live a better life. 


The seven- or eight-week summer vacation is also a 
time for students to learn about the war against Japan 
by visiting historical sites, attending seminars, visiting 
veterans, or writing articles about the event. 

The United Nations Fourth World Conference on 
Women will be held from September 4 to 15 in 
Beijing and many college students will take part in the 
preparatory work. 


Colleges will continue to hold interviews for students 
who would like to find a temporary job during the 
vacation, allowing the students, especially those from 
poor families, to help pay for their study as well as to 
learn job skills. 
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Shanxi Coal Producing Base Attracts Investment 


OW1307143795 Beijing XINHUA in English 
0911 GMT 13 Jul 95 


{FBIS Transcribed Text] Beijing, July 13 (XINHUA) 
— China’s largest coal producing base, the northern 
province of Shanxi, is expected to become a huge in- 
vestment locale and lucrative marketplace where foreign 
companies compete, over the next five years. 


According to the provincial planning officials, construc- 
tion of power plants, transportation and water facilities 
will use more than 2 billion US dollars in the last five 
years of the century. 


Not included in the plan are large enterprises under 
the direct leadership of the central government, such as 
eight large coal mines, whose introduction of foreign 
investment will be decided by the Ministry of Coal 
Industry. 


One of them, the Xishan Mining Administration, is 
scheduled to build a power plant of 900,000 kw at 
pit site, which will need investment of more than 700 
million US dollars. 


Officials at the administration expressed the wish to 
co-operate with foreign businessmen to build a jointly- 
funded power plant. 


Shanxi province has an annual coal production of more 
than 300 million tons, a quarter of the country’s total. 
Proven reserves which can be exploited amount to 260 
billion tons, or one-third of the country’s total. 


China last year produced over 1.2 billion tons of coal, 
ranking first in the world, according to statistics. But, 
the province's governor, Sun Wensheng, says that China 
will need more energy to keep up with the country’s 
fast-growing economy and to facilitate its strategy of 
opening up the central and western parts of the country. 


The governor believes that from now to the beginning 
of the next century, Shanxi will be a huge market for 
foreign businessmen. 


However, landlocked Shanxi lags far behind the coastal 
provinces in attracting foreign investment. This can be 
attributed to Shanxi’s capital-intensive industrial struc- 
ture, the governor explained, adding that the province 
needed a large amount of investment in the past, but 
most was in small amounts. 


To his pleasant surprise, he said, more large companies 
and multinationals have invested with long-term goals 
rather than seeking short-term returns. 


"This has offered opportunities to basic industries and 
infrastructure projects, which are slow with financial 
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return, but are in demand and stable,” Sun noted, adding 
that this is where Shanxi is attracting foreign investment. 
He said that although Shanxi’s coal industry has good 
prospects, it has also met with difficulties such as the 
relatively low demand for coal on the domestic market, 
and the high cost of guaranteeing quality. Also, Shanxi’s 
importance as an energy base will gradually decline as 
China shifts focus to exploiting resources in western 
regions. 

Shanxi should export both coal and power, Sun said, 
which means devoting great effort to developing power 
plants near coal mines, a practice which is supported 
by Premier Li Peng, who said it can not only give 
the coal more added value, but also ease the burden 


of transportation. 


Though the practice has these advantages, Sun ex- 
pressed his worries, such as the heavy investment and 
long construction period, as well as the complex tech- 
nology and heavy pollution involved. 


To solve the problems, the government must introduce 
capital and technology from other provinces or overseas. 


The methods are clear he said: first, State support; 


second, attracting capital and technology by opening up 
the market; third, collecting funds within the province. 


In order to attract foreign investment to develop 
power plants near coal mines, and chemical products 
and energy-consuming industries, the government has 
adopted preferential policies and has had some success. 


The Yangcheng Power Plant, for example, is being 
built with joint financing from the State, from Shanxi 
Province, Jiangsu Province, and the United States, and 
will export electricity to the economic powerhouse, 
Jiangsu Province, in east China. It has a designed 
capacity of 2.1 million kw. 


Shanxi is also rich in gas deposits. Three Australian and 
U.S. Companies have done exploration in Shanxi, and 
gas deposits in the coal layer 2,000 m [meters] below the 
surface have been estimated at 1.6 trillion cu m [cubic 
meters}. 


Tianjin Secretary on Science, Technology 
HK1407014095 Beijing RENMIN RIBAO in Chinese 
25 May 95 pS 


[Article by Gao Dezhan (7559 1795 0594), secretary of 
the Tianjin Municipal CPC Committee, carried in the 
"The Primary Leaders Must Grasp Well the Primary 
Productive Force” column run jointly by RENMIN 
RIBAO’s Education, Science, and Culture Department 
and Beijing’s Xiwang Computer Company: “Invigorate 
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the Municipality Through Education in Science and 
Technology, Carry Out a Great Plan”) 


{FBIS Translated Text] Editor’s note: In order to greet 
the convening of the National Science and Technology 
Conference, this newspaper initiated a column entitled 
"The Primary Leaders Must Grasp Well the Primary 
Productive Force.” It has continued for two months from 
23 March until now. Over this period, this newspaper 
has invited senicr leaders of relevant departments, com- 
missions, and enterprises to participate in forums, and 
they have provided many valuable opinions. Wen Ji- 
abao, alternate member of the Political Bureau of the 
CPC Central Committee and secretary of the Central 
Committee’s Secretariat, provided a personally written 
speech. A total of 19 senior party and political lead- 
ers from provinces and municipalities directly under 
the central government; autonomous regions, cities, and 
prefe.tres with individual status under state plans; and 
central ministries and commissions, including Huang Ju, 
secretary of Shanghai Municipality and mernber of the 
Political Bureau of the CPC Central Committee, have 
written articles for this column. In these articles, theory 
has been linked to practice and the articles have touched 
On various Major questions, including the strategic posi- 
tion of our country’s science and technology, the reform 
of the science and technology system, the close relation- 
ship between science and technology and the economy, 
the fostering of scientific and technological personnel, 
and investment in science and technology. The authors 
have provided their own opinions, understanding, ex- 
perience, and suggestions. These will indeed play an 
important role in further understanding Comrade Deng 
Xiaoping’s thesis that “science and technology is the 
primary productive force,” and in promoting the devel- 
opment of our country’s science and technology work. 
Here we would like to express our heartfelt gratitude to 
these comrades! 


This column concludes today. During the running of this 
column, we also received contributions from responsible 
cadres of various departments and from readers. How- 
ever, because of space limitations we were unable to 
print them. We are indeed sorry about this! The National 
Science and Technology Conference, which is of great 
significance, will soon be convened, and the “Decision 
of the CPC Central Committee and State Council on 
Accelerating the Progress of Science and Technology” 
has already been published. This allows us to center 
tightly around the party Central Committee, implement 
in an overall way the strategy of invigorating the coun- 
try through science and technology, and promote the 
more flourishing social and economic development of 
our country. [end editor's note] 
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In the great cause of promoting reform, opening up, 
and modernization, we have taken invigorating the mu- 
nicipality through education in science and technology 
as an overall and strategic policy, and earnestly shifted 
Tianjin’s economic construction to the track of reliance 
on scientific and technological progress and improving 
the quality of labor. Through bringing fully into play 
the role of the primary force of production constituted 
by science and technology, we are striving to raise the 
quality and efficiency of economic operations and to ac- 
celerate economic and social development. 

1. Truly place the primary force of production in 
the prime position. Science and technology occupy 
the prime position among the various forces of produc- 
tion and they play a guiding role in economic and so- 
cial development. Science and technology are elements 
which play a wide-ranging and permeating role, and the 
progress of science and technology can be manifested in 
all aspects of economic and social development. Thus, 
we have grasped the invigoration of the municipality 
through education in science and technology by invig- 
orating industry, agriculture, and the counties through 
education in science and technology. Thereby, we have 
promoted the raising of the overall level of the national 
economy and the progress of all undertakings in society. 
Through reliance on the progress of science and tech- 
nology, we have traveled a new road of developing the 
economy through expansion of reproduction. Through 
reliance on the progress of science and technology, we 
have improved quality, raised levels, increased strength, 
and improved efficiency, and this runs through all areas 
of economic work. We have put major efforts into pro- 
moting quantitative development through qualitative im- 
provement, so as to speed economic development under 
the precondition of improving operational quality and 
efficiency. Improving the overall quality of the people 
of the whole municipality is the most basic condition 
for building Tianjin into a region which has vigorous 
enterprises, a vital economy, prosperous people, a fine 
atmosphere, good order, and high quality. In a certain 
sense, the quality of the people determines the level of 
economic and social development. The greater the ac- 
cumulation of human quality, the greater the reserve 
strength for economic and social development. Only by 
giving precedence to the quality of the people will we 
be able to develop Tianjin to the point where it stands 
in the front ranks. 


2. Grasping the combination of science and technol- 
ogy and the economy as the crucial link. In turning 
scientific and technological superiorities into product, 
industry, and market superiorities, we have strived to 
create conditions and the whole municipality has made 
arrangements by which to accelerate the transfer of 


tion, study, and research, we have accelerated the con- 
struction of five major scientific and technological cea- 
center, a service center, a scientific and technological 
appraisal center, and a center for promoting the forces 
of production. In each of the last three years, over 1,000 
new products have been pul into production, provid- 

ing output value of close to 20 billion yuan, and there 
ik alos Se tenteian te Sim eel oil ale af @ 
new products of medium-sized and large enterprises. 
This year has been designated Agricultural Science and 
Technology Year for the whole municipality, and in this 
year the optimization of plant strains and the propaga- 
tion of new technologies have been taken as the the 
focal points for speeding agricultural development. We 
have implemented the “five major scientific and tech- 
nological projects” and put efforts into ensuring that 
there is a big improvement in agricultural production 
and efficiency levels. Second, we have centralized ef- 
forts in promoting the conversion of new technologies 
into industrial production. Taking the implementation 
of the “10 billion science and technology project” as a 
main thread, starting in 1993 we began to organize co- 
operation between production, study, and research and 
between technulogy, industry, and trade, and put great 
efforts into high-technology industries in the fields of 
electronics, new materials, biological engineering, new 
energy resources, and environmental technologies. We 
have developed new technology industry parks in an 
overall way, so that they see swift development and 
become bases for high- and new-technology industries. 
The high- and new-technology ribbon along the Beijing- 
Tianjin-Tangshan high-speed freeway is novv being fur- 
ther planned and constructed. We have taken the con- 
version of new and high technologies into industrial 
production as a major economic growth point, and in- 
tend by the end of this century to raise the percentage 
which the output value of high- and new-technology 
industries constitute in total industrial output value to 
above 15 percent, and will make efforts to ensure that 
high- and new-technology industry clusters will form 
a new and powerful force in economic development. 
Further, the market will be considered the best meet- 
ing point of science and technology and the economy. 
The degree to which science and technology and the 
economy are combined is determined by the degree of 
development of the market, as well as the depth to 
which enterprises and scientific and technological re- 
search units are involved in the market. Tianjin estab- 
lished a technology market quite early, and it has al- 
ready signed a large number of technological contracts. 
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The national-level Beijing Technological Trade Market 
Officially began operations this year, and we are now 
establishing a scientific and technological results collec- 
tion and dissemination center and a technological trade 
center for our country’s northern region. Througa un- 
dergoing streamed reorganization, scientific and tech- 
nological research organs are applying and developing 
their research in the direction of the market. Some have 
already become leading scientific and technological re- 
search and production alliances, industrial technology 
development centers, and so on. Through policy guid- 
ance, the enthusiasm and initiative of enterprises for 
drawing in new results and developing new products 
has been raised. Thereby, throughout the whole munici- 
pality, marked achievements have been realized in pro- 
moting new industrial planning, in electrical machinery 
integration, and in the “plan to multiply new products." 


3. increasing the power of work, tightly grasping the 
implementation of measures. We have stressed that 
it is important to strengthen and improve the party’s 
leadership over scientific and technological work, and 
that party and government leaders at all levels must 
pay attention to scientific and technological work and 
truly achieve a situation where the primary leaders 
grasp well the primary force of production. At the 
same time, they must, together with their scientific and 
technological deputies at all levels, implement strict 
scientific and technological work target responsibility 
systems, and take the results achieved in relying on 
scientific and technological progress as a major basis for 
assessing the achievements of cadres. Over the last few 
years we have successively formulated over 10 policy 
documents for promoting scientific and technological 
progress. In respect of scientific and technological 
input, we have clearly stipulated that the financial 
administration, banking organs, and enterprises must 
see quite great improvement annually in terms of 
economic performance. The rates of growth in the 
three types of scientific and technological funds for 
the municipality have exceeded the national average 
growth figures. In promoting the development of high- 
and new-technology industries, all projects which have 
been included in the national and municipality high- and 
new-technology plans are given priority consideration 
in terms of capital construction, credit and foreign 
exchange. We have allocated special funds in order to 
provide credit discounts for high- and new-technology 
projects, and have established high- and new-technology 
industry risk funds. 
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Northwest Region 


Qinghai’s Yin Relays Circular on Wang Baosen 


HK1307064095 Xining Qinghai People’s Radio 
Network in Mandarin 2300 GMT 4 Jul 95 


[FBIS Translated Text] On the afternoon of 4 July, the 
provincial party committee called a monthly meeting 
to relay a circular by the Central Committee’s General 
Office on the criminal case of Wang Baosen, former 
member of the Beijing municipal party committee 
Standing Committee and concurrently vice mayor, and 
on the conditions of former Beijing Mayor Chen Xitong, 
who had taken the blame and resigned. 


In the course of relaying the circular, provincial party 
committee Secretary Yin Kesheng indicated that the 
criminal case of Wang Baosheng is shocking, and 
the lesson drawn profound. At present, it is necessary 
primarily to support the central decision, and to do a 
good job in all work in accordance with the central 
requirements. Yin Kesheng said: From the criminal case 
of Wang Baosheng, it is imperative to draw a lesson in 
the following aspects: 


First, the transformation of world outlook of leading 
party-member cadres. Leading party-member cadres 
must put it into practice, work really hard to render 
service to the people heart and soul, and always maintain 
fish-and-water relations with the people. They must set 
an example themselves, do a good job in educating 
their own dependents and the workers around them, 
be strict with themselves, and start with seemingly 
insignificant things. They must adhere to the principle of 
being strict in ruling the party, and must not be relaxed 
about the requirements placed on them. Institutions must 
be completed and perfected, with strict supervision. In 
selecting and employing cadres, it is imperative to put 
the criterion of being revolutionary above all else, and to 
pay equal attention to both political integrity and ability. 


Second, it is imperative to unfold anticorruption work 
unremittingly, and to do a good job in party work style 
and the building of clean government. They must firm 
up their faith, and must firmly believe that the CPC is 
a great, glorious, and correct party. They must believe 
that the overwhelming majority of party members are 
fine. Kong Fansen and Zuonan Dajie are examples to 
all party members. 


Third, the whole party must exert efforts to unite 
and strive, must base themselves on the reform and 
development of Qinghai, and must do a good job in 
all Qinghai’s work. 
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Tourism Growing at ‘Rapid Rate’ in Qinghai 
OW1407063695 Beijing XINHUA in English 
0613 GMT 14 Jul 95 


[FBIS Transcribed Text] Xining, July 14 (XINHUA) — 
Tourism is growing at a rapid rate in northwest China’s 
Qinghai Province, thanks to efforts at taking advantage 
of local culture and special geographical features. 


Statistics show that 140,000 people from overseas have 
visited the province over the past 13 years, bringing in 
15 million U.S. dollars in foreign currency. 


Domestic tourists amounted to seven million, bringing 
in 400 million yuan, according to local tourism officials. 


The province, which covers nearly one-third of the 
Qinghai-Tibet Plateau, is the source of China’s two 
largest rivers, the Chang Jiang and the Yellow, in its 
southern part. 


There are more than 200 rivers in the province, totalling 
more than 10,000 km in length. 


In addition to rivers, mountains, grasslands, valleys, 
basins, and lakes, visitors are attracted to local culture 
and customs, especially of ethnic minorities, officials 
said. 

The upgrading of transportation and basic facilities in 
scenic spots has contributed to the growth of tourism, 
they said. 
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According to sources, the province has 28 travel ser- 
vices, with more than 3,000 employees. 


Qinghai Tackles ‘Black Earth Barrens’ Problem 


OW1307025895 Beijing XINHUA in English 
0140 GMT 13 Jul 95 


[FBIS Transcribed Text] Xi’ning, July 13 (XINHUA) 
— Chinese scientists have made remarkable progress in 
planting wormwood to tackle the problem of the "Black 
Earth Barrens", a condition caused by the deterioration 
of vegetation on the Qinghai-Tibetan Plateau. 


After four years of study, scientists from northwest 
China’s Qinghai Province have successfully bred four 
kinds of wild wormwood to plant on "Black Earth 
Barrens" which were caused by the disappearance of 
the original vegetation on plateaus at high elevation. 


People had failed to attend to the problem by planting 
grasses to prevent the spread of the "Black Earth 
Barrens" years ago. 


The condition has spread over a large area on the 
Qinghai-Tibetan Plateau, causing problems for animal 
husbandry and damaging the ecosystem. 


Scientists are still studying the problem and are experi- 
menting with various ways of dealing with the problem. 
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Nuclear Plant Has ‘Abnormally High’ Emissions 


OW1407014695 Taipei CNA in English 
0105 GMT 14 Jul 95 


[By Debbie Kuo] 


[FBIS Transcribed Text] Taipei, July 13 (CNA) — The 
Atomic Energy Council (AEC) on Thursday confirmed 
that abnormally high emissions of radioactivity were 
recorded at the No. 2 nuclear power plant in Chinshan 
township, on Taiwan’s northeast coast, on Tuesday, 
but that the emissions were brought under control 
immediately. 

Officials from the AEC’s Department of Nuclear Regu- 
lation said the emissions of radioactive Cesium-137 and 
lodine-131 were detected at the off-gas building of the 
No. | generator. The off-gas building is where radioac- 
tive waste is collected and processed. 


No leakage of the radioactive waste out of the off- 
gas building occurred, however, the officials quoted a 
Taiwan Power Co. report as saying. 


Taipower specialists, in a preliminary report, said the 
radioactive emissions were caused by ruptured fuel 
rods, which must now be observed for a few days to 
determine the extent of the damage. 


The No. | generator was shut down immediately after 
the radioactive emissions were detected, the officials 
Said. 


Both the nuclear power generators and fuel rods at 
the plant were supplied by General Electric Co. of the 
United States. 


Minister Attends Launch of Fifth Missile Frigate 


OW1307124595 Taipei CNA in English 
0912 GMT 13 Jul 95 


[By Sofia Wu] 


(FBIS Transcribed Text) Kaohsiung, July 13 (CNA) — 
The fifth Taiwan-built missile frigate was christened and 
launched Thursday at the Kaohsiung shipyard of the 
state-run China Shipbuilding Corp. (CSBC) in southern 
Taiwan. 


The launching ceremony was presided over by Defense 
Minister Chiang Chung-lin, with the wife of Navy 
commander-in-chief Adm. Ku Chung-lien christening 
the ship by breaking a bottle of champagne across its 
bow. 


Speaking at the occasion, Chiang said he is pleased to 
see the frigate, christened Tzu Yi, launched on schedule. 
"Our defense capabilities will be strengthened when the 
ship is completed and commissioned." 
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Chiang expressed his gratitude for the Legislative 
Yuan’s support of the defense budget. "A strong de- 
fense helps safeguard our national security, sustain our 
national development and provide a stable environment 
for our people to live and work," he added. 


The frigate is part of the Republic of China [ROC] 
Navy’s "Kwanghua No. 1" warship modernization plan 
aimed at strengthening the country’s naval defense. 


Construction of the Tzu Yi began in September 1993. 
The ship will undergo a series of navigation and combat 
tests before being delivered to the Navy in January 1997. 


The Tzu Yi, modeled on U.S. Perry-class frigates, will 
be equipped with advanced radar, torpedoes, rockets, 
artillery, Phalanx weapons systems, surface-to-surface 
and surface-to-air missiles as well as anti-submarine 
helicopters. It will also be fitted with locally-built hsiung 
Feng II missiles. 


With a displacement of 4,200 tons, the frigate was 
built completely by the CSBC, and installation and 
integration of all weapon systems on the ship will 
be handled by the military-run Chungshan Institute of 
Science and Technology. 


Under the "Kwanghua No. 1" plan, the Navy placed 
an order for eight Perry-class missile frigates with the 
CSBC in 1979. 


But, Adm. Ku said after the Tzu Yi launching ceremony 
that the Navy has decided to cancel its order for the 
eighth Perry-class frigate because of insufficient defense 
funds. 


Nevertheless, Chiang said, the Navy will work out a 
replacement plan by either leasing foreign naval ships 
or building a less expensive frigate. 


The first three Perry-class frigates built by the CSBC, 
dubbed Cheng Kung, Cheng Ho and Chi Kuang, were 
commissioned in 1993, 1994 and March 1995, respec- 
tively. The fourth one, christened Yueh Fei, is undergo- 
ing various tests and will be delivered early next year. 


The United States provided technology and materials 
for the CSBC to build the first two Perry-class frigates. 
Since then, the CSBC has managed to purchase all 
necessary materials and build the ship completely on 
its own in line with the government’s warship self- 
production policy. 
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White Paper Issued on Women’s Rights, Welfare 


QW1307130495 Taipei CNA in English 
1016 GMT 13 Jul 95 


{By Sofia Wu] 


[FBIS Transcribed Text] Taipei, July 13 (CNA) — The 
ruling Kuomintang [KMT] issued a white paper on 
women’s policy Thursday, reaffirming the party’s com- 
mitment to protecting women’s rights and improving 
welfare services for them. 


"The white paper aims to provide a blueprint for the 
government to ensure women’s equal rights for free- 
dom, personal safety, marriage and family, social par- 
ticipation, education, health care and welfare services," 
said Lin Cheng-chih, director of the KMT’s Women’s 
Affairs Department. 


Noting that the white paper will serve as a guideline 
for concerned government agencies to map out concrete 
measures to help women resolve problems and ensure 
their well-being, Lin said the ruling party will play a 
coordinating role in realizing all the policy goals set in 
the white paper. 


Lin further said the white paper marks the beginning of 
a long battle to help less-privileged women break out 
of their plight. 


Lin said the KMT has spent more than one year 
preparing the white paper. The party will sponsor three 
public hearings in the near future to further discuss 
women’s issues and improve the content of the white 


paper. 
It will be sent to various government agencies for 


implementation after it is approved by the second 
plenary session of the 14th KMT national congress. 


Further on Trade Delegation Visit To SRV 


OW1407023595 Taipei CNA in English 
0140 GMT 14 Jul 95 


[By Flor Wang] 


{[FBIS Transcribed Text] Taipei, July 13 (CNA) — 
Economic Affairs Minister P.K. Chiang, leading a 
60-member trade-promotion delegation, will leave for 
Vietnam on July 27 for a five-day visit. 


The delegation, comprising high-ranking officials from 
both state-run and private enterprises, will take part 
in the second ROC-Vietnam ministerial-level trade- 
consultation conference in Hanoi on July 27 and the 
third ROC-Vietnam trade and industrial joint meeting 
in Ho Chi Minh City on July 28. 


Chiang will deliver a keynote speech at the latter 
meeting, during which Vietnam trade officials will 
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introduce Vietnam’s long-term economic development 
plan. 


In addition, Chou Yen, head of the ministry’s Inter- 
national Economic Cooperation and Development Fund 
Committee, will give a report at the same meeting about 
Taiwan investment activities in northern Vietnam. 


Chiang will also host a meeting in Ho Chi Minh City 
on July 30 for Taiwan businessmen based in Vietnam, 
with the hope of gaining a better understanding of their 
operations in the Indochinese country. 


After concluding their visit to Vietnam, the delegation 
will proceed on a fact-finding tour of Indonesia. 


In addition to high-ranking officials from the state-run 
Chinese Petroleum Corp. and International Commercial 
Bank of China, other members of the delegation will 
include executives from leading Taiwan enterprises, 
ranging from those in the electrical-engineering industry 
to the food-processing and paper-making sectors. 


Minister To Meet Central American Counterparts 


OW1407094295 Taipei CNA in English 
0843 GMT 14 Jul 95 


[By Danielle Yang] 


[FBIS Transcribed Text) Taipei, July 14 (CNA) — ROC 
[Republic of China} Foreign Affairs Minister Chien Fu 
will leave for Guatemala Saturday [15 July] to attend 
the fourth mixed commission foreign minister meeting 
between the ROC and Central America. 


Bing F. Yen, director of Foreign Ministry's Central 
and South American Affairs Department, made the 
Statement during a press conference Friday. 


Yen said Chien will meet with the foreign minis- 
ters from Belize, Guatemala, Honduras, El Salvador, 
Nicaragua, Panama and Costa Rica to discuss interna- 
tional and regional developments. 


During the July 19-20 meeting, Chien will also ex- 
change views with his Latin American counterparts on 
various Cooperative programs to strengthen ROC’s co- 
operative relations with Central America. 


Yen said Chien will also visit Panama July 20-24 at 
the invitation of the Panama Government. He will meet 
with the presidents of Panama and Guatemala as well 
as ranking government officials during his visits to the 
two countries. 


The first mixed meeting was held in Taipei in September 
1992 and the second and third meetings were held in 
Costa Rica and Taipei in 1993 and 1994 respectively. 


Chien is scheduled to return to Taipei July 27. 
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Formal Diplomatic Ties With Gambia Established 


OW1407023695 Taipei CNA in English 
0148 GMT 14 Jul 95 


[By Debbie Kuo] 


[FBIS Transcribed Text] Taipei, July 13 (CNA) — The 
Republic of China [ROC] and Gambia on Thursday re- 
established diplomatic relations after a 21-year interval. 


Gambia, a West African country with a population of 
about | million, became the 30th country and the ninth 
African country to establish formal diplomatic relations 
with the ROC. 


In a communique made public simultaneously in Taipei 
and the Gambian capital Banjul, the two countries said 
the renormalization of ties was based on the principles 
of equality between the two states, mutual respect for 
each other’s sovereignty, and mutual benefit. 


The two countries agreed to exchange embassies in 
Taipei and Banjul at a “convenient and appropriate” 
time, according to the communique. 


The communique was signed by ROC Foreign Affairs 
Minister Chien Fu and Ebou Jallow, a member of the 
Gambian Armed Forces Provisional Ruling Council, on 
behalf of their respective governments. 


The ROC first established diplomatic ties with Gambia 
in 1968, three years after the African country became 
independent, but those ties were severed in 1974 when 
Banjul shifted recognition from Taipei to Beijing. 


On July 23, 1994, after 24 years in power, Gambian 
President Dawda Jawara was deposed in a bloodless 
coup by Lieutenant Yahya Jammeh. Since then, the 
Jammeh administration has been recognized worldwide. 


A member of the British Commonwealth, Gambia sits 
on the Atlantic coast, between Senegal and Guinea- 
Bissau. It had a gross domestic product of US$292 
million in 1992, with a per-capita income of US$242. 
The country’s main export is peanuts, while textiles, 
machinery, foodstuffs and daily commodities dominate 
its import list. 

Al a press conference held after the signing of the com- 
munique, Jallow, who is also the Gambian Government 
spokesman, said the ROC has 100 percent support from 
Gambia in its bid to join the United Nations. He added 
that Gambia’s recognition of the ROC as a sovereign 
nation was a “pragmatic way” of dealing with the cur- 
rent international political situation. 


The eight other African countries that maintain formal 
diplomatic ties with the ROC are Liberia, Malawi, 
Niger, Swaziland, Central Africa, South Africa, Guinea- 
Bissau, and Burkina Faso. 
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Export-Marketing Firm To Target Japan 
OW1407023795 Taipei CNA in English 
0200 GMT 14 Jul 95 


[By Debbie Kuo] 


[FBIS Transcribed Text) Taipei, July 13 (CNA) — The 
Ministry of Economic Affairs is planning to establish an 
export-marketing company exclusively targeting Japan 
in a bid to address the persistent trade imbalance 
between the two countries. 


The joint government-private sector project was pro- 
posed by the Chinese National Federation of Industries 
earlier this year. 


The marketing company will be financed to the tune 
of NT$S00 million (us$19 million) and run by repre- 
sentatives from 25 manufacturing industries in Taiwan, 
according to ministry officials. 


Major tasks of the company will include conducting 
marketing surveys, mapping out marketing strategies, 
negotiating with Japanese department and bargain store 
chains for placement of Taiwan products, seeking Japan- 
ese distributors, and establishing warehouses in major 
Japanese cities, the officials noted. 


Taiwan's major exports to Japan include computers and 
computer peripherals, foodstuffs, and animal and plant 
products. 


The officials said that because Taiwan-made products 
are meeting with fierce competition from goods made 
in Mainland China and Southeast Asian countries, the 
only way to survive in the Japanese market is to 
continue raising the quality of Taiwan-made products, 
to strengthen the image of those goods, and to follow 
an efficient marketing strategy. 


New Rules Allow More Banks To Set Up Offices 


OW1307131095 Taipei CNA in English 
0915 GMT 13 Jul 95 


[By Danielle Yang] 


[FBIS Transcribed Text] Taipei, July 13 (CNA) — The 
Finance Ministry will work with the Central Bank of 
China to loosen restricions on Taiwan banks which 
want to set up representative offices overseas. 


The new rules will stipulate that any bank which has 
operated a foreign department for at least one year 
can apply to the ministry to open a representative 
office abroad. Those banks which have had foreign 
departments for more than two years will be allowed to 
establish branch offices or joint venture banks overseas. 
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The new measure will mostly benefit new banks, a 
ministry official said, noting that almost all new banks 


have foreign departments. 


Bank foreign departments handle foreign exchange 
transactions. 


Ministry Releases Investment Figures 
OW1307132495 Taipei CNA in English 
0947 GMT 13 Jul 95 


[By Y.C. Tsai] 


[FBIS Transcribed Text] Taipei, July 13 (CNA) — 
Approved inbound investments hit U.S.$1.06 billion 
in the first haif of this year, marking a big jump of 
57 percent from the year-earlier level, the Ministry of 
Economic Affairs said Thursday. 


Of the figure, the chemical industry got the biggest 
share with U.S.$212.46 million, up 184 percent from a 
year ago, followed by electric and electronic appliances, 
transport, insurance and services. 


In aggregate, the five sectors absorbed 74 percent of the 
invesiments from abroad, ministry officials pointed out. 


Overseas Chinese from Hong Kong made the largest 
investment of U.S.$42.86 million between January and 
June, gaining 95 percent from the same period of last 
year, and the combined U.S.$265.65 million investment 
from the United States led in terms of foreign invest- 
ment. 


The American investment figure represented a 148 
percent increase from a year before, the officials noted. 


Meanwhile, they said, Taiwan's outbound investments 
fell 19 percent from last year to U.S.$757.29 million in 
the six-month period. 


The United States remained Taiwan’s largest overseas 
investment destination, absorbing U.S.$175.85 million 
for a 129 percent advance from the year-earlier level. 
Vietnam came in second with U.S.$69.63 million, up 
123 percent from a year ago. 


Among the outbound investments, insurance took the 
biggest share of U.S.$268.53 million, followed by 
electric and electronic appliances, international trade 
and chemicals. 


The ministry also approved U.S.$587.34 million for 
indirect investments in Mainland China in the first six 
months of this year, up 35 percent from 1994. 


Of the mainland investments, U.S.$205.40 million went 
to Jiangsu Province and U.S.$117.90 million to Guang- 
dong Province, the officials elaborated, adding that the 
U.S.$35.88 million investment in Zhejiang Province, 
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though ranking fourth, marked the biggest growth of 
202 percent. 

In terms of investment sectors on the mainland, Taiwan 
investors pumped the largest amount of U.S.$106.44 
million into the electric and electronic industry, up 107 
percent from last year. 


Legislature Passes Law on Integrated Circuits 


OW1407104695 Taipei CNA in English 
0932 GMT 14 Jul 95 


{By Sofia Wu] 


(FBIS Transcribed Text] Taipei, July 14 (CNA) — 
Taiwan has completed legislation of an integrated circuit 
(IC) layout protection law, bringing the country’s legal 
framework for intellectual property rights protection in 
line with international standards. 


The Legislative Yuan passed the third reading of the IC 
Layout Protection Bill Thursday and the law will take 
effect six months after promulgation. 


The passage of the law removed yet another hurdle 
in Taiwan’s bid for membership in the World Trade 
Organization (WTO). 


“The enactment of the IC Layout Protection Law will 
help boost our bid to join the WTO," said Lin Yi-fu, 
director-general of the Board of Foreign Trade. 


Under the new law, IC layout programmers are required 
to register their developments with proper government 
agencies and then they can claim the right to their 
layouts. 


The IC layout rights will remain valid for a period of 
10 years after registration. To encourage registration, 
unregistered IC layouts cannot be registered more than 
two years after their first commercial use. 


Any individual or company which duplicates registered 
IC layouts without prior authorization will face a 
maximum fine of NT$5 [new Taiwan dollars] million 
(U.S.$192,308), according to the law. 


Taiwan was the world’s fourth largest IC producer in 
1994, with production value reaching U.S.$3.1 billion. 
The legislation of the new law is expected to encourage 
IC industry development. 


The IC Layout Protection Law is one of the six bills 
passed by the Legislative Yuan in the past two days 
that are related to the government's ambitious bid to 
develop Taiwan into a regional operations center in the 
Asia-Pacific. 


The other five related bills are a new law protecting 
computerized personal data, and amendments to the 
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existing navigation law, the business tax law, the foreign 
exchange management regulations, and the technical 
cooperation regulations. 


Liu Shao-liang, director of the Asia-Pacific operations 
center coordination and service task force, said the 
passage of the six new bills have provided a legal basis 
for the business hub development plan. 


The amended business tax law extends business tax 
exemptions to transactions of derivatives, corporate 
bonds, treasury bills and currency exchanges. 


“The tax exemption is expected to attract more foreign 
financial institutions to trade such financial products in 
Taipei markets, thus improving Taiwan’s prospects of 
becoming a regional financial center,” Liu noted. 


Under the revised foreign exchange management regula- 
tions, applicants for foreign exchange settlements worth 
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less than the equivalent of NT$500,000 will no longer 
be required to declare such dealings. 


The amended navigation law will facilitate the devel- 
opment of Taiwan into an Asia-Pacific transshipment 
center. 


Liu said the operations center coordination and service 
task force will continue lobbying the legislature to 
pass 22 additional bills related to the business hub 
development plan in the next parliamentary session 
which will begin in September. 


The 22 other bills pending legislative approval to 
boost the regional business hub development plan 
include legislation of a new trust law and amendments 
to commercial port law and regulations governing 
telecommunications services. 
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Hong Kong 


District Affairs Advisers Appointed 


OW13U7161095 Beijing XINHUA in English 
1403 GMT 13 Jul 95 


[FBIS Transcribed Text] Hong Kong, July 13 (XIN- 
HUA) — A group of 133 Hong Kong people from 
various circles were here today appointed Hong Kong 
district affairs advisers, thus bringing to 670 the total 
number of advisers at district level in the territory. 


They were the third batch of people who were appointed 
Hong Kong district affairs advisers by the XINHUA 
NEWS AGENCY Hong Kong Branch since March 
1994. 


At a ceremony held this evening at China Resources 
Building, Zhou Nan, director of the XINHUA branch, 
conferred the appointment certificates to each of the 
newly appointed district affairs advisers. 


The appointment of Hong Kong district affairs advisers 
is to encourage local residents to be more actively 
involved in various issues in the run-up to 1997 so as 
to create favorable conditions for Hong Kong People 
Running Hong Kong after 1997 when China resumes 
its sovereignty over the territory. 


This has proved to be a good form for this end, Zhou 
Nan affirmed at the ceremony. 


He said that over the past year or so the XINHUA 


branch has attached great importance to the role of 


district affairs advisers and maintained close contact 
with them. 
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According to Zhou, the XINHUA branch, together with 
its three regional offices in the territory, has so far 
organized over 200 events for district affairs advisers. 


Besides, the branch has also arranged 35 visits to 
China’s inland for district affairs advisers and 41 talks 
between the advisers and members of the Preliminary 
Working Committee (PWC) for the Preparatory Com- 
mittee for the Hong Kong Special Administrat've Re- 
gion (HKSAR). 


The district affairs advisers have played an important 
role in forming some significant decisions concerning 
the Hong Kong issue by actively conveying the “minds 
and voices” of the majority of the Hong Kong people, 
said Zhou. 


They have won broad support and praises from the 
various circles of the local community through their 
efforts to safeguard the stability and prosperity in Hong 
Kong, the XINHUA branch chief added. 


He urged all the district affairs advisers to support 
the work of PWC as well as that of the Preparatory 
Committee for the HKSAR, which is due to be set up 
in January 1996. 


Zhou expressed his belief that the district affairs advis- 
ers will continue to play an important role in ensuring a 
smooth transition in Hong Kong and make further con- 
tributions to the smooth resumption of sovereignty over 
Hong Kong by China. 
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